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NATION’S TRIBUTE TO THE LATE PRESIDENT HARDING 


Upper left insert; Cabinet members in the funeral procession. Upper right; President Harding 
rests in the’ White House for the last time. Center oval; Latest studio portrait. Lower left; Final 
service in President’s “home town.’ Lower right; Caisson bearing body arrives at Capitol. 
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HARDING’S LEGACY TO THE NATION 


HE flight of Warren G. Harding’s 
gentle soul kindled in the breasts 
of his countrymen, and of peace 
loving people throughout the world, 
something far more profound than the feel- 
ings of grief, affection and grateful tribute 
to a departed leader. The nation bared 
its soul not only because of the lovable 
qualities and untimely death of its Chief 
Magistrate, but in involuntary response to 
that lofty spirit which governed President 
Harding’s administrative career and which 
sought through good will, kindly patience 
and abiding faith, to rally constructive 
forces and reconcile discordant voices in 
domestic as well as in international rela- 
tions. The silent throngs, the mute but 
magnificent manifestation of lovalty, the 
stilling of partisan strife and the kinship 
of sympathy awakened in foreign lands, all 
testified to the universal longing for ful- 
fillment of those Christian ideals for which 
Warren Harding strove with his 
breath. 

It is proof of the political poise and eco- 
nomic soundness of the mightiest of nations 
that the sudden change in executive leader- 
ship has been accomplished without break 
or disquiet in public or private affairs. It 
gives renewed assurance that this Republic 
is grounded upon an enduring foundation; 
that lesser loyalties, that political and social 





dying 


malcontent must yield to the inspiring 
call of true Americanism. Faithful to tra- 
dition in times of national peril or common 
distress, the American people, of all sta- 
tions and conditions in our mixed popu- 
lation, have been knit into closer bonds 
of fealty and love of country through this 
tragic event. 

The solemn message of President Har- 
ding’s martyrdom and the greatest heritage 
he has left us will go for naught unless his 
successor and those associated with him 
in responsible office, are sustained by so- 
bered sentiment of the people in carrying on 
the great work of good will, of understand- 
ing and brotherhood in dealing with grave 
political, social and economic problems that 
cast a malignant shadow over the whole 
world. 

The services which Harding rendered to 
his nation and to mankind cannot be ob- 
scured by petty prejudice or partisan 
bigotry. History will accord him a higher 
place than we today realize. When Presi- 
dent Harding assumed office he was con- 
fronted with unprecedented domestic and 
international dislocations. The fabric of 
civilization was being tested. Instead 
hard driving and assuming the vesture of 
a superman, he applied good will, the doc- 
trine of conference and mutual under- 
standing to his tremendous tasks. It is 
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this spirit, genuine and truly Christian, to 
which his administration gave forceful ac- 
cent in dealing with domestic and interna- 
tional matters, that constitutes his greatest 
legacy. 

When all other achievements are dimmed 
in memory, the fame of Harding’s Adminis- 
tration will rest on the Washington Con- 
ference for Limitation of Armament as the 
first real step and pledge of world powers 
Hardly less 
notable is the Four Power Treaty which 
dispelled suspicion and distrust in our rela- 
tions with the Far East. It remains for 
the new administration, and an aroused 
public conscience to bring to fruition Presi- 
dent Harding’s earnest plea, affirmed in 
his last prepared address at San Francisco, 
for American participation in the World 
Court of Justice. 


toward international peace. 


President Harding’s conviction that, in 
stead of entering the League of Nations, 
the greatest contribution of this country to 
world stability would be attained through 
preserving political and economic efficiency 
in our national household, has been justi- 
fied by developments at home and abroad. 
With all those who have looked upon the 
abysmal depths of hatred, selfishness, in- 
trigue and bitter political conflict in Europe, 
which have grown even more implacable 
since the close of the war, President Har- 
ding realized that the time had not yet 
come when the United States could pledge 
its support to the war-provoking provisions 
of the Treaty of Versailles, as a member of 
the League of Nations, without dwarfing or 
dissipating our moral influence for perma- 
nent peace. Only then, when European 
nations are willing to accept principles of 
international justice and compromise and 
consent to face each other with good will 
around the conference table, instead of 
parleying from behind yawning throats of 
guns, can the United States hope to be- 
come an intermediary for good in Europe. 

The death of Warren Harding should also 
teach us to support our Presidents with 
friendly sympathy instead of subjecting 
them to venomous attack and criticism: to 
relieve the office of its crushing burdens to 
which President Harding surrendered his 
life. 
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ACHIEVEMENTS OF THE 
HARDING ADMINISTRATION 


HAT President Harding combined 

unflinching courage with those kindly 

traits that endeared him to the 
people, was amply revealed in dealing with 
domestic problems. He cast political ex- 
pediency to the winds when he vetoed the 
soldiers’ bonus bill. His insistence upon 
flexible provisions in the tariff bill was an 
affront to the his party. 
He braved unwarranted criticism by his 
appeal for the restoration of the American 
merchant marine and the enactment of a 
ship subsidy bill. He fought the tyranny 
of union labor, as shown by his outspoken 
reproof in connection with the coal and 
railroad strikes. He introduced the first 
National budget system which has resulted 
in strict government 


standpatters 


economies and reduc 
tion of budgets, converting an apparent 
deficit into a substantial Treasury surplus 
He has 
and refunding of the 
British debt, and espoused the cause of 

var-time tax repeal 

When Harding assumed power, the com- 
merce, business and inde of the nation 
were stagnant. Government was wasteful 
and extravagant The nation’s finances 
were steeped in tremendous weight of 
debt. Despite captious criticism, persis- 
tent economic maladjustments and the 
vicious activity of Congressional “blocs,” 
President Harding left the nation stronger, 
more resourceful and prosperous than when 
he assumed office. He was deeply solicitous 
in behalf of the rightful claims of the labor- 
ing man and the farmer. His heart went 
out to disabled veterans. 


at the close of the last fiscal vear. 
tened the adjustme! 


Barely two vears ago there was an army 
of unemployed, while today there is a 
scarcity of labor. Industry is more pro 


ductive than ever before. 
enjoyed such generous return to the point 
of excess. The financial and banking sta 
bility of the country beyond question, 
despite the ravages of fictitious post-war 
prosperity and consequent deflation. 
Although loyal to his party standards, 
President Harding’s dominant desire was to 
steer a course of compromise, conciliation 
and understanding regardless of partisan 
clamor, especially where public welfare 
was concerned. Few presidents commanded 


Labor has never 


ee 


4 
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such respect from political opponents. All 
recognized the sincerity of his purpose and 
his unselfish devotion. Above all, he 
brought to his office the spirit of love of 
country, of brotherly kindness and service, 
the perpetuation of which will provide the 
only true solvent for all internal and foreign 
problems that this Government must face 
in the immediate or distant future. 


*, 7 * 
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WHERE PRESIDENT COOLIDGE 

STANDS 
RESIDENT CALVIN COOLIDGE’S 
record as a foe of radicalism and his 
clear-cut convictions on public issues 
convey assurance that he will pursue a 
onservative and constructive course in 
meeting the responsibilities and problems 
hat have been so suddenly thrust upon 
him. He has risen nobly to the occasion. 
He confirmed the best hopes of his country- 
en when he pledged himself to carry out 
the policies of his predecessor and to seek 
he co-operation of all those who have been 
ssociated with President Harding during 
is term of office. Fortunately, a man 
thout ego or selfish inclination, Calvin 
Coolidge will take counsel with the strong 
en of the Cabinet, such as Hughes, Hoover, 
Mellon, Weeks and Davis. The foresight 
lent Harding in seating the Vice- 
President at Cabinet meetings gives him 
intimate grasp of Government affairs 

is most helpful. 

In business and financial circles there is 
no apprehension over the change in Execu- 
tives. A summary of the problems that 
press for solution envisage no elements 
that should disturb orderly procedure in 
domestic or international relations. If the 
ontroversy in the anthracite coal field 


( Presi 


should become acute or threaten public 
interest, the President may be relied upon 
to reaffirm his attitude in quelling the police 
strike as Governor of Massachusetts, when 
he said: “There is no right to strike against 
the public safety by anybody, anywhere, 
any time.” 

Probably the most serious question that 
must engage the immediate attention of 
President Coolidge is that growing out of 
the wave of radicalism which is sweeping 
the Middle-West and Northwest, especially 
bred among discontented farmers by farmer- 
labor and so-called Progressive “‘blocs.”’ It 





PRESIDEN CALVIN COOLIDGE ARRIVES AT 


WASHINGTON TO ASSUME HIS DUTIES, ACCOM- 
PANIED BY Mrs. CooLipe! 


is not likely that the President will listen 
favorably to the clamor for an extra session 
of Congress. As a son of Vermont soil, 
with strict and almost Puritanical training, 
Calvin Coolidge has no patience with the 
plea that prosperity can be secured by 
special scheme of government or paternal 
act of Congress. On the contrary, it is 
very probable that he will modify the Gov- 
ernment’s attitude in recognizing that one 
of the main troubles with the farmer is too 
much, rather than too little, credit facility; 
that redress lies in more efficient marketing 
and in readjustment of industrial cost of pro- 
duction to agricultural costs. One of the 
first decisions to come before the Coolidge 
Administration is to decide whether the 
bulk of needed farm financing is to be con- 
ducted through the Federal Reserve sys- 
tem or through the amended Federal Farm 
Loan system. 

President Coolidge likewise stands with 
the late President in advocacy of a ship 
subsidy bill and is opposed to soldier bonus 
legislation which, its advocaies claim, will 
be pushed through at the next session of 
Congress with sufficient votes to override 
the Presidential veto. The joint note ad- 
dressed to European nations which reaffirms 
the attitude of the Harding Administra- 
tion as to reparations reflects the best judg- 
ment of this country. 
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ATTITUDE ON@DOMESTIC AND 
FOREIGN ISSUES 


RESIDENT COOLIDGE shares Har- 
ding’s objection to Government med- 


dling in legitimate business and 
justifies intervention only when business 
or industry abuses privileges by reason of 
having a monopoly. On the other hand, the 
growing tyranny and profiteering of union 
labor presents a problem which has thus 
far refused to yield to the benign policy of 
compromise and which affords President 
Coolidge an opportunity of serving the 
public by taking more vigorous action to 
stamp out piracy and lawlessness in pro- 
fessional union labor ranks. As regards 
the threat of radical legislation in the next 
Congress against railroads, President Cool- 
idge has definitely stated that he is opposed 
to the repeal of the Cummins-Esch Trans- 
portation Act. 

President Coolidge’s public utterances 
pledge his support for revision of tax laws 
with lowering of surtaxes and lighter levy 
on moderate incomes. Although a pro- 
tectionist, he is expected to avail himself 
of executive authority in carrying out the 
flexible provisions of the tariff act. He is 
firmly committed to carrving out the plan 
of government economies provided for in 
the estat lishment of the Government bud- 
get system. He is against Congressional 

“blocs,” sectional and class legislation. 

In at least one aspect President Coolidge 
may properly deviate from the Harding 
course, and that is in restoring the Federal 
Reserve System to its proper functions and 
guarding our currency and credit machinery 
against selfish political attack. Fortunately, 
the credit structure is sound because of 
the absence of speculative weaknesses. But 
President Coolidge will do well to heed the 
counsel of experienced banking judgment 
rather than of political expediency in main- 
taining credit and currency security. 

Although the nation has no great out- 
standing international controversy, Presi- 
dent Coolidge will doubtless carry on Presi- 
dent Harding’s fervent advocacy for join- 
ing the World Court of Justice and of en- 
deavoring to reconcile opposing views in 
his own’ party. He does not believe in 
either political or economic isolation in 
international relations, but stands firmly 
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with the Republican platform against en- 
tangling foreign alliances or m vembership 
in the League of Nations. It is not im- 
possible, however, as events abroad may 
change for the better, that the influence of 
the Coolidge administration will be more 
actively exerted in behalf of political and 
economic restoration in Europe as well 

world peace. Certain it is that President 
Coolidge deserves public support and sym- 


pathy to enable him to ‘make good”’ in 


meeting difficult problems and to discharge 
the responsible duties of his office. 
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SAVINGS AND DEMOCRATIZA- 
TION OF WEALTH 


T must strike dismay into the hearts 
of Radicals and ‘‘Reds” to witness 
the distribution of great American 

fortunes into benevolent channels and tke 
disintegration and shifting of ‘‘capitalistic 
classes.”’ It is difficult to realize the silent 
but tremendous revolution which has taken 
place in this country in the “‘democratiza- 
tion” of productive, surplus and negotiable 
wealth. No longer may we give ear to 
the wail that this is a nation of wastrels; 
that thrift is an exotic plant which fails to 
blossom in our soil. 

Such conclusions may well be derived 
from recent summaries in regard to the 
vast army of American savers and increase 
of savings in banks and trust companies; 
the unparalleled increase in purchasers of 
life insurance; the great increase in propor- 
tion of industrial and business earnings 
which go to labor and employees; the widen- 
ing circle of small investors in railroad, pub- 
lic utility, industrial and mortgage securi- 
ties, and invasion of union labor in the field 
of banking. Hardly a day passes which 
does not record the dedication of big pri- 

vate fortunes to charitable, educational, 
research or public welfare work. 

Doubtless the bountiful wages obtained 
by industrial workers and full employment 
contribute mightily to the marked increase 
in savings and number of savings accounts. 
Prohibition, which makes for sobriety, 
health and wholesome living, has made the 
bank more popular than the corner saloon. 
A recent summary prepared by the Savings 
Bank Division of the American Bankers 
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\ssociation, shows that on June 30, 1922, 
there were $17,301,012,000 savings deposits 
in the banks and trust companies of this 
country, an increase of 4.1 per cent. since 
June, 1921, and with omissions from un- 
classified State reports estimated, giving a 
total number of 40,000,000 savings accounts, 
equal to the number of persons reported in 
gainful occupations by the last census and 
equal also to the number of holders of life in- 
surance policies. The average per capita of 
savings deposits is $158 with $365 average 
in New England States; $260 in Middle 
Atlantic States, and $202 in Pacific States. 

Purchase of life insurance is a prime evi- 
dence of thrift and foresight. The increase 
in new paid for life insurance issued by 
forty exporting companies for the first 
six months of the present year was the 
largest for that period ever written in the 
history of life insurance. During the first 
six months of 1923 these companies wrote 
a total of $3,922,361,890 insurance, a gain 
of 24.03 per cent. as compared with the 
same period in 1922 and representing more 
new business than for entire year of 1910. 


With extraordinary high wages and many 
temptations to indulge in extravagance, 
this is the psychological time for banks and 
trust companies to broadcast thrift and 
not only to invite savings through their 
numerous agencies, but also to conserve 
and perpetuate such savings. Trust com- 
panies, with savings departments, have 
blazed the way in devising attractive sav- 
ings plans, including industrial savings 
systems, with payroll deduction or savings 
association provision; living trusts and life 
insurance combined with savings; school 
savings installations; investments with in- 
stalment payments, Christmas and thrift 
clubs and numerous other methods. 

During the first six months of this year 
the people have bought $130,000,000 Treas- 
ury Savings certificates. That savings 
have made further notable advance since 
June, 1922, is indicated by an increase of 
over $100,000,000 savings reported during 
the month of June, 1923, alone by 886 re- 
porting banks in the twelve Federal Re- 
serve districts. 


RECENT MEETING OF CoUNCIL OF INTERNATIONAL CHAMBER OF COMMERCE AT PARIS HEAD- 
QUARTERS AT WHiIcH ECONOMIC AND REPARATIONS PROBLEMS WERE CONSIDERED 


Included in American delegation are President of the International Chamber, Willis H. Booth, Vice-president of Guar- 
anty Trust Company of New York and Fred I. Kent, Vice-president Bankers Trust Company of New York, who is 
Chairman of the Committee. 
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operation if the various new fac- 
collection system, should tend to under- 
diversion of banking influence into “blocs,” 
effort among bankers in the solution of their 
on the part of country bankers against the 
ventions of the American Bankers Associa- 
clearance, have not reflected the best judg- 
country banks. In a certain sense “‘mob 
stead of deliberate consideration of merits 
ganized the United States Bankers Asso- 
national headquarters at Washington and 
tended to give bankers a national vehicle 
is that the prime object is to rally opponents 
sion. Charles Le B. Claiborne of New Or- 
enforcement of par collections by Federal 
American Bankers Association 
political issues, will be dissipated unless 


NEED OF UNITY IN BANKERS’ 

T would be deplorable and harmful 

to sound banking standards and co- 
tional organizations of bankers, created 
opposition to branch banking and the par 
mine the usefulness of the American Bank- 
ers Association. It is not hostility and 
but precepts of mutual understanding and 
conference that should govern organized 
problems. Much of this revolt is due to 
unwarranted prejudice and misconceptions 
“big city bankers.” 

The resolutions adopted annual con- 
tion, particularly those relating to branch 
banking and exchange charges or par 
ment of its membership, but represented 
mere force of numerical superiority of 
rule’ has dominated certain issues before 
the American Bankers Association, in- 
involved. 

Opponents of branch banking have or- 
ciation Opposed to Branch Banking. Now 
comes the American Bankers League, with 
claiming a membership of 9,000 banks. 
Although asserting that the League is in- 
to express their views on tariff, taxation 
and fiscal problems, the general assumption 
of the “par collection” system and to bring 
the issue before Congress at the next ses- 
leans, who is chairman of the League, has 
been the prime mover in the fight against 
Reserve banks. 

The constructive 
bound to exert in cultivating intelligent 
thinking on current economic and even 
bankers place their obligations to the pub- 
lic and the nation above selfish interests. 


COMPANIES 


PAR COLLECTION CONTROVERSY 
RENEWED 


ENDING the submission of new par 
collection rules at the next meeting 
of the Federal Advisory Council, the 
Federal Reserve Board has suspended the 
amendment to Regulation J which would 
prohibit any Federal Reserve bank from 
receiving on deposit, or for collection, any 
check drawn on any non-member bank 
which refuses to remit at par in acceptable 
funds. This ruling is protested by non- 
member as well as by a number of member 
banks as contrary to paragraph 13 of sec- 
tion 16 of the Federal Reserve Act which 
provides “that every Federal Reserve ban} 
shall receive on deposit at par from member 
banks, or from Federal 
checks and drafts drawn 
depositors. 
Meanwhile, the opponents of the par 
collection system have submitted the so- 
called Claiborne-Adams compromise plan 


Reserve banks, 
upon any of its 


which would provide for the clearance at 
par within each Federal Reserve district 
that district, the 


of the checks payable in 
Federal Reserve banks absorbing the cost 
of clearance. Judging from the recent re- 
port of the advisory committee of Gover- 
nors of Federal Reserve banks, this sub- 
stitute plan is not likely to receive approval 
by the Federal Advisory Council. The ob- 
jection is that the plan would reinstate the 
creation of a fictitious reserve, render the 
whole clearance system null and add to 
the “float’”’ over $300,000,000 calculated on 
present weekly statements. 

Hopes are cherished that the hearings of 
the Joint Congressional Committee, ap- 
pointed to ascertain reasons why the eli- 
gible State banks and trust companies do 
not join the Federal Reserve system, will 
not only result in clearing away misunder- 
standings as to the functions of the Federal 
Reserve system, but also provide a solution 
for the vexatious par clearance controversy. 
These hearings commence in December and 
will be conducted in various sections of the 
country, especially hostility to the 
Reserve system and par collections is most 
pronounced. In an article appearing in 
this issue of Trust Companies, Dr. H. 
Parker Willis frankly sets forth the dangers 
due to internal and political causes that 
beset the Federal Reserve system. 


where 
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MOST VALUABLE ASSET OF 
TRUST COMPANIES 


HERE is one cardinal merit in the 
record of estate and fiduciary ad- 

ministration established by American 
trust companies during the past one hun- 
dred years which cannot be too often or 
vigorously emphasized in cultivating new 
business and public confidence. There is 
no type of corporation, engaged in any 
branch of business or finance, which is able 
to give such assurance of safety and im- 
munity from losses through failure or other 
causes, than the trust companies in the 
exercise of their trust functions. In com- 
monwealths like New York, Pennsyl- 
vania and other states, where the bulk of 
trust company business is conducted, in- 
volving the custody of many billions of in- 
dividual and corporate trust liabilities, the 
archives of the banking departments and 
of the courts fail to disclose the loss of a 
single dollar of trust funds committed to 
their care. In the few instances where fail- 
ures of trust companies have involved losses 
to trust creditors, the combined net sum is 
so small as to make the percentage infini- 
tesimal as compared with the vast aggre- 
gate of values that have been carefullv 
husbanded and of estates and trusts that 
have been faithfully administered. 

Reiteration of these facts is prompted by 
a recent statement of the State Superin- 
tendent of Banks in New York, George V. 
McLaughlin. In announcing the payment 
of claims in full to depositors of two defunct 
banking concerns, Mr. McLaughlin says 
that ‘‘as a result of these payments the 
records of the New York State Banking 
Department show that no depositors have 
lost a dollar through the failure of a cor- 
porate State bank or trust company under 
supervision of the banking department since 
1912.” He comments upon this record as 
remarkable in view of the fact that, during 
the years under review, there was a period 
of drastic deflation and occurrence of quick 
and wide changes in the price levels of all 
kinds of securities and commodities. 

The record of solvency and safety when 
applied to the administration of estates 
and execution of trusts in New York, Penn- 
sylvania and other States, carried through 
the entire history of trust company develop- 
ment since the first trust company began 


business over a century ago, discloses a 
still more remarkable example of protection 
vouchsafed the public in. the conservation 
of estates and trust funds. In nearly every 
instance, notably in California and Ken- 
tucky, where trust company failures brought 
loss of trust funds, the fault was traceable 
to laxity in State supervision which toler- 
ated loose methods. These defects of super- 
vision have long since been rectified by 
effective regulatory laws. In most other 
cases the failure of trust companies has been 
confined to concerns which were “trust com- 
panies” in name only and which did not 
even pretend to transact trust business; as, 
for example, the concerns that failed in 
Boston about three years ago. 

It is not so much because of strict enforce- 
ment of laws governing their operations that 
trust companies have achieved such an un- 
excelled record, but because of the pro- 
nounced spirit of conservation and re- 
sponsibility, plus efficiency, that dominates 
the management of trust companies singly 
and collec tively. 


THE WORLD’S SAMARITAN 


TUDIED political isolation has not 
prevented the United States from oc- 

cupying the réle of a Good Samaritan 
to the afflicted nations and peoples of Eu- 
rope. The outpouring of this nation’s 
bounties in the form of large Red Cross dis- 
tributions, remittances through private 
channels, and granting of credits did not 
cease with the signing of the Armistice. 
It may be well for those who habitually 
lament the cold-hearted aloofness of our 
Government from the political and diplo- 
matic embroglios in Europe, to bear in mind 
that not less than $11,000,000,000 in one 
form or another have been contributed for 
economic and social relief work since the 
close of the war. 

No other nation has rendered such gen- 
erous relief work to distressed peoples of 
Europe as the United States. Wherever 
distress, hunger and want are in evidence 
in Europe relief workers of the American 
Red Cross and other private agencies have 
provided food, clothing and other necessi- 
ties. It is conservatively estimated that 
in addition to the billions of Red Cross and 
other funds sent across during the war not 
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less than $2,250,000,000 have been contrib- 
uted through Government and _ private 
American agencies since the close of the 
war. It is probable that $2,000,000,000 
have been spent by American travelers in 
Europe since 1918. Government credits 
to former Allies since the Armistice, in ad- 
dition to war credits of nearly nine billions, 
have amounted to $2,500,000,000. Also 
there must be considered $4,000,000,000 
of interest remitted which American tax- 
payers have made good. Private loans and 
commercial credits, which have been used 
for economic recovery, have amounted to 
upward of $1,800,000,000 since the close 
of the war. Except for the English people, 
no nations are subjected to such heavy 
taxation as the American people. These 
are facts that should be well digested by 
those Americans who are in the habit of 
deriding their nation as selfish and heartless 
toward Europe. 
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TRUST INVESTMENTS IN NON- 
LEGAL SECURITIES 


T HE Supreme Court of Pennsylvania, 


in a recent decision, holds that au- 
thorization of trustee to invest in 
non-legal securities must be clearly shown. 

The will of William Y. Taylor contained 
the following provision, “I give, devise and 
bequeath to my executors, hereinafter 
mentioned, all the rest, residue and re- 
mainder of my estate . to have, hold, 
take, manage, convey, invest and dispose 
of the same as they may consider to the 
advantage of my estate as hereinafter pro- 
vided, in trust, nevertheless, etc.” 

In an accounting the trustee took credit 
for losses arising from the sale and holding 
for maturity of bonds of private corpora- 
tions which came to it from the decedent 
and the account also carried in its balance 
investments of a like nature made by the 
trustee itself. 

The life beneficiary and the remainder- 
man under the trust contended that the 
will did not authorize the trustee to make 
such investments or to hold indefinitely such 
non-legal securities. The trustee agreed to 
replace some of the moneys invested by it, 
but at the same time insisted on its legal 
privilege to acquire or retain any and all 
of the securities indicated. 


The Supreme Court of Pennsylvania 
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refers to Art. 3 of Section 2 of the Consti- 
tution of Pennsylvania which provides 
against the Legislature permitting the in- 
vestment of trust funds in bonds or stocks 
of private corporations. The Court holds 
that the language of the will is not sufficient 
to give the trustee the right to invest in 
non-legal securities. It is conceded that 
such power can be given, but when given 
should be in such plain language as not to 
be left to conjecture or doubts. The right 
to invest in non-legal securities is not estab- 
lished ‘“‘with the utmost clearness” as re- 
quired under the Pennsylvania decisions. 
With relation to a trustee retaining un- 
authorized securities, the Court states that 
no previous decision of the Pennsylvania 
Supreme Court directly fixes the trustee’s 
responsibility under such circumstances. 

After reviewing general authorities on 
the subject the Court states that each case 
where a trustee retains unauthorized secu- 
rities purchased by its decedent must be 
judged to a certain degree by its own 
peculiar facts and the hard and fast rule 
restricting original investments by trustees 
does not ‘imply with imperative force. 

The general rule—in jurisdictions which, 
like Pennsylvania, limit the investment of 
trust funds—is that ordinarily the fiduciary 
has no right to retain, beyond a reasonable 
period, investments made by the decedent 
unless especially empowered. so to do; that 
when the trustee continues to possess such 
non-legal investments after a time when he 
could ieee dispose of them, and a loss 
occurs, he may be held liable for the failure 
of due care, unless he shows that his reten- 
tion of the securities in question was not 
mere lack of attention, but the honest ex- 
ercise of judgment based on the existing 
conditions; in other words, he is expected 
to be ordinarily watchful and to exercise 
normally good judgment. (In re Taylor’s 
Estate 121, Atl. 310.) 
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The twenty-eighth annual meeting of the 
Trust Company Division of the American 
Bankers Association will be held at Atlantic 
City on Monday, September 24th. The morn- 
ing will be devoted to executive and committee 
meetings. In the afternoon there will be a 
general meeting at which an open forum of 
discussion will be conducted on subjects deal- 
ing with trust company work and methods. 
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PANIES FOR A. B. A. VICE- 
PRESIDENCY 


O secure harmony in administrative 
T affairs and to preserve equal rights 

among the various National and 
State banking interests affiliated with the 
\merican Bankers Association, an agree- 
ment was arrived at during the 1918 con- 
vention in Chicago which gave to the Na- 
tional Bank Division and the Trust Com- 
pany, Savings Bank and State Bankers 
Divisions, alternately, the privilege of se- 
lecting candidates in rotation for the office 
of second vice-president. Each Division 
was thus assured equal representation in 
the election of the chief officers of the Asso- 
ciation. The Chicago pact not only pre- 
vented a threatened breach between Na- 
tional and State banking interests, but also 
provided a needed safeguard against per- 
petuation of control of A. B. A. adminis- 
trative offices by any one group or Divi- 
sion. For the first time in the history of 
the American Bankers Association a mem- 
ber of the trust company fraternity was 
placed in line of succession at the Chicago 
convention for the office of president. 

In fulfillment of the “Chicago agree- 
ment,’ the Trust Company Division is 
entitled to name the second vice-president 
to be elected at the 1924 convention. There 
can be no question that under this arrange- 
ment the respective Divisions have the 
right to put up their own candidates with- 
out dictation or rival candidates from any 


“outside” group of members or 


other 
Division. 


Because of certain political activities 
which would violate the spirit and letter 
of the “Chicago agreements,” a recent can- 
vass was conducted by leading members of 
the Trust Company Division to ascertain 
the best available candidate. This canvass 
disclosed that prevailing sentiment among 
the members of the Trust Company Divi- 
sion favors the selection of Mr. Francis 
H. Sisson for the 1924 vice-presidency. 
Mr. Sisson is a member of the Executive 
Committee of the Division and has ren- 
dered highly valuable services to trust com- 
panies and banks as chairman of the Na- 
tional Trust Company Educational Pub- 
licity Campaign. 
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Francis H. Sisson 


Candidate of the Trust Company Division for second 
vice-president of the American: Bankers Association to 
be elected in 1924. Mr. Sisson is vice-president of the 
Guaranty Trust Company of New York, member of the 
Executive Committee of the Trust Company Division 
and has rendered notable service as head of the National 
Trust Company Educational Publicity Campaign 


The choice of Mr. Sisson is not only 
logical because of the splendid services he 
had rendered and because of his personal 
qualifications, but likewise because it is a 
free will and representative expression of 
the membership of the Trust Company 
Division. It is a case of where the “office 
seeks the man.” To place opposition candi- 
dates in the field in whose selection the 
majority membership of the Trust Company 
Division have had no voice, is to defeat 
the purpose of the “Chicago agreement”’ 
and, what is more important, revive fac- 
tional discords and undermine the useful- 
ness of the American Bankers Association. 
The latter cannot afford, especially at this 
time, to invite dissension or again ride rough- 
shod over the autonomous rights of the 
various Divisions. This is no time for 
petty politics or for display of sectionalism 
in the conduct of the affairs of the American 
Bankers Association with its membership 
already badly split up over branch banking 
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and par collection controversies. The great 
American Bankers Association must give 
to the public an example of concord, unity 
and good will in order to exert a construc- 
tive influence in these days of mutilated 
economic relations and of maladjustments. 
Trust COMPANIES Magazine believes that 
the spirit of fair play and the pledge made 
at Chicago will govern the membership of 
the American Bankers Association in ad- 
hering to the policy adopted at the Chicago 
convention. 
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UNIFORMITY IN INHERITANCE 
TAXES 


NHERITANCE taxes are levied in all 
States with the exception of Alabama 

and Florida. No two laws are the same 
and the injustices which have resulted from 
such varying provisions in regard to levying 
and collection of such taxes, have rendered 
necessary a greater degree of uniformity. 
While complete uniformity seems neither 
practicable or advisable, there are some 
provisions that might be generally observed, 
according to Theodore S. Cady in a recent 
article appearing in Trust ComPANIEs. 
These provisions that might be adopted by 
the various States are as follows: 

That inheritance tax be levied on property 
only in the State of domicile. 

Federal estate taxes should be allowed 
as a deduction by all the States. 

Donations to charity—all donations to 
charitable, religious, educational and simi- 
lar organizations located within the State 
of domicile—should be deductible. 

Taxes should be clearly defined as being 
payable out of the corpus of the estate 
especially in the case of estates in which 
part or all of the property is bequeathed or 
retained as a life interest. 

The various States should uniformly pre- 
scribe provisions for the taxing of life es- 
tates, adopting tables for the computation 
of the value of such life estates. 

The different laws should uniformly pro- 
vide that the same property shall not be 
subject to a second inheritance tax within 
three, five or seven years after such a tax 
has once been paid. 
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CO-TRUSTEES 


pm HE Deputy Attorney-General of Penn- 
sylvania has recently ruled that it is 
the duty of the Banking Department 
of that State to examine trust assets and 
property in the actual or constructive pos- 
session of the trust company when such 
trust company is a trustee or a co-trustee. 
It is imperative that trust companies shall 
show on their books and in their reports 
the liabilities of the company on account 
of trust funds as well as of deposits and that 
the examiners shall examine ‘the accounts 
and securities of the trust department. 

The opinion goes on to state, “I cannot 
conceive of any situation where a trust 
company acting as a trustee may be relieved 
entirely from liability, whether direct or 
contingent, for the acts and conduct of 
its co-trustees in connection with either the 
custody or administration of trust assets 
which were subject to joint direction or 
control. 

“Tt is begging the question for the trust 
company to say—with the trust assets ad- 
mittedly in its vaults—that they are not 
in its actual custody or under its control, 
nor impose no liability on the part of the 
trust company, but are under the sole con- 
trol and direction of its two vice-presidents, 
one of whom is a co-trustee and the other 
acting as its designated agent to co-operate 
in administering the trust.” 
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ACKNOWLEDGMENT BEFORE A 
BANK’S NOTARY 


N a recent decision of United States 
District Court in North Carolina 

(Boone vs. Merchants & Farmers, 
285 Fed. 183), it is held to be a settled law 
of North Carolina that in taking acknowl- 
edgement of a deed and making examination 
of the maker’s wife, a notary is performing 
a judicial function. It therefore follows 
that if the notary is an interested party 
he is disqualified and the probate is a nullity. 
A trust deed executed by a bankrupt and 
his wife in favor of the bank and probated 
before a notary who was a stockholder 
and assistant cashier of a bank, is held to 
be invalid. The decision of the Court con- 
tains a long review of authorities on the 
disqualification of an interested notary 
public. 
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HENRY PARKER WILLIS 


DEVELOPMENT OF FEDERAL 
RESERVE SYSTEM 


MUST BE PROTECTED FROM POLITICAL ATTACKS AND DIVERSION 
OF PROPER FUNCTIONS 














Editor of New York Journal of Commerce, Professor of Banking, Columbia University, 


eral Reserve system” (Ronald Press, N. 


(Eprtor’s Note: Dr. Henry Parker Willis renders an invaluable service in behalf of 
sound banking and currency standards by the publication of his new book on “The Fed- 
ee 


and Former Secretary of Federal Reserve Board 


which is the first complete and authentic 


account of the economic, jinancial and political influences that have moulded the Federal 


Reserve system. 
tained the 
Federal Reserve sustem at this time. 
First and Second Banks of the 


as it was intended by the framers of the 
ertracta from Mr. Willis’ book.) 






NOUGH 
tory of 
how 


proposed legislation 
the Federal Reserve Act is 
pending in to destroy 
its purpose wholly, and among this vast ar 
ray Of bills few or none embody the amend- 
ments which are now so much to be desired 


amenda 


Congress 


and so essential if the system is to maintain 
i progressive attitude. The Federal Reserve 
system has done well and has deserved well 
of the community. It has been an 
vency system actively and effectivel) 
tioning in a time of almost unique emer- 
gency. What it will do, how it will act, and 
what will be the attitude of the public 
toward it from this time forward remains 
to be learned. One thing is certain: It is 
un unstable equilibrium and cannot be ex- 
pected now to maintain its present position 
It must go forward or consent to lose ground, 
perhaps ultimately to suffer the fate of other 
central banks which in the de 
stroyed by demagogues. 

Bearing all factors of the banking prob- 
lem in mind, however, we may sum up some 
of the chief conclusions which suggest them 
selves to the mind of the student of our 
banking history during the years 1914-1922. 


emer 
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past were 


Outstanding among these conclusions is 
the fact that the Federal Reserve system 
has not accomplished the main objects for 


which it was intended and that in so far as 


it has achieved success in any direction it 
By the side of this 


conclusion 


has become unpopular. 
and 


first pessimistic must be 


Vo man is better qualified to present the facts from which may be ascer- 
dangerous conditions which threaten the very structure 


and purpose of the 


He squarely places before the country the issue as 
to whether the nation’s banking and currency system shall suffer 

United States or 
liberation from political attack and prejudice 


the fate of the old 
by retracing its course and through 
become the financial bulwark of the nation 
ict. The following article combines salient 





placed the fact that the system has rendered 
far more distinctive services to the country 
within a short period of years than its in- 
augurators had ever any right to expect. It 
has not only attacked with considerable suc- 
cess and skill a good many of the problems 
which it had originally set before itself; but 
it has also grappled with a set of issues en- 


tirely unforeseen at the time the act was 
adopted, and in rendering to the Govern- 
ment distinctive service during the war has 


proved its entire adequacy to the solution of 
unprecedented problems developed during a 
time of financial trial such as the world had 
never before seen. Like many an individual, 
the Federal Reserve has been great 
in emergency, but commonplace in the ordi- 
nary business of existence. when the 
emergency produced by war had passed, the 
failure of the system to develop a discount 


system 


So, 


market or to exert as independent and cour- 


ageous an influence as it should upon the 
distribution of credit has been notable. 


Lack of Constructive Ability 


It is perhaps 


not too severe a criticism 
to say that the system has shown but little 
constructive ability; and that while it has 
carried out of the ideas embodied in 
the Federal Reserve Act, it has left others 
entirely undeveloped, acting upon them only 
slowly 


some 


and reluctantly as circumstances de- 
manded. One striking illustration is af- 
forded by the provision of the Federal Re- 
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serve Act whereby the funds of the Govern- 
ment were to be transferred to the Reserve 
system. In this respect a nominal compli- 
ance was at first made, but in such a way 
as to amount to nothing. It was some time 
after the opening of the war before real 
compliance with the terms of the act was 
effected, and then only because circumstances 
compelled the Treasury to permit it. Not 
until after the war itself was over was the 
useless old Sub-Treasury system abolished. 

There are many other points at which a 
like attitude of reluctance 
has been exhibited, and while there are 
doubtless some who would term this atti- 
tude conservatism and praise it as such, that 
point of view on their part could not be 
defended upon other than merely tactical 
ground. Noteworthy in this connection is 
the fact that among those who most retarded 
the development of the Federal Reserve sys- 
tem and its introduction of forward-looking 
ideas, a high place must be given to the 
politicians who at first put themselves for- 
ward as radical reformers. It was 
tary McAdoo who was the most reluctant to 
effect the transfer of the Government funds 
to the Reserve banks, and Comptroller Wil- 
liams who was accepting the 
mandate of the act concerning the relations 
between Reserve banks and their members 
by giving to them the credit data concerning 
member bank conditions which they needed 
in order to build up their files. It 
supposedly popular or democratic members 
of Congress who have been most abusive 
toward every forward step in the process of 
popularizing the banking system and who 
have been most inclined to take the part of 
special interests. Of this latter disposition 
a striking example is seen in the effort to 
restrict the plan for the collection of checks 
at par and to defend the views of the small 
“tollgate” banks of the South which desired 
to be left free to charge as exorbitant rates 
of exchange as they saw fit. 


resistance and 


Secre- 


slowest in 


is the 


Back to Original Standards 

While thus the Federal Reserve system 
cannot lay claim to complete success unless 
success is measured in terms of building 
operations, salaries, and assets, yet from 
that point of view its success is eminent and 
undisputed. It has made a place for itself 
not only in the country but in the world, and 
is already a model or pattern upon which 
various foreign banking systems have been 
shaped. It has succeeded to this extent be- 
cause its original purpose had in view the 
public interest and requirements, and_be- 
cause it was without regard to the special 
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welfare of those interests which had viti 
ated the earlier proposals for banking legis- 
lation. 

In proportion as the slips awa) 
from these ideals and tends to stereotype it 
self upon existing lives and to content itself 
with self-satisfied advertising and approval 
of its Own measures and acts, it will be like 
ly to become less and valuable to the 
community. It has already served its prin 
cipal purpose under the existing 
organization, and the time 
there should be an effort 
its original 


system 


less 


form of 
has come when 
to bring it back to 
and to provide the 
basis for better and more public-spirited or 
ganization of our banking system. The dan 
ger in inaugurating such a movement is now. 
as always, that it 
of by selfish 
who in the 


standards 


may be taken possession 


politicians and business men 


representing public 
welfare desire only to possess themselves of 


pretense of 


the “loaves and fishes” 


and to advance the 
interests of sections of the community. 


The Federal Reserve Board 


Experience has 
method of 


Board is 


demonstrated that the 
constituting the Federal 
Reserve unsatisfactory. It has 
fallen constantly under the supervision of 
politicians, and even when not under their 
influence has constantly fearful that 
it would be obliged to yield to them. The 
fact that it has not yielded in the matter 
of appointments is greatly to its credit but 
represents a condition which probably can 
not be very long maintained. All this means 
that the present position of the Federal Re 
serve 


present 


been 


soard is not one which can be regarded 
as permanent if 
function in 
raised 


our banking system is to 


safety. The question seriously 
is whether something like the plan 
at first proposed in the Federal Reserve Act, 
whereby the bankers themselves would have 
been given a partial representation on the 
Board, may not have to be introduced, or 
whether, if public opinion should continue 
adverse to such an arrangement, it will be 
possible to obtain a composition of the Board 
which shall be far less influenced by politi 
cal considerations than at present. 

One or two minor suggestions that have 
been widely made and widely accepted are 
worthy of mention. One of these is the 
merging of the powers of the Comptroller 
of the Currency with those of the Board, a 
step proposed in the original Federal Re 
serve Act and whose wisdom is overwhelm 
ingly apparent. A second is the eliminatio1 
of the Secretary of the Treasury from mem 
bership in the Board or, at all events, a 
change in his relation to the organization 
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A third is the entire removal of the Board 
and its offices from the Treasury Depart- 
ment and of a definite recognition that it 
constitutes, as the Attorney-General de- 
seribed it, an independent bureau or estab- 
lishment. 


Enlisting Membership of State Banks 


Although the system now includes some 
SO per cent. of the commercial banking as- 
sets of the country, the number of its State 
bank members is only about 1.500 out of a 
general total of perhaps 20,000. Among these 
20,000 many are ineligible owing to the form 
of their organization, and probably a large 
majority ineligible because of the smallness 
of their capitalization. Yet there are still 
very many State banks which are either 
eligible or could easily become so but which 
are not members of the system. Does this 
fact of failure to draw within its scope 
practically the entire banking community in- 
dicate anything very definite with respect to 
the success or failure of the Federal Reserve 
system? 

Its success in increasing the number of 
its members and in drawing in the larger 
State banks of the cities has been hailed by 
many who judge success entirely on a basis 
of size or number, as being the hallmark of 
prosperity. In fact, it is nothing of the 
sort and we may well question whether the 
system has not been seriously in error in 
admitting to membership a good many State 
institutions which have in fact been taken 
in. We may question still more seriously 
whether the system is not in error in en- 
deavoring to obtain additional members, and 
we may ask with good reason whether in 
fact membership in the system is now too 
easily attainable and, finally, whether such 
membership today actually has the meaning 
that should be accorded to it. Doubtless 
membership in the Federal Reserve system 
is with many banks at the present time 
merely “advertising.” It is true that, in or- 
der to give the system a prompt beginning, 
it was then deemed necessary to require 
membership on the part of all National 
banks. National banks have at all times 
had the choice of remaining in the system 
or of shifting over to a State system if they 
chose. It is a fact that not more than about 
50 per cent. have at any time been discount- 
ers, while taking the whole number of mem- 
bers, it is probably true that a large per- 
centage have never discounted at all, or at 
all events have done so only very sporadi- 
cally. This, if it means anything, must mean 
that the system is not fulfilling the obliga- 
tion which it ought to perform for its mem- 
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bers, or else that its members are not of the 
proper kind. Probably both these statements 
have a basis. 


Failure to Exert Power Over Credit Through 
Redisounts 


The fundamental problem presented by the 
Federal Reserve system in its scientific as- 
pect was probably that of the establishment 
of a discount market and of leadership of 
our credit system by means of a varying ap- 
plication of discount rates. This indeed is, 
in many respects, the fundamental problem 
of all central banking. In considering it, the 
student should bear in mind that the eight 
years just passed have afforded only an un- 
satisfactory opportunity for a test of the 
capabilities of the system—this for the obvi- 
ous reason that, during much of that time, 
war financing has been the predominant oc 
cupation both of the system and of the finan- 
cial community as a whole. Nevertheless, 
some lessons at least may be learned and 
some conclusions drawn with reference to 
the Federal Reserve system in this respect. 

Reviewing the whole experience and con- 
centrating attention upon the two periods of 
a few months each, during which the Fed- 
eral Reserve discount rate was a real fac- 
tor in current finances, the conclusion to be 
drawn must be very adverse to the success 
of the system as a leader of the market or 
as a moulder of credit. 

Probably the prime reason why the dis 
count rate has not been more effective than 
it has been, is to be found in the fact that 
the system’s accommodations were at all 
times made through member banks and de- 
pended upon their applications. Remember- 
ing that it has seldom been true that more 
than about 50 per cent. of the members were 
ever rediscounters at any one time, it will 
be apparent that the system has never been 
in position to exert a real power over credit 
through its rediscounts, save in a purely in 
direct way. The act itself had foreseen that 
such would be the case and had accordingly 
provided for open-market operations, but the 
provision to that effect was sadly vitiated 
in the course of debate, such operations be 
ing at length confined to two-name paper 
an outcome which necessarily would have 
handicapped the Reserve banks in any effort 
to become an important factor in the open 
market. They have not, however, employed 
even the power that left them in any satis 
factorily thorough way as regards open-mar 
ket transactions. The volume of these trans 
actions has always been small, relatively 
speaking, and the conditions under which 
they have been carried on have been such 
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as largely to prevent much influence from 
being exerted through them either upon the 
volume of credit or the rate at which it was 
sold. 


Little Success in Developing Market for 
Bankers’ Acceptances 

Closely connected with this failure to de 
velop as a financial leader and with the un- 
success in building up an open market in 
which the “bank rate’ would be “effective,” 
must be noted the ill success that has been 
had in stimulating the growth of liquid 
paper in the American market. It was rec 
ognized from the inception of the Federal 
Reserve Act that much of the current talk 
und agitation about bankers’ acceptances 
was without foundation, and the original act 
wisely limited these acceptances to genuine 
“salt water bills,’ growing out of actual 
oversea transactions. 


It has never been possible to raise the 
number of accepting member banks in the 
entire country above 400, and the number 
has often been far below that. How far the 
process of accepting can be more widely dif- 
fused will probably remain a doubtful ques- 
tion for a long time. Thus far, however, it 
seems clear that but little success has been 
developed in making a market for the coun- 
try bank acceptance. What has been done 
has been to place on the market the accept- 
anees of large city banks in the belief that 
the country institutions would buy them as 
an investment instead of putting their funds 
into the stock market. The proposition has 
been essentially one-sided—a means of ob 
taining more funds for the use of city banks. 


Object of Note Issuing Power Not 
Accomplished 

One object which was set before the Fed- 
eral Reserve system at the outset of its or 
ganization had been long held in mind dur 
ing the early years of banking discussion. It 
was the question how to obtain a flexible or 
elastic note circulation. Indeed, this ques- 
tion had often been discussed to the exclu- 
sion of other more serious matters, and the 
power to issue notes had by many been erro- 
neously identified with the lending capacity 
of the bank. 

Strictly and carefully framed, the original 
provisions of the act were intended to pre 
vent the issue of notes save as the result of 
the discount of actual bona fide commercial 
paper. This provision was speedily qualified 
through the development of evasive prac- 


tices prevailing throughout the system with 
the knowledge and consent of the Federal 
Reserve Board, which soon made the original 
provision only a handicap and led to its 
withdrawal. Its place was taken by an 
amended section which was intended to per 
mit the issue of notes to take place practi 
cally on a gold certificate basis. It would 
be an interesting matter of speculation to 
inquire how much this provision in and of 
itself would really have modified the orig 
inal law had it been left to work without 
interruption. 


Had the retirement of National bank notes 
at the rate provided in the original act pro 
ceeded, we should now, no doubt, have been 
well on toward attainment of the ideal of 
i single uniform currency, provided by Fed 
eral Reserve banks, resting upon an ade 
quate gold reserve issued only for commer 
cial paper, and expanding and contracting as 
business requirements made it needful. That 
object has certainly not been accomplished ; 
and, with things as they now stand, there is 
little reason to believe that it will be at any 
time in the near future. Conditions work 
ing against it are today perhaps more ad 
verse than at any time since the inaugura 
tion of the system; so that, all told, we 
must conclude that the success thus far ex 
perienced in the provision of a note currency 
such as was anticipated has been limited, 
not through any fault of the system itself, 
but by reason of the exceedingly difficult 
conditions to which it was subjected from 
the outset. 
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A. B. A. CONVENTION PROGRAM 

The American Bankers Association an 
nounces the general plan for the annual con 
vention to be held in Atlantic City, Septem 
ber 24 to 27. Monday, September 24, will be 
devoted to general meetings of the Trust 
Company Division and Clearing House Sec- 
tion, and to conferences of committees and 
commissions of the Association. Tuesday 
morning will be devoted to the opening ses- 
sion of the general convention and meet- 
ing of Savings Bank Division in the after- 
noon. Wednesday morning, general conven- 
tion session; afternoon, State Bank Di- 
vision. Thursday morning, general con- 
vention; afternoon, National Bank Division. 
Headquarters will be in Hotel Traymore and 
general sessions will be on Young’s million 
dollar pier. 
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CONSTRUING “MONEYED CAPITAL” UNDER NEW BANK 
TAX LAWS 


STATUTORY AND JUDICIAL DEFINITIONS AS TO SCOPE AND LIABILITY 


HENRY M. POWELL 
Of the New York Bar and Author of “‘ Powell’s Taxation in New York’’ 








(Eprror’s Note: Much confusion and uncertainty exists in banking and legal circles 
as to recent bank tax legislation in New York and other States which imposes a tax on 
“moneyed capital” coming into competition with National banks as well as the applica 
tion of the term to capital employed by various corporations, partnerships and individuals. 
The law states that such “moneyed capital’ does not include bonds, notes and other evi 
dences of indebtedness in the hands of individual citizens not employed or engaged in 
banking or investment business. Inasmuch as the tax is local and subject to interpreta 


tion by various municipal authorities it is 


obvious that a great deal of confusion and 


possible litigation will arise in computing what is “moneyed capital” within the meaning 


of the law.) 


Hk outstanding fact in 1925 tax legis 

lation in New York is the tax of 1 

per cent. on “moneyed capital.” The 
rate of 1 per cent. is the same as that im 
posed on shares of National banks in the 
State. National banks are the agencies of 
the Federal Government and hence can only 
be taxed by the States with the consent of 
(McCulloch vs. Maryland, 4 
Wheat. 316.) In Section 5219 of the Revised 
Statutes of the United States, enacted in 
ISGS, we find the authority under which the 
States may tax the shares of National banks, 
and we also find there the words “moneyed 
capital,” used in the 1928 Tax Law. Refer 
ring to the taxation of National banks by the 
States, Section 5219 of the Revised Statutes 
of the United States provided that “the taxa 


Congress. 


tion shall not be at a greater rate than is 
assessed upon other moneyed capital in the 
hands of individual citizens of such States.” 
Section 5219 of the Revised Statutes of 
the United States, as amended in 1923, per 
mitted the States to adopt any one of three 
methods, any one of which shall be exclu 
sive—(1) to impose a tax on the shares; 
(2) to impose a tax on the dividends as per 
sonal income in the hands of the individual 
stockholder, or (3) to impose a tax on the 
income of the bank as such. In the amended 
act, moneyed capital was to be taxed in sub- 
stantially the same manner as bank stock. 


New York Tax Law Amended 
In passing Chapter S97 of the Laws of 
1923, the State of New York has endeavored 


to conform to the decisions in the Hanove) 
Vational Bank and Richmond eases, not by 
changing its methods of taxing National bank 
stock, but by permitting deductions of divi 
dends received by the owners of bank stock 
from their net income and by providing for 
refunds for the year 1922, when, as the New 
York law then stood, such deductions were 
not permitted. 

The principal change in the New York law 
was the addition of certain sections to the 
New York Tax Law providing for the taxa 
tion of moneyed capital which comes into 
competition with banking capital. Such 
moneyed capital was also, under the amend 
ment to Section 4-a of the Tax Law, ex 
cluded from the exemption generally given 
to intangible personal property. Intangible 
personal property, with the exception of 
bank stock, had, prior to this, been exempted 
from the personal tax which was assessed 
locally. 


When Does Moneyed Capital Come Into 
Competition with the Business of 
National Banks? 

Section 14 of the 1925 laws provides that 
individuals, corporations and associations 
owning or holding moneyed capital coming 
into competition with the business of Na 
tional banks shall be taxed on the actual 

value of such moneyed capital. 

There are, therefore, two express limita 
tions upon the taxation of this kind of prop- 
erty. In the first place, it must be “moneyed 
capital,’ and in the second place it must 
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be moneyed capital coming into competition 
with the business of National banks. The 
words “moneyed capital’ first appeared in 
the Federal Act of 1864 (C. 106, 13 Statutes 
99). The courts haye not only passed on 
the meaning of the words “moneyed capital,” 
but also explained what is meant by “other 
moneyed capital” and defined it as capital 
competing with National banks. 

The National Bank Act provides for the 
manner in which a National bank may con- 
duct business and “all such incidental pow- 
ers as shall be necessary to carry on the 
business of banking.” More recently the Na- 
tional Bank Act has been extended, par- 
ticularly in regard to loans on farm land, 
fiduciary powers, as brokers or agents in 
making loans on real estate, in smaller towns 
to act as agents for insurance companies and 
power to hold real property. It will be 
seen from a view of these general powers 
granted to banking associations under the 
National Bank Act, that many of these pow 
ers pertaining to business are not usually 
exercised by banks, and hence there may be 
a doubt as to whether capital used in this 
connection is the moneyed capital which is 
referred to in the original act of 1864, and 
which was passed upon by the courts in 
cases coming under the earlier acts. 


Hanover Bank Decision 


In People ex rel. Hanover National Bank 
vs. Goldfogle, supra, the Court of Appeals 
in its opinion referred to the amount of 
moneyed capital in the State of New York 
competing with the capital of State and Na- 
tional banks, and said, in passing, that in the 
year 1921 such competing capital was nearly 
twice the total capital of the State and Na- 
tional banks. The record in that case dis- 
closes that the business in which such com- 
peting capital was employed was of the same 
character as that done by National banks, 
viz.: receiving deposits; discounting commer- 
cial paper; making loans on collateral se- 
curities; buying and selling corporate obli- 
gations such as bonds and notes; dealing in 
acceptances; dealing in negotiable securities 
issued by the Government such as Govern- 
ment bonds, municipal bonds, State bonds; 
buying and selling foreign exchange, and 
issuing circulating notes as money. The com- 
petition consisted in dividing the volume of 
business with the banks, of inviting and re- 
ceiving funds from the public and employing 
those funds in the same kinds of investments 
as the banks. The record in that case also 
discloses that this buiness was carried on by 
private banking houses doing a general bank- 


ing business of substantially the same char: 
acter as the National banks; by bond in- 
vestment houses buying and selling corporate 
obligations and Government securities; by 
commercial paper brokers buying and _ sell- 
ing commercial paper of the same character 
as banks buy, and by private individuals 
who lend money in the market on collateral 
and who buy and sell acceptances and other 
evidences of indebtedness. 


Taking the National Bank Act and the de 
cisions in the bank stock tax cases as a 
guide, we may then assume that certain capi 
tal employed by individuals, corporations 
and associations is moneyed capital compet 
ing with National banks, and that other 
capital, while expressed in terms of money, 
does not compete with the capital of National 
banks. 

In general, we may say that personal prop 
erty, like merchandise, manufactured goods 
and outstanding representing 
such property, or shares of stocks represent 


accounts 


ing such property, is not moneyed capital 
under the ban of the Federal limitation. 

Nor does it seem from the _ decisions 
(supra) that deposits in savings bank or 
moneys belonging to charitable institutions 
or to building and loan associations, come 
into competition with the business of Na 
tional banks. 

On the other hand, the National Bank 
Act and the decisions in the bank stock tax 
cases show that private bankers engage in 
the same class of business as do the Na 
tional banks; that bond investment houses 
operated by individual citizens and partner- 
ships as well as corporations engage in com- 
peting business with National banks. They 
deal in corporation bonds and notes and 
other evidences of indebtedness, using mon- 
eyed capital generally to make money. These 
bond investment houses also receive deposits 
subject to tax. In addition to the private 
bankers and to the bond investment houses, 
there are dealers in commercial paper, known 
as “commercial paper houses,’ employing 
their own capital, competing with the capi- 
tal of National banks, in buying and selling 
commercial paper consisting of promissory 
notes. These commercial paper houses buy 
the same commercial paper that the banks 
themselves buy, and from the same firms 
and individuals. They also buy acceptances. 
An acceptance is a draft or bill of exchange 
that has been accepted by the drawee, who 
writes the word “accepted” across the face 
and signs his name to it; the drawer then 
endorses it. It becomes what is called “two 
name commercial paper.” 






















































Mortgage Companies, Stock Brokers, Etc. 
The mortgage companies that deal in the 
larger cities of the State make this distinc- 
tion between the capital employed by them 
and by the National banks,—that a National 
bank deals in prime mercantile paper and 
foreign exchange, and that the mortgage 
companies employ their capital in making 
loans on improved income producing real 
estate in urban districts So far as they in- 
vest their funds in the notes of their clients 
ind in bonds and other securities, it would 
seem, to this extent, they are competing with 
the capital of National banks 

Formerly stock brokers were classed com- 
mercially as bankers and _ brokers. Now 
they must either procure licenses as bankers 
or as brokers, from the State Tax Depart- 
ment. The question of whether the whole or 
any part of the capital of a brokerage firm 
is moneyed capital should be considered 
with reference to the facts in each particu- 
lar case. The stock broker’s point of view 
is that he does business on commission and 
that if he does not solicit checking accounts 
or allow interest he is not doing a bank- 
ing business, and is, therefore, not subject 
to the new law on moneyed capital; that 
he owes the entire amount of his capital 
to the banks with whom he pledges the 
stocks purchased for his clients. 


Finance Corporations Discounting Condi- 
tional Sale Contracts 

These corporations conduct business by fi- 
nancing the purchase and sale of some com- 
modity, like an automobile. The goods are 
shipped from the factory to the local sales 
agency and are sold by the agency to the 
finance corporation for the retail customer. 
The customer pays a certain sum in cash and 
settles for the balance in notes with the 
finance corporation. These notes are in turn 
discounted by the finance corporation and 
used as the basis of additional capital with 
which to make further purchases for other 
customers. Since the finance corporation 
does not deal in automobiles, or whatever 
the commodity may be that is financed, it 
employs moneyed capital, and since its as- 
sets largely consist of commercial paper of 
the same character that banks receive, it 
would seem that such companies are employ- 
ing moneyed capital in competition with 
banking capital and are subject to the 1923 
tax, 

Insurance companies lend money on their 
own policies. This, of course, is an inci- 
cidental feature of their insurance business. 
It would seem, however, that if they accept 
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collateral in the form of negotiable paper, 
and charge interest for the use of the money, 
that they are employing moneyed capital in 
competition with National banks. 

In so far as the railroad companies, tele- 
phone, telegraph, gas companies, and large 
business corporations may lend their money- 
ed capital and buy securities that come in 
competition with the capital of National 
banks, it would appear that they come with- 
in the limitations of the new law. 


Reports by Owners of Moneyed Capital 


Pursuant to this law, owners or holders 
of moneyed capital must on or before June 
Ist in each year furnish a statement under 
oath to the assessors of the tax district in 
which moneyed capital so held or owned is 
taxable (Section 23-a). This statement 
must show (1) the actual value of such 
moneyed capital on the first day of May next 
preceding, (2) a detailed statement of the 
items comprising such moneyed capital, (3) 
the manner or method by which such value 
was determined, and (4) the postoffice ad- 
dress of the person, association or corpora- 
tion making the statement. Such statement 
is confidential and, except in accordance with 
a court order, it is unlawful for any public 
officer or employee to disclose any part of 
it. A violation of this provision is made 
a misdemeanor and punishable as such. The 
law having been approved June 1, 1923, 
statements for 1923 are now past due and 
should be filed at once. Assessors may make 
demands therefor, and assessments may be 
made even though statements are not re- 
ceived. (Section 23-a, Tax Law.) 


Assessment of Moneyed Capital 

Boards of assessors are to assess such 
moneyed capital at its actual value upon 
the assessment rolls against the owners or 
holders thereof, and no deduction from the 
actual value is permitted because of the 
personal indebtedness of the owner or hold- 
er. In determining the actual value allow- 
ance shall be made for existing indebtedness 
incurred in the acquisition of the moneyed 
capital. Moneys deposited with a taxpayer 
or securities in his possession as pledgee or 
bailee are not to be included in determining 
the actual value of the moneyed capital 
owned or held by the taxpayer. 
25, Tax Law.) 


(Section 


Section 25 of the Tax Law, as amended 
in 1923, closely follows Section 24 of the Tax 
Law, which provides for the assessment of 
shares of bank stock. In the ease of bank 
stock the value of each share of 
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stock is found by adding together 
the amount of the capital stock, sur- 
plus and undivided profits and dividing the 
result by the number of outstanding shares. 
It has been suggested that there may be a 
possible discrimination against the owners 
of bank stock in assessing moneyed capital 
at its actual value, while assessing bank 
stock presumably at book value; that this 
discrimination occurred wherever the book 
value of National bank stock or of competi- 
tive moneyed capital exceeded its actual 
value. 


U. S. Bonds Not Taxable to Owners of 
Moneyed Capital 

In assessing the shares of State and Na- 
tional banks under Section 24 of the Tax 
Law, the entire capital and surplus of the 
bank is assessed, irrespective of the char- 
acter of its property. The assessment is 
against the shareholder and not against the 
bank. and the shareholder has merely an 
interest in the corporate property, and not 
in specific items. On the other hand, it has 
been held that such bonds cannot be taxed 
in the hands of individual citizens of the 
State. and that this is not a ground for de- 
claring the State bank tax law illegal, where 
such law included Federal bonds in the value 
of the bank property. (People vs. Commis- 
sioner, 4 Wall. 244.) 


Can State, County and Municipal Bonds Be 
Taxed as Moneyed Capital? 

Under Subdivision 6, Section 4 of the Tax 
Law, bonds of this State or any civil division 
thereof are exempt from taxation. What- 
ever rule may be adopted in taxing shares 
of banks investing some of their funds in 
State and municipal bonds, under the cases 
just cited it does not seem that moneyed 
capital invested in such securities can be 
taxed under the 1923 amendment. In State 
rs. Gaston, 32 Indiana, page 4, it was held 
that Congress was without power to levy a 
tax on State official bonds. 


Deduction of Indebtedness 

What is meant by personal indebtedness 
in Section 25, as far as it concerns moneyed 
capital, is not quite clear. This provision 
was evidently taken from Section 24, cover- 
ing the assessment of bank stock. Section 
24 provided that the “owners of the stock 
of banks and banking associations shall be 
entitled to no deduction from the taxable 
value of their shares, because of the personal 
indebtedness of such owners, or for any other 
reason whatsoever.” Bank stock is assessed 
against individuals, and the statute appar- 
ently means. when used in connection with 








such stock, that the general indebtedness 
of the owner of the stock cannot be de 
ducted. Moneyved capital under the 19238 
law, however, is assessed against corpora- 
tions and associations as well as individuals, 
and it therefore does not clearly appear in 
such cases to what personal indebtedness 
refers. In the final draft of the 1923 law 
taxing moneyed capital, after the statement 
that the owners of moneyed capital shall be 
entitled to no deduction by reason of person- 
al indebtedness, there was added the clause: 
“And in determining such actual value al- 
lowance shall be made for existing indebted- 
ness incurred in the acquisition of such 
moneyed capital.” While corporations and 
associations may have no personal indebted- 
ness like an individual, this last phrase that 
was added in the final draft of the act may 
throw some light on the subject. 

So far as the payment of the tax on mon 
eved capital is made voluntarily, the statu- 
tory provisions for collection are the same 
in such case as for the collection of the 
bank stock tax, 7. ¢.. the tax in each case is 
paid to the county treasurer, or in the City 
of New York to the receiver of taxes, or in 
the City of Buffalo to the city treasurer. 
(Section 25-f. Tax Law.) After this the 
similarity ends because there appear to be 
no statutory provisions in the 1923 law un- 
der which the tax on moneyed capital, like 
the bank stock tax, may be enforced by lien, 
or the foreclosure of such lien, upon the 
moneyed capital which is the subject of 
the tax. In the case of the bank stock tax 
the bank may retain the tax from any divi- 
dend due to a stockholder. (See Section 72, 
Tax Law.) The general provisions for the 
collection of taxes by the sale of 
personal property in Section 71 of the 
Tax Law have no reference to bank 
stock taxes and do hot appear to apply to 
taxes on moneyed capital. Nor does it seem 
that the statutory provisions in Section 936 
of the New York Charter, under which “any 
tax duly imposed for personal property upon 
any person or corporation in the City of 
New York” may be collected by suit or ac- 
tion, apply to the tax on moneyed capital. 
Whatever remedy may lie against a resident 
who refuses or neglects to pay the tax on 
moneyed capital, it seems clear that a per- 
sonal remedy will not lie to collect the tax 
from a non-resident. 

The question whether persons or property 
are assessable under our tax laws is a juris- 
dictional one and is always open to inquiry 
when the authority to make an assessment 
is assailed, 
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CO-ORDINATING TRUST COMPANY AND INSURANCE 
COMPANY SERVICES IN CONNECTION WITH LIFE 
INSURANCE INCOME SETTLEMENTS 


PROTECTION OF BENEFICIARY THE CHIEF CONSIDERATION 


M. ALBERT LINTON 
Vice-President and Associate Actuary, Provident Mutual Life Insurance Company of Philadelphia 























(Eprror’s Nore: The following article was prepared for Trust CoMPANIES Magazine 
especially with a view to cultivating co-operative effort between trust companies and life 
insurance companies in the creation and development of life insurance trust business and 
the various provisions for income settlements. The author of this article is familiar with 

' and duly appreciative of the merits of trustee functions offered by trust companies and en- 
deavors to show that there should be no irrecéncilable competition between life insurance 
ompanies and trust companies, He sets forth the relative merits of services provided in 
behalf of beneficiaries by the two groups of companies and urges co-operative effort to 
separate such business into two classifications depending upon the amounts and contingen- 
cies involved in life insurance income settlements. ) 

















Hiky last decade has witnessed a marked tect—the method of using one of the income 


development of the income settlement settlements offered by the life insurance 





under life insurance policies—that is, 
the form of settlement by which the life ceeds in the hands of a trust company. 
insurance Company retains the policy pro The existence of 
ceeds and pays an income to the beneficiary. 
The periodical payments may Consist solely 


companies, or the method of placing the pro- 






this question is due to 






the fact that in many cases the situation is 





not a simple one. It involves many unknown 
factors in the future which no one can fore- 
und interest. In the latter case the income = see. Broadly 
is larger than in the former but naturally 





f 


of interest; or may consist both of principal 







speaking each case must be 





handled on its merits and in the light of the 
in the course of time the fund is exhausted. circumstances surrounding it. At the same 
It may so be arranged, however, through the time there are certain general considerations 
ise of the annuity principle, that the pay- that materially assist our thinking. 

ments will not cease during the lifetime of 












the beneficiary. Law of Averages Applied to Investments 

In the questionnaire concerning life in- First of all let us focus attention upon the 
surance trusts, published in a recent issue of law of average applied to investments as 
Trust COMPANIES Magazine, two phases of exemplified in the service furnished by a 
that subject have been discussed. One re- life insurance company. For the sake of il- 





lates to the creation of a living trust where- lustration suppose a life insurance company 
by property is placed in the hands of the should possess 10,000 different investments 


trustee so that the income may be used to — of $10,000 each—one hundred millions in all 








pay the premiums on life insurance policies and that a policyholder or a_ beneficiary 
pivable to the trustee for the benefit, say of were interested in a fund of say $100,000 in 
the insured’s wife and children. The other the hands of the insurance company. In ef- 






} 


phase relates to the handling of the estate feet this would be equivalent to the invest- 
after the death of the insured. This present ment of ten dollars in each one of the 10,000 
irticle will deal only with the second phase, different investments. The interest return, 
ind more particularly with the handling of however, comes apparently from 







one single 

3 the proceeds of life insurance policies after source. If some of the investments experi- 

the death of the insured. ence loss—-as will almost surely be the case 

There is no doubt a question in the minds in the course of time—the loss to the indi- 

many thinking persons as to which method vidual is infinitesimal and may in reasonable 

f handling the proceeds of a life insurance probability be offset by gains in other in- 
policy will give the maximum service to vestments. 







those whom the policy is intended to pro- When we consider the conservative charaec- 
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ter of the investments in which life insur- 
ance companies are permitted to place their 
funds, and the safeguards thrown about their 
operations by Governmental supervision, it 
is evident that they are rendering a tremen- 


dous and unique service by applying this 


principle of average investment to the protec- 
tion of the policyholder and his beneficiary. 
In any well managed life insurance company 
the possibility of principal loss or of failure 
to receive any guaranteed minimum income 
is reduced practically to nil. 


Interest Return on Funds 


Nor is the interest return on funds so held 
by the life insurance company so small as 
to be unattractive. In view of the conserva- 
tive character of the investments, and of the 
averaging process, one would expect the re- 
turn to be somewhat less than that from 
the average trust fund in the hands of a 
trustee. The rate of interest paid on policy 
proceeds left at interest with the life insur- 
ance companies operating in the State of 
New York averages about 4.55 per cent. Of 
twenty-four such companies the subdivision 
is as follows: 

3 companies pay 4.7% or better 
S companies pay 4.6% 
10 companies pay 4.5% 
3 companies pay less than 4.5% 

On the average therefore for each $10,000 
left with the life insurance companies, the 
net annual interest return is $455. More- 
over this income is free of income tax pro- 
vided the beneficiary does not have the right 
to withdraw the funds. 


Net Income When Administered by Trust 
Company 

if the funds, instead of being left with the 
life insurance company, are administered by 
a trust company as trustee what is the net 
income likely to be? Trust companies can 
best answer the question out of their own 
experience; and it would be interesting to 
see a compilation of figures over a period of 
years shewing the average return, taking 
losses into account, on funds held by repre- 
sentative, well-managed trust companies. Of 
course in the handling of the funds the trust 
company charges a commission on income, 
and usually at some period in the history of 
the trust a commission on principal also. 
Then if the trust arises under a will there 
are certain expenses incident to the probate 
of the will, the work of the executors, etc. 
Moreover the trust does not enjoy the in- 
come tax exemption which characterizes the 
life insurance insome settlement. 
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Finally any investment losses that may be 
fall are borne by the fund, provided of 
course, they may not be traced to lack of 
due diligence and care on the part of the 
trustee. If an investment return of 5% per 
cent. upon funds conservatively invested by 
the trust company may fairly be assumed 
for a substantial period of time, it is evi- 
dent that when commissions, expenses and 
taxes have been deducted the difference be- 
tween the returns from the life insurance 
company and from the trust company will 
not be great—perhaps not more than $40 or 
$50 per year for each $10,000 of origina! 
policy proceeds. 


Offered by Life 


Companies 


Settlements Insurance 


Now to many this difference may not ap 
pear too great a premium to pay for the con 
venience, and the substantial principal and 
minimum interest guarantees that character 
ize the settlement offered by the life insur 
ance company. And in a great number of 
cases it is probably the best form of settle 
ment. It has the advantage of enabling the 
life insurance salesman to offer concrete in 
come protection as a part of the original 
canvass for the policy. As far as the insured 
is concerned the whole transaction is carried 
on in his office or at his home. It is done 
with a maximum of convenience and sim- 
plicity. There is no wonder therefore that 
the wide-awake, insurance 
agents have used the income settlement vig 
orously in their sale of life insurance. For 
the great number of persons insured for mod- 
erate amounts, an income settlement of rela- 
tively simple character can in our judgment 
best be handled through the facilities of the 
life insurance company. 


far-seeing life 


Value of Discretion Function Exercised by 
Trust Company 

Ilowever there is another side of the ques 
tion that the life insurance man should al 
ways keep in mind. And there has been a 
tendency for this side to be overlooked in the 
natural enthusiasm and desire to render 
service to policyholders. It has to do with 
the important element of discretion. The 
life insurance company enters into a contract 
to perform certain definite things conditioned 
upon certain definite contingencies. These 
things are to be done, and the doing of them 
depends upon contingencies named in ad- 
vance. They cannot be altered at the discre- 
tion of the insurance company no matter 
how inapplicable they may have become 
through the changes wrought by time. 

It is in this connection that the unique 
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iscretion-function of the trust 
f immense value. 


company can 
The larger the estate 
the more important is 
his function likely to be. Economie condi- 
ons change, standards of living change, ill- 
be encountered, unforeseen educa- 
may arise. All of these and 
uncertainties can in many in- 
by allowing the trustee 
discretion in the situations as 
If it is felt that there should be 
more intimate personal supervision than that 
rendered by the trust company 
the form of a close friend may be 
conjunction with the 


be administered 


ess may 
tional needs 
any other 
tances best be met 
exercise 


they arise. 


alone, a €o- 
ustee in 
ppointed to act in 
ust company. 

\nother advantage presented by the trust 
that consider- 
in addition to the life insurance, 
where there are life insurance policies in 


lifferent 


company is where there is a 


le estate 


companies, the trust company set 


tlement enables the entire estate to be 


rought unit 


will appeal to many. 


together and administered as a 
advantage that 
Limitation of Life Insurance Company 
Settlements 


rhere seems to have been a_ tendency 


mong some insurance men, perhaps 
Office officials, to stretch the 
life insurance 


any 


even 
mong Home 
settlements of 


hcome con 


tracts to almost 
which the insured and the agent can 
And as a result the 
frequently 
that 


immediately 


cover contingency of 


con 
celve 


insurance com- 


asked to make 


ies ire 


com- 
trust 


recognize as 


licated settlements anyone with 


xperience would 
most unwise owing to the lack of discretion 
ity powers on the part of the insurance com- 
handling of the fund. If the in- 
could back to see the 


this 


“inv in 
sured come 
kind of settlement twenty years 
death, he would be the first to 
recognize the unwisdom, perhaps the tragedy 
f his original action. 


working 
out of 


ter his 


Of course the primary sufferers in cases of 
is kind are the beneficiaries who are forced 
form of 
longer meets their 
well be 
iat is faithfully performing the unfortunate 
ontract. The insured—a father 
arranged the settlement is dead 
Instead of criticising him, the 
well be directed at the insurance 
mpany which permitted the settlement orig 
ally and which 
ent of bad judgment 


settlement that no 
But a 


the insurance company 


submit to a 
needs. secondary 


sufferer may 


husband or 
who and 
one, criti 
sh) may 


now is the visible embodi 


which causes incon 


hience or even worse, to the beneficiaries. 


stead of being messengers and Creators of 
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good will, the monthly income checks may be 


quite the reverse in cases where say distribu- 
tion of all or part of the principal is what 
is cryingly needed. well rendered 
reward—good will and more 
The converse also is true. 


Service 
brings its own 


business. 


Protection Provided by Life Insurance Trusts 


There is another situation 
that 


life insurance companies. It is that the set- 


aspect to the 


also should be borne in 


mind by the 
tlements which they are carrying out are 
and not trusts. As trustee, the 
trust company is responsible to certain courts 
for the administration of the trust; 
where difficulties arise may turn to the court 
for direction. The life 
protection 
eontracts, 


contracts 
and 
insurance company 
in carrying out its 
Accordingly in self 
protection it is bound to With ex 
eaution in The 
results may be marked dissatisfaction on the 
part of 
as well as a cost of ad 
ministration. Life 
ance Counsel has a standing committee 


has no such 
settlement 
proceed 
treme order to avoid loss. 
the beneficiary, expensive litigation, 
greatly increased 
The Association of [nsur- 
work- 
ing upon this question of income settlements 
life insurance highly 
desirable that life companies 
should study the 
should conform to the 
settlement 


have fully 


under policies. It is 


insurance 
question thoroughly and 
reasonable forms of 
experts who 


field. 


recommended — by 
and carefully studied the 


The subject into which we have launched 


is a large much 
The 
we have desired especially to develop 
there are two distinct fields 
of service in connection with the protection 
settle 
life insurance companies and 
trustee functions of the trust 
Which type of service should be 
selected in any 


one. Its discussion could be 


extended. But 
point 


however, is that 


space limitations forbid 


of beneficiaries—one for the income 
ments of the 
one for the 
companies. 

given case depends upon the 
instances 


service to the beneficiary. In many 


when the amounts involved are moderate 
and the contingencies simple, the life insur 
will 


where the amounts 


ance service prove most satisfactory. 


In other cases involved 
are large and the contingencies complicated, 
the trust undoubtedly will 


satisfactory. At bottom there 


company prove 
most should 
be no irreconcilable competition between the 
life insurance companies and the trust com 
panies. Our energies could more profitably 
be devoted to a co-operative effort to 
rate the into the 
By so doing we shali render the maximum 


benefit 


sepa 


eases Classifications. 


Two 


to all concerned—policyholders, bene 


ficiaries and the two groups of Companies. 













































































































































































































































































































(Epiror’s NOTE: 
h Lue 


erning descent of property and inheritance. 


“THE WIDOW’S MITE;” OR INEQUALITIES OF LAWS OF 
DESCENT AND INHERITANCE 


DOWER LAW AND PROPERTY RIGHTS OF WIDOWS 


EMIL BAENSCH 


President, East Wisconsin Trustee Co., Manitowoc, Wisconsin 


Mr. Baensch dwells upon the fact that while 
been zealous in securing political rights they have given littl 
a more liberal and just interpretation of property rights for women under the 
It is interesting to observe that the 





women in this country 
attention to securing 
law gov 


Illinois 


Legislature recently foilowed the erample of Wisconsin in defining dower rights giving 








HEN the thirteen colonies estab- 
lished this nation, they inherited 
the common law of England, with 
its antiquated theories as to land tenure, 
administration of personalty, and disabili- 
ties of married women. Milton thus versi- 


fies woman's position 
“And to thy husband's arill 
Thine shall submit, he shall rule.” 
But the law writer more brutal and 
expounded that husband and wife constitute 
one person, and that one is the husband. At 
the marriage ceremony the husband, rather 
boastfully, assured his bride, “with all my 
worldly thee endow.” And when he 
to find that the 
endowment didn’t amount to much—only the 
income of one-third of his 


over thee 


was 


coods | 


died his widow was shocked 


real estate. 
degrading 
visions of the law 
frontier 
acted. 


Against such and unjust pro- 
as to married women, the 

spirit of the American people re- 
The equity and chancery courts at- 
tempted to lighten the burden as far as the 
law permitted. Then came the successful re- 
sult of several decades of propaganda, when, 
in 1848, New York and Pennsylvania passed 


the married women’s enabling act, a “won- 
drous social revolution.” State after State 
followed, Virginia last, in 1877. In 1S70 
England, with proverbial John Bull slow- 
ness, saw the error of her ways, and fol- 
lowed suit, but not on as generous a scale 
as America. 

This progress was paralleled by inher- 


itance laws as the frontier moved Westward 
and established a more distinct and typical 


American character. It was greatly accel- 
lerated by the Louisiana Purchase which 


brought us the French law, and by the Mexi- 
ean War, which brought us the Spanish law. 





the widow one-third of the estate instead of the income of one-third.) 











Here, in the far 
common law 


West and Southwest, the 
came in contact, and in conflict. 


with the civil law. and the “descent” and 
“distribution” of the former gave way to 
the “succession” of the latter. 

Woodrow Wilson, the historian, says “the 


voice of the West is the voice of protest,” 
instancing free silver, referendum, recall, 
initiative, ete. It may be less oratorical, 
but it seems more truthful to say that the 


voice of the West is the voice of “progress.” 
The farther West the up-to 
date municipal government you will find, bet 
ter school systems, and more just inheritance 
laws. 


you go, more 


Removal of Married Women’s Disabilities 
As to the married 
disabilities, Wisconsin was fairly prompt. In 
1850 right to 
hold property. In was allowed to 
make a will 


removal of women s 


she married 


1859 


gave women the 
she 
her husband's consent 
In 1872 her individual earnings were granted 


her, 


without 


but not until 1895 were conveyances be- 
tween husband and 
lawful. 

As to inheritance laws 
in genuine old-fashioned 


wife validated and made 
Wisconsin started 
manner. The early 
law provided dower for the widow and cur 
tesy for the husband, survived. 
In case of no descendants surviving the hus 
band nothing, while the wife re 
ceived only a life interest in the real estate, 
which at her death went to the father of her 
husband. 

The American 
stend to the 


where issue 


received 


policy of giving a home 
during widowhood was 
adhered to, and in the matter of allowances 
our pioneer laws were fairly liberal. 


widow 


They 
gave the widow the apparel and ornaments 
of the husband, the household furniture, but 
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iot exceeding the 
mitted her to 


exceeding in 


value of 
select 


$250, and per- 
personal property not 
value the sum of $200. They 
also gave the court authority to make an al- 
lowance for the support of the family dur- 
ing administration. If, after these allow- 
and the and funeral expenses 
been paid, the residue did not exceed 
was all to be assigned to the widow 
support of herself chil- 


awnuces 
had 


$150, it 


costs 


for the and minor 


aren. 
Progress in Wisconsin 

But gradually the Legislature came to the 
conclusion that the law was not fair in cases 
where there were no descendants surviving. 
And in 1864 (Ch. 270) it was provided that 
the homestead at least should descend to the 
widow absolutely, that is, in case there was 
surviving. This started the ball 
rolling, and four years later, in 1S6S (Ch. 61), 
directed that all the real estate de- 
scend to the widow in case of no issue. Two 
later, in 1S70 (Ch. 21), the law, for 
the first time, recognized the husband, add- 
ing a new 


no issue 
it was 
years 
provision, that in case a 


die, leaving a husband, but 
and 


woman 
no issue, all her 
real shall go to the 


husband. 


estate, personal, 

Then for three decades no change appears 
in the But 
dissatisfaction 


inheritance laws. twenty years 


ago signs of began to be 
manifested and find expression in increases 
of allowances. In 1901 (Ch. 76) there was 
added to the widow’s separate allowance the 
family pictures not specifically bequeathed 
by her husband's will, and also the fuel and 
provisions on hand. It was peanut 


but nevertheless progressive. 


progress, 


In 1909 it was provided that if the estate, 


after payment of allowances, costs, and fu- 
neral expenses, did not exceed $500 then all 


miat\ 


be assigned to the widow for the sup- 


herself 
later, in 


port of 
years 


and minor children. 

1918 (Ch. 520), this 
raised to one thousand dollars, but amended 
in 1919 (Ch. 71) to mean $1,000 of the per- 
sonalty, instead of the 
this time the 


the S250 


Four 
was 


entire estate. By 
Legislature had come to 
limit on furniture as 
unjust, and that 1913 
removed the limitation so that 
widow receives all the furniture. 


view 
impractical 
(Ch. 536), 

now the 


and year, 


Widow Granted One-Third Direct 
jsut in 1917 the effort for a change took on 
2 more radical character. Senator 
of Sheboygan, introduced a_ bill abolishing 
and curtesy, and giving outright to 
the surviving husband or wife one-third of 
the other’s property, real and personal, and 


Benfey, 


dower 
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further provided that, in case the total es- 
tate did not exceed $5,000, then all was to 
be assigned to the surviving widow or hus- 
band. That bill did not pass, but another 
(Ch. 14) did pass, and gives the widow one- 
third of the personal property direct, in- 
stead of a child’s share as theretofore. In 
there be but child surviving, it 
gives her one-half. 

Apparently the propaganda started in 1917 
beginning to make itself felt, for in 
1921 the law as to real estate descent 
changed, and since September 1, 1921, dower 
has been changed to mean one-third of the 
real estate direct, and no longer means one- 
third of the income, Since 
then, the widow one-third of the 
real estate outside of the homestead, as well 
as one-third of the personal property. That 
law the widow one-third of the 
sale of the homestead, in 
case the sale takes place while she enjoys 
her homestead rights. 


case one 


was 


was 


as heretofore. 
receives 


also gives 


proceeds of the 


Where Husband and Wife Are Not on Equal 
Footing 

In every 

for her 


State woman has been agitating 
“rights,” and has now practically 
been placed on an equal footing with man. 
What the political, economic, cultural, and 
physical effects of this equality will be, no 
one has vet tried to prophecy or 
But there is 
“my 


guess at. 
no gainsaying the claim that 
fair lady’ is in honor bound to help 
along the movement to give her husband the 
sume rights of inheritance in her estate that 
she has in his. 

If we take a map of the United States and 
shade the States where husband and wife 
are not on equal footing, there will be but a 
bare dozen, including Wisconsin. Since the 
Benfey _ bill Pennsylvania, 
Rhode Island, and West Virginia have joined 
the procession. Rhode Island (in 1919), also 
court authority to assign to the 
spouse the $5,000 


was proposed, 


gives the 
surviving 
lutely. 
Still more gratifying is the so-called Prop 
erty Act adopted by England last June. That 
Act expressly with the feudal 
and personal es- 
tate, expressly abolishes dower and curtesy, 
and provides that, before the estate is dis- 
tributed, where the intestate leaves a 
band or wife (with or without 
shall receive “a net sum of one 
pounds, free of death duties and 
The balance, or “residuary estate,” 
goes to the survivor for life, if there be no 
issue: if there be then one-half for 


sum of abso- 


does away 


distinction between real 


hus- 
issue), the 
survivor 
thousand 


costs.” 


issue, 
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life, the other half to the descendants. This 
also practically recognizes the Benfey pro- 
posal that, in case of a small 
thousand pounds), it all be 
surviving spouse. 


estate 
given to 


(one 
the 


It is amusing to find in this modern, revo- 
lutionary English Act, an echo of the ancient 
law, for Section 150-2 reads: “Provided that 
under the foregoing provisions of this sec- 
tion a husband and wife for ali purposes of 
distribution or division treated 
persons.” 


be as two 
As we look back at the rapid strides made 


within the last few years we feel encouraged 


INHERITANCE TAXES AND 
The following communication 
received from Chester R. Davis of the Chi- 
Title & Trust Company in regard to 
additional points in the creation and devel- 
opment of Life Trust business, 
which not specifically discussed in the 
questionnaire published in the May, 1925 
COMPANIES Magazine: 


has been 
cago 


Insurance 
are 


issue of TRUST 


Editor Trust CoMPANIES Magazine: 

“We have been following with interest the 
numerous articles published in your maga- 
zine concerning funded life insurance trusts 
and have found the 
tionnaire this 
lightening. 


answers to 


subject 


your ques- 


on particularly en- 
“There are, however, two points which we 
believe are worthy of consideration, not coy- 
ered by the questionnaire, which we 

herewith. 
1. Is it that must 
have an ‘insurable interest’ in the life 


submit 


essential beneticiaries 


of the insured or creator of the trust 
in the case of funded life insurance 
trusts? 

2. The effect of the reservation of the 
power of revocation by the donor or 
creator of the trust upon Federal FEs- 
tate and State Inheritance Taxes. 

“It would seem to us that in such a case 
(a funded insurance trust) the power of 
revocation would have no effect upon the 


inheritance tax if this power had never been 
exercised by the creator of the trust. 

“In the the People vs. Northern 
Trust Company (289 Ill. 475), it was held 
that a prudent individual should reserve this 
power to revoke a voluntary trust and that 
such reservation would not in itself make 
the trust property subject to inheritance tax. 

“The leading New York case is known as 
the (186 N. S. Supp., 912), af- 
firmed in 251 N. Y. 613, holds the same view. 


ease of 


Bowers case 
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that soon we will reach the ultimate goal. 
when husband and wife will be treated 
equally, when each will receive an equal 
share of the other’s property, and inciden 
tally, that in case of a small estate, all of 
it will go to the surviving husband or wife 
even if there be children surviving. In case 
of a small estate, if death comes while the 


children are young, parental love will be a 
protection statutory regula- 
tion. If it the children are 
matured, experience teaches that dependence 
upon children is an 


unpleasant 


stronger than 


strikes when 


uncertain and generally 


security for the aged 


parent. 





LIFE INSURANCE TRUSTS 
The 
take 


Internal Revenue Department 
the stand as to 


their Law Opinion 1102 


seems to 
sume income tax in 

“This seems to settle the Case 
State 


are 


as far as the 
inheritance t 
unable to find a 
fact covering 
its effect upon 


Treasury 


ax is but we 
ruling or 


power of 


concerned, 
similar any 
ruling in 


cation and 


such revo 
the Federal estate 
Department. We re 
procure such ruling 
but were informed that 
quite strict 


tax by the 


cently endeavored to 


from the department, 
the department 


is now 


upon is 


suing rulings upon hypothetical matters. It 


seems to us that the ruling should be the 
same in all cases, that is, the determining 
factor should not be whether or not the 


donor has reserved the power of revocation; 
rather has he ever exercised such a power 
or any degree of control since the creation 
of the trust as well as other accompanying 
and surrounding circumstances. 

“There is considerable doubt in our minds, 
however, whether or not the Treasury De 
partment will take such a view of a rey 


ocable trust and we are of 


unless the trust is 


the opinion that 


irrevocable by its terms, 
the trust estate will be subject to Federal 
estate taxes. Such action on the part of the 


Treasury Department would of 
determining factor in the creation of an in 
trust the nature of its terms. 
“Mr. Freeman of the Guaranty Trust Com 
pany of New York has expressed his views 
the irrevocable feature in his article 
page 723 of the June issue of the Trust Com 
PANIES Magazine. He, 
have ignored the chief reason for making 
such a trust outlined 
and we would views and the opin- 


companies on this 


course be a 


surance and 


on 


on 


however, seems to 


irrevocable as above, 
like your 
ions of other 
ter.” 
TRUST 


trust miat- 


COMPANIES 
communications on 


Magazine 
the subject. 


will welcome 













































D. H. BENDER,C.P.A. 
Of Winfield McKeon & Company, Certified Public Accountants, New York 


(Eprror’s Nort 
part of a custody system, which the 


the Guaranty Trust Company of New York. 





are called on to render many 


modern banks and trust companies, 
kinds of 
service that formerly were not consid- 
ered as banking functions. The most popular 
of these is that of safekeeping or custody of 
securities. It is an indisputable fact that any 
well rendered service will reap its reward. A 
quality custody service can therefore be no 
exception to the rule, the reward being new 
nk accounts from satisfied custody 
ind their friends and associates. 


clients 


The investor of today realizes the value 
if a high-grade custody service, and the size 
of the burden it lifts from his shoulders in 
issuming responsibility for the 
of his securities, the collection of 
the day it 
} 


as he 


safekeeping 
income on 
is due, the delivery of 
instructs, whether he is at home or 
abroad, and the numerous other services that 


securities 


go to make up a complete custody 


service 
He has come to the point where 
he no longer expects to receive 
such service gratis but is willing 
to pay a proper fee for it. In re 
turn for such fee, he expects to 
be relieved from all responsibility 
in handling his securities, other ‘ 


than to issue instructions. 





Proper Accounting System is 








HOW TO POPULARIZE THE SERVICE OF SAFEKEEPING 
OR CUSTODY OF SECURITIES 


PROPER ACCOUNTING SYSTEM AND PROTECTIVE PRINCIPLES 


The accounting forms shoicn in connection with this articl 
author designed and installed at the 


2. Providing for the issuance of 


are a 
main office of 
Mr. Bender was appointe d assistant secre tary 


of the company and operated the system with successful results for a period of more than 
two years. 


He resigned recently from the company to resume accountancy practice.) 


but removing none of 
the 
The system should 
ticular 
fit in 


the checks 


necessary 


to safeguard securities at every step. 


be designed for the par- 
and should 


accounting 


needs of 
with 


the institution, 


their general bank 


system, 


Basic Principles of Custody Service 

A system that 
institution may 
another. 


may fit the 
be undesirable and costly in 
The basic principles are, 
identical in all The 
cover being: 


needs of one 


however, 


cases. 


main points to 


1. The physical segregation of all customers’ 
securities held in safekeeping from those 
belonging to the bank, and the 


of a par value control. 


setting up 


pr yperly 
official 
received, and a 


signed receipt for all securities 
proper safeguard to pre 


Guaranty Trust Company of New York 








Essential 

To render a quality custody 
service any institution must haye — F 5 deal Alaa ag a 
a proper accounting system and L RECEIPT =e 
course of procedure. <A _ propel 7 
custody accounting system must uJ , > 1 UB : saan 
be automatic in its functioning : 
and must be self-proving, reliev- NO meet s 
ing the auditor from doing de- Fic. ! Receiving form is prepared in manifold f t id- 
tailed work in order to control, '"% 07 ‘Ne needs of th oer vinta’ — 
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vent an official receipt being issued for 
securities that may not be in the vault. 
Means for proving authenticity of in- 
structions for the delivery of securities 
and providing for the signing of requisi- 
tions on the vault for the securities. 

ledger sheet that will at all 
times show the total amount of securities 
account. The amount 
of each kind of security and the amounts, 
if any, that are out of the institution's 
possession temporarily, for transfer, ex- 
This ledger sheet makes the 
rendering of statements at any back date 
as well as current dates a simple opera- 
tion, and permits of making a daily proof 
between the ledger postings and registers 
of securities received and delivered, there- 
by guarding against errors in posting. 

record that will show 
the names of the holders of the various 


Providing a 


in the customers’ 


change, ete. 


The keeping of a 


securities on deposit. 
The keeping of 
maturity 


income and 
securities in 


they are 


records of 
dates on all such 
that automatically 
brought to the attention of the person in 
charge of collections. 


a manner 


The keeping of a strict control of securi- 
ties withdrawn from the vault for coupon 


GUARANTY TRUST COMPANY OF NEW YORK 
CUSTODY DIVISION 
Vault Officer 


ast 
Vault Clerk 


1169 


Please withdraw from Account No._ 


In name of 





Securities stated below 
For delivery according to instructions 








Withdrawal Authorized 


ORIGINAL TO AUDITOR 
Withee —_ Enwed ‘ef em 


Veut Rag 





| 


Latiger Chart |Veult Clert 'Veult Officer 
“a oa 


eS ee eS 


Fic. Il Requisition on the vault for withdrawal of securi- 
ties to be delivered This form is prepared in duplicate 
one copy going to the auditor 


Forms of Accounting in Satisfactory Use 


The key forms, shown herewith, designed 
on the principles, have been in 
use in the main office of the Guaranty Trust 


foregoing 


cutting, and providing for a proof with 
the ledger account of coupons cut and 
sent for collection, the automatic mailing 
of credit advice. 

The 


withdrawn 


Company of New York for about 
one-half with highly 
sults, and are a part of 
counting system. 


two and 
years satisfactory re- 
their custody ac- 
keeping of a control of 
from the vault 
for transfer, exchange, ete., 


The large volume of 
temporarily, by the Guaranty Trust Company of New 
and making York made the adoption of all kinds of 
a daily proof of such outstanding items. mechanical and labor-saving devices an eco 


securities transactions handled 


The keeping of complete records covering 
clients’ instructions, 
tion of 


nomical proposition. 
could not be 
operated 


therefore 
and be 
institu- 


These forms 
whole 
small 


regarding 
income, periodical remittances, or 
payments to be made for their 


disposi- adopted as a 
satisfactorily in a 


J 


account, ete. 
The 
clients buy and sell securities free- 


Guaranty Trust Company of New York 


: . : cusTooy o 
larger institutions whose 


140 Broadway 
ly, either through their own broker, 
or through instructions to the bank, 
should use a form that automatical- 
lv acknowledges the client’s  in- 
structions, advises the teller to re- 





THE SECURITIES STATED GELOW 


ceive securities, and prepare charge 
ticket for securities paid for. In 
case of delivery or sale of 
ties, the 
customer, 


securi- 
acknowledment' to 
broker’s invoice, 
instructions, messenger’s 
broker’s receipt as 
payment of 
ticket 
be covered by 


the Guaranty Trust Company of New York 
teller’s 
receipt. 
pending AUDI] 
and credit 

for amount received, should 
this form. 


mmoitinTr 
agent 
securities, 
GCETACKED FROM 40VICE FOR 
SECURITIES DELIVERED OW TICKET NO 


Fic. III 
ing form 


Delivery form prepared in manifold form same as the receiv- 
Original being the official advice of delivery sent to the client 
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Fic. IV 


Copy otf register of securities received 


with slight 
be adaptable for use in 


tion. They may how- 


both custody 


changes, 
ever, 
and personal trust accounting. 

It is that a custody department 
service of distinction and using 


obvious 
rendering a 


\ separate sheet for each « 


All incoming securities are entered in this book 


a system based on the principles outlined 
loss, but. must be at 
mentioning the 
attracting new bank- 


ing accounts through satisfied custody clients. 


cannot operate at a 
self-sustaining, not 


possibilities of 


least 
many 


. ‘ 


ustomer 


PROGRAM OF 28TH ANNUAL MEETING OF TRUST COMPANY 
DIVISION, AMERICAN BANKERS ASSOCIATION 


Theodore G. Smith, president of the Trust 
Division of the American Bank- 
ers Association and vice-president of the 
Central Union Trust Company of New York, 
has designated Monday, September 24th for 
the twenty-eighth annual meeting of the Di- 
vision to be held at Haddon Hall in Atlan- 
tic City. The program for the day is as 
follows: 


‘ompany 


9.30 a.m.—meeting of Executive Committee 
(place to be announced). 

11.30 a.m.—Joint meeting of the Executive 
(Committee, sub-committees, retiring and 
incoming State vice-presidents. 

2.30) p.m.—Luncheon. 

2.00 to 5.00 p.m.—Meeting of the Division, 
Vernon Room, Haddon Hall. 

The program will include the presentation 

in graphic form and discussion of a 

variety of 


great 
subjects pertaining to the main- 


tenance and development of 
ness. 

The 
phases of 


fiduciary busi- 
No written reports will be made. 
subjects presented will cover all 
the active work of the Division. 
In addition to publicity, fees, research, co- 
operation with the Bar, community trusts, 
legislation, staff relations and safe deposit, 
the newly formed committees on Mid-Win- 
ter Conferences and Insurance Trusts will 
have matters of interest to discuss. Special- 
ists in these branches and also in personal 
trusts, corporate trusts and methods, 
tems, ete. will be available for individual 
conferences. 


Sys- 


Particular attention will be given to es- 
tablishing points of contact between 
specializing in various branches of work 
and members desiring information upon 
these subjects. An open forum will be con- 
ducted for the discussion of additional topics. 


those 
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What as 
Successful Trust Company 
Advertising ? 


—A VITAL QUESTION—one to meet squarely. 


OR every Trust Company wants to know that the large 
sums it is spending for advertising are being used for 
maximum results. 
Trust Company advertising can never succeed unless 
there is 
A Plan behind it; 
A Goal before it; 
Co-ordination of methods and media; 
Literature worthy of its aim. 


Years ago the Harvey Blodgett Company gave to Trust 
Companies a formula for a successful advertising policy. 

Our clients, pleased with the results from the use of our 
plans and material have renewed with us year after year. 
Trust Companies not yet—but eventually—our clients, 
have modeled their advertising after our formula. Even 
competitors have followed our lead. 

However well considered your plan may be, the burden 
of success lies heavily on the material—the literature. In 
that we excel. 

If you want first hand information as to our conception 
of the most successful advertising plans for TrustCompanies 
let us know. If none of our representatives is near you we 
will advise with you by mail. 


HARVEY BLODGETT COMPANY 


Business Building for Trust Companies 
EXECUTIVE AND SALES OFFICES 
UNIVERSITY AND WHEELER AVENUES, ST. PAUL 
DISTRICT OFFICES 
First National Bank Building, Chicago Grand Central Terminal Building, New York 
Old South Building, Boston 
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UNIFORMITY IN REQUIREMENTS OF TRANSFER 
AGENTS AND REGISTRARS 


DUTIES AND RESPONSIBILITIES INVOLVED 


FRED W. HARRINGTON 


STABLISHED practices are a material 


factor in the determination of what 
would be considered reasonable care 
and diligence in the performance of the 


duties of a transfer agent or registrar. There 
fore, I would argue strongly for the adoption 
of universal requirements, subject 
such restrictions and authority as the statutes 
of the State where the transfer agent 


only to 
is lo 
cated may require. For example, the require- 
ments of a Cleveland transfer agent for an 
Illinois corporation should be the same as 
those of a transfer agent for the same cor- 
poration in New York or in any other State, 
plus the additional authority required by the 
State where the transfer agent is located. 

In New York City, where there are pre- 
sumably more transfers of stock daily than 
in all the rest of the country combined, a 
distinct forward move has been made in the 


formation of a stock transfer association, 
which has adopted uniform requirements 
for the transfer of securities, 


thereby es- 


tablishing a well-defined practice and 


cus- 
tom. The transfer association deals only 
with the subject of transfers of stock and 


registered securities of corporations or asso- 
ciations. It aims to promote the safety and 
convenience of corporations or associations 
and of the holders of their stock and securi- 
ties. This it does by disseminating informa- 
tion and by fostering discussion respecting 
the rights, obligations, liabilities, and prac- 
tices of corporations and their agents; by 
devising and promoting improvements in ac- 
cepted practice; by promoting 


uniformity 
of practice and requirements ; 


and by acting 
as a medium for the expression of the judg- 
ment of its members and for the representa- 
tion of the interests of corporations or asso 
ciations and the holders of their stocks and 
securities, to and before exchanges, legisla- 
tures, governments of authority and the pub- 
lie, 
Observing Established Practice 


In support of the value of 


established 








American Trust Company, Boston, Mass. 


practice, I will refer to an 
came under our observation. 


stock 


incident that 
A transfer of 
made to an executor who was a 
beneficiary under the will. The value of the 
stock did not exceed the amount of the leg- 
acy, and the transfer agent accepted the 
certificate of the executor that all debts and 
legacies had been paid or provided for. The 
laws of the State under which the corpora- 
tion was organized do not require an order 
of the court for distribution. The New 
York State requirements, however, in such a 
case include, among other things, an affi- 
davit that all debts and legacies have been 
paid or provided for, where 
not required. 


was 


court order is 
Later on, it developed that 
the executor embezzled a large part of the 
estate so that it became bankrupt. Suit was 
brought against the corporation whose shares 
had been transferred to the executor, to re- 
cover the stock. In the progress of the 
suit, particular stress was placed upon the 
fact that the corporation had not followed 
the usual practice required of New York 
transfer agents in such cases in furnishing 
an affidavit, but had accepted a certificate 
by the executor instead. Thus, established 
practice was referred to in the complaint, al- 
though it seemed a fine distinction to make 
between an affidavit and a certificate setting 
forth the same information or declaration. 
The case never resulted in a court decision, 
as the suit was settled out of court for a 
nominal sum less the costs of the suit. How- 
ever, this instance emphasizes the neces- 
sity of following the established practice and 
custom, 

The requirements in the cases of particular 
transfers are now standardized pretty gener- 
ally throughout the country, and I will not 
attempt to go into details regarding the dif- 
ferent transfers, except to say that they 
must be made in legal form and with proper 
supporting documents on file. 


The duties of a registrar are not as clear- 
ly defined as those of a transfer agent. The 
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generally accepted opinion is that its duties 
are simply to register original issues of such 
shares as may be presented by the corpora- 
tion or the transfer agent under proper 
votes and instructions substantially similar 
to those furnished to the transfer agent, to 
cancel may be transferred, 
and to register an equal number of 
in lieu thereof, acting at all times as a 


such shares as 


shares 


proper check on the issuing office, and mak- 


ing a record of its acts in a _ registration 


book. 


Some authorities are of the opinion that 
the registrar and transfer agent are equally 
responsible as far as third parties are con- 
cerned for the validity of all signatures used 
by them. Others are of the opinion that 
the transfer agent vouches for the validity, 
while the registrar is responsible only for 
unauthorized increases or overissues through 
fraud or transfer agent. 
Whatever the responsibilities of a registrar 
may be, they are minimized when the trans- 
fer agent is a bank or a trust 
which would be principally responsible for 
such acts of negligence or fraud. 


negligence of the 


company, 


The real responsibility of transfer agents 
or registrars lies in the selection and main- 
trained personnel to conduct 
registration departments effi- 
economically. They should fol- 
low rather closely the established rules and 
which have stood the test of 
they should be ready 
new and improved 


arise. 


tenance of a 
transfer and 
ciently and 
regulations 


usage; and yet and 


eager to adopt methods 
as the opportunities 


2 2°, 2, 
—° —~ . 


UP-TO-DATE INVESTMENT SERVICE 


The bond department of the Minnesota 
Loan & Trust Company of Minneapolis pro- 
vides its clients with exceptional facilities 
and services. It maintains private wire con- 
with twenty-five leading financial 
Through a radio service reports 
and quotations are broadcasted 
times daily. Then there is a special 
fidential analysis service which keeps invest- 
ors informed of any important developments 
affecting their holdings. Small investors are 
aided through a bond savings plan which 
provides for initial payment of 10 per cent. 
of market value of the bond purchased and 
balance in current monthly payments. 
cial facilities are also offered in connection 
with the first mortgage and farm 


sales. 


nections 
centers, 
stock nine 


con- 


Spe- 


mortgage 
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UNIQUE VAULT PROTECTION FOR NEW 
YORK FEDERAL RESERVE BUILDING 


The monumental 
house the Federal 
York and which is 
on the bounded by 
Lane and Liberty properly re- 
garded as an architectural achievement of 
the first magnitude. This building will house 
the largest bank in the from the 
standpoint of resources and volume of busi- 
ness, the daily transactions often exceeding 
$1,000,000,000 and the number of employees 
being in the neighborhood of 5,000. 

One of the most important features of this 
new banking giant is the facility for storing 
the cash and securities in three enormous 
vaults, said to be the acme of present 
perfection in vault building 
impregnable to attack. 


which is to 
Bank of New 
nearing completion 
Nassau, Maiden 


structure 
Reserve 
now 
block 


street, is 


world 


day 
and absolutely 


These vaults were 


designed and are under construction at 
York, Pa... by the York Safe & 


pany, Which has recently installed or has un- 


Lock Com 
der construction vaults for the seven largest 
banks in the Federal Reserve District, Chi- 
cago, Philadelphia, Boston, Cleveland, Pitts 
burgh, Buffalo and Minneapolis. 

These three vaults are a new type designed 
Bank 
The doors consist of 


Federal Reserve 


with revolvable doors. 


especially for the 


a tapered cylinder 9ft. in thickness inside of 
the vestibule—the front rear section of 
thick with four 


This section closes the 


each door being 30 inches 
foot space between. 
front and rear opening and they are revolved 
a distance of 94 degrees to permit of pas- 
sage into and out of the vault, which makes 
a four foot space between the doors or en- 
trance. The total 
trance is 265 tons. 


weight of each vault en- 

The base section which has just arrived in 
New York and is to be installed in the build- 
ing is the heaviest single piece and 
52 tons or 104,000 lbs. To transport this 
from the pier it will require five 
automobiles and four 100-ton With a 
corps of 40 men. 

It is difficult to conceive the delicate tech- 
nique required in making the solid steel sec- 
tions of vaults, the 
of steel, 


weighs 


section 


jacks 


many and varied types 


designed to resist a 
attack, 
making the 
adequate 
is absolutely 


each specific 
united 
mass of steel 
protection to the 
impregnable. 


weapon of which are 
upon layer, 
which 
funds and 


layer 
solid 


assures 


Harry E. Davisson, formerly cashier of the 
Farmers Bank, Clarksburg, W. Va., has be 
come cashier of the Clarksburg Trust Co. 
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UNITED STATES 
MORTGAGE & TRUST COMPANY 





Capital, Surplus and Undivided 
Promts........ - S7,250500 


Ppl ye 









Invites the accounts of Trust Companies, 
Banks and Bankers, to whom are offered 
complete banking and trust facilities. 





Interest 1s credited each 
month on daily balances. 


‘DIRECTORS 









CuHar.es S. Brown WiLL1AM A, JAMISON James Timpson 

Lewis L. CLarKE JuLtius KRvUTTSCHNITI ARTHUR TURNBULI 
ALLen B. Forbes Joun W. Pratren CorneELius VANDERBIL1 
Dona.tp G. GEDDES H. Hosartr Porter EvisHA WALKER 
Cuares FE. GraHamM Mortimer L. Scuirt THomas WILLIAMS 


Henry R. ICKELHEIMER 





Henry TAtTNati Wiiitam H. Witiiams 


Office: 55 Cedar Street 
New York 





TRUST COMPANIES 


New York. San Francisco, St. Louts. 


Washington, Louisville, Omaha— 


In each of these cities a leading institution is 
using Trust Department advertising supplied by 
The Bankers Service Corporation. 


They are selected out of a widespread list 
in order to show the nation-wide scope of our 
ability to serve and satisfy. One of the largest 
financial institutions in the world has just com- 
pleted a year’s use of our trust service and 
re-ordered it for another year. 


The reasons back of this impressive showing are 
easy to state. The first is actual trust experience. 
the second is actual trust experience and the 
third is actual trust experience. 


We are always glad to correspond with trust officers 
on their new business problems 


THE BANKERS SERVICE CORPORATION 
19-21 WARREN STREET 
NEW YORK CITY 











WHAT HAS BEEN ACCOMPLISHED THROUGH PAR 
COLLECTION FACILITIES OF FEDERAL 
RESERVE BANKS 


BANKERS SHOULD USE RESERVE BANKS TO FULLEST EXTENT 
EDWARD BUDER 


Vice-President and Treasurer, Mercantile Trust Company of Saint Louis 





Epiror’s Nore: The recent decision of the United States Supreme Court interpret 
the powers of the Federal Reserve banks in enforcing par collections and the neu 

Cs promulgated by the Federal Reserve Board. direct special attention to the results 
hat have thus far been obtained under the Reserve clearance system. Mr. Buder discussed 
he subject in an interesting way at the recent convention of the imerican Institute of 
Banking.) 


HE Gold Settlement Fund is the of the transit department was in his glory 
foundation upon which the Federal lie took great pride, and justly so, in locat 
Reserye banks’ par collection system ing the route leading to the open door for 
rests. By means of the telegraph, it enables our cash items. He added point after point 
the Reserve banks to effect daily settlements to our par list Comparatively few were 
of the current day’s business with one an direct, a somewhat larger number were 
other. Through its operation a saving of slightly indirect or through one intermedi 
time in the presentation and handling of ary: and another, the largest lot, was what 
items has been effected might be called circuitous. A diagram show 
Concerning the volume of business han 
dled, a few statistics may prove interesting: 


The Federal Reserve banks and branches 
handled in the year 1920, 452,116,000 items 
amounting to $156,509,.264,000; 1921, 522, 
665,000 items amounting to $118,844,391,000 ; 
1922, 564,875,000 items amounting to $150,- 
164.674.000 

yen in these days of large amounts, the 
figures are astounding and serve to empha- 
size the value of the par collection system 
of the Federal Reserve banks. 

Generally speaking the collection of checks 
is the most important service rendered by 
the Reserve banks to their members, and the 
plan under which collections are being made, 
we must admit, is far superior to the method 
used prior to the inauguration of the Fed- 
eral Reserve system. 

The par collection system was met with 
predictions of disaster for the member banks, 
and while it is true that country bank bal- 
ances with correspondents decreased, I am 
of the opinion that, if a true showing could 
be had, the privileges and benefits derived 
from the system would more than offset the 





losses sustained through its operation. 


Circuitous Routing of Checks 


EDWARD BUDER 
Vice-President and Treasurer Mercantile Trust Co., St. Louis 


We may recall the days when the manager 
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ing the 
bled a photograph of 
more pronounced. 
The 
the 
asset of great value. Those were the halcyon 
days of the business getter. Armed with his 
par list, he sallied forth and rarely did he 
fail to get a hearing from other city bankers, 


course items 


zigzag lightning, only 


taken by some resem- 


while it 
statement, 


par list, 
financial 


found no place on 


was nevertheless an 


who were always anxious to add points to 
their lists. Then to the country banker went 
the business getter with his enlarged par list 
containing direct 


more points than the one 


furnished by his competitor. 


At times he found the country bankers did 


not change accounts as fast as he thought 
they should; but if they looked like good 
prospects the list was left with them for 
comparison. If the country banker found 
the list as stated the account was changed 
and remained until some other business get- 


ter came along and offered better terms. 

The par list idea had some blowholes, but 
we accepted it, always striving, however, to 
increase the number of direct points. With 
the approval of the Federal Reserve Act on 
December 25, 1915, our par list idea 

Under the act as approved, 
banks were compelled to 
items sent them by 
created a par 
which, through the co-operation of 
non-member banks and aided by the Gold 
Settlement Fund, developed rapidly until the 
year 1922 when it embraced 92 per cent. of 
the banks of the nation. With a few minor 
exceptions, each district sends items on its 
par list direct. So comprehensive a system 
could not have worked out under the 
old order of things. 


was 
all 
remit at 


Reserve 


doomed. 
member 
par for 
Thus at 
system 


banks. 


once was collection 


been 


Unfair Criticism of Reserve System 
During the and for time after 
the armistice, a period of great business ex- 
pansion, a few business men, mainly through 
ignorance, criticised the system for not fur- 
nishing more money at low rates. What was 
the situation at that time? Plants were run- 
ning at capacity, unable to catch up with 
orders, the volume of business was the larg- 
est known, and during all that time 
there was no lack of banking credit for legit- 
imate purposes. The man with 
vision knew that a day of reckoning was 
bound to come. There were others, however, 
who felt that prosperity had come to stay 
and that class wanted more banking credit.— 
What for? For plant extension mainly. We 
all know, and they should have known, that 
there is no provision in the Federal Reserve 


war some 


ever 


business 
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Act for financing plant extension or building 
operations. 

But 
source alone. 


criticism did not from that 
We found that the farmer was 
of the opinion that the system did not func- 


come 


tion to his satisfaction. Farming is the 
basic industry of the country and it, there- 
fore, becomes our duty to give serious con- 


sideration to any matter relating to it. 

The Federal Act, amend- 
ment adopted March 4, 1923, permits Reserve 
banks to agricultural 
a maturity not ex- 
that 
commercial 


Reserve under 


for rediscount 
or livestock paper having 


necept 


ceeding nine months, giving Class of 


wiper a reference over yaper 
i 


which cannot have a maturity at time oI 
discount of more than ninety days. With 
that provision it was thought the Act had 
provided for the financial needs of the 
farmer. However, on the same date, Con- 
gress passed the Rural Credits Act, which 
permits banks organized under it to accept 


for discount agricultural or livestock paper 
maturing in not than six months or 
more than three years. Thus the criticism of 
the farmer was answered, 


less 


After all, let us not forget that the Re- 
serve banks are our banks. We are the 
stockholders. Let us use their facilities to 
the fullest extent. The Reserve system is 
not perfect. Nothing created by the hand 


of or emanating from the brain of man is 
perfect. But who questions the fact that if 
the Act had not functioning during the 
war we would had continuous 
panic. I believe the Federal Reserve system 
The 
Act is a constructive piece of legislation, and 
knowing that, let us be 


been 


have one big 


has well nigh made panics impossible. 


aggressive in com- 
bating the demagogue who would destroy it. 
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FIVE MILLIONS FOR ACTORS’ HOMES 
The Kings 
srooklyn in 


County Trust Company of 
with Frederick A. 
Rosebush and William Grossman are named 
as executors of the estate of the late Percy 
G. Williams, theatre owner, who died July 
2ist, and under whose will the bulk of his 
fortune of $5,000,000 is to be devoted to the 
establishment of a Long 
Island. For this purpose the handsome coun- 
try estate, Pine Acres, at East Islip, Long 
Island, will be converted into an Actors’ 
Home after the death of Mr. William’s 
widow. The home will be governed by a 
board of twelve directors, six to be chosen 
by the Lambs Club and six by the Actors’ 
Fund of America. 


association 


home for actors on 
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GOOD WILL OF LEGAL PROFESSION A BIG FACTOR IN 
TRUST DEPARTMENT GROWTH 


CO-OPERATIVE ATTITUDE BECOMING MORE PRONOUNCED 


I. F. FREIBERGER 
Vice-President, Cleveland Trust Company 


(Eprior’s NOTE: 
operation toward members of the 


pefore the 


le rile 


Trust Section of the American 


VERY important influence in the tre 
mendous growth of trust companies 
in recent years may be attributed to 
the decided the relationship be- 
tween the trust companies and the legal pro- 


fession. 


change in 


Referring to the speech of a promi- 
nent lawyer made about fifteen 
I find that he commented upon a decided 
feeling of opposition on the part of the legal 
profession, based on the that the 
company was going to usurp the field 
of the lawyer in probate matters. In other 
words, they thought that the trust company 
was going to practise law. This same lawyer 
originally hesitated to refer his old clients 
to the trust company, fearing the loss of the 
clients’ time, and 
company 

resulted in his asserting and maintaining 
hat the interests of the lawyers and trust 
companies were mutual and co-operative, and 
not necessarily in opposition to each other. 
We have met 


years ago, 


theory 
trust 


business. 


The passage of 


a few experiences with the trust 


lawyers who were hostile; 
who resented even the suggestion of the de- 
sirability or necessity of one of their clients 
conferring with trust officers, but 


judgment, these experiences are be- 


company 
In my 
coming more infrequent, due solely to a bet- 
ter understanding of the respective fields of 
operation. I will not maintain that these 
fields are well defined. The individual law- 
yer or the individual law firm can practise 
the probate law, and Can assume the busi- 
ness administration of estates. On the other 
hand, the trust company cannot practise law, 
but is limited solely to the business adminis- 
tration of estates. 

Of necessity, 
department 
know the 


those trained in the trust 
in the administration of estates 
legal required incident to 
probating the will, giving notice to the heirs, 


steps 


In addition to religiously observing a policy of friendliness and co- 
legal profession the 
graduating law classes to inspect its trust facilities. 
Institute 
hy fostering sound relations with lawyers.) 


Cleveland Trust Company invites 
Ur. Freiberger, in his recent address 


of Banking, tells of the results that 


the appointment of appraisers, the filing of 


the inventory, ete. An technical 
might 
construe them to be practising law, but this 


extremely 


interpretation of some of these acts 
would not be the decision, if considered fair- 
ly and without bias. 

We always endeavor to retain the deced- 
ent’s lawyer; frequently, we find an un- 
willingness on his part to assume this strict- 
ly routine work, but in all events, we con- 
form to the usual practice followed by most 
trust companies, 


counsel in all 


namely, to such 
legal 


words, 


employ 
matters necessitating 
udvice and representation. In other 
this policy only relieves 


routine legal work. 


the lawyer of the 


Policy Not Dictated By Selfish Advantage 

The changed attitude of the Bar towards 
trust 
the selfish 


companies is not alone predicated on 
accruing to the pro- 
result of this practice. Adver- 
trust companies has in the 
taken such 


advantages 
fession as a 
tising by 
frequently 


past 
form as to be very 
properly objectionable from an ethical stand- 
point, but happily 
almost unheard of. Furthermore, our 
experiences indicate that in very many in- 
stances the family lawyer is consulted and 
is called upon to approve the form of the 
will or trust agreement, resulting in a con 
tact that is mutually beneficial. 


these breaches are now 


own 


These conditions have, according to our 
experience, resulted clearly in establishing a 
friendly co-operative attitude on the part of 
the legal profession, and I attribute largely 
to this fact the growth which has come to 
trust companies in recent years. I am sure 
that this growth could not have been realized 
without a real helpful co-operative attitude 
on the part of the legal profession. 
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The other 
record of growth are the 
and organization of the 
this all turns on the 


in position to render 


factors in this gratifying 
efficiency 
work and 


service which we are 


The True Spirit of Trust Service 


Just as we prefer to do our shopping in a 


where the 


uality of 


welcome is evident, where 


the goods is superior or at 

sutisfactory, where the attention of the 
salesman is received promptly, and the pur 
chase expeditiously consummated, just so 
opportunity to 


sell their services in competition with each 


have 


trust companies the 
other, and in competition 
that still 

administer the 
The best 


with the lawyer 


firm, maintains an organi 
business side of an 


growth will 
in the future to that trust company 


which in a 


has come and 


come 


superior way evidences to its 


prospective clients a real welcome, proves a 


superior degree of accuracy and promptness, 


demonstrates a more efficient farsighted and 


foresighted organization, combining with all 


of these characteristics a real human con 


tact with its clients 


Officers and employees of trust 


i properly called the spokes of a wheel, 


companies 
may 


and may be referred to as part of a soulless 


corporation, but each and everyone of us can 
maintain 
maintain all of 
that 


always be 


and must our individuality; we 


ean the human characteris 


tics have always been and 
will individual 
and dealing with the clients of the bank as 
we would individually deal 


clients, will bring to trust company 


ossessed 


i 


Posse sseqd Dy the 


With our own 


adminis 
tration the combined advantages of a group 
their indi- 


resulting in justified and 


of trained men who have not lost 

viduality, all 

earned success 
l am 


friendly 


well 


quite sure that our own attitude of 
with the legal 


sion is no greater and no different 


co-operation profes 
than the 
co-operation accorded by all other companies. 
have 
offered a 


Possibly we been 


fortunate in 
coupe of 


having 


heen years ago the op- 


portunity to present to the graduating 


classes a review of the trust 


law 
facilities. These 
annual meetings have given us an 


tunity to 


welcome the new lawyers as a 
group, and to explain to them some of the 
trust department operations, resulting, I be- 
lieve, in the planting of a friendly 


desire to ¢o operate, 


germ, a 


a a 
The Citizens Trust & Los An 
geles, Cal., will open a branch bank at 
set boulevard and Echo park. 


Savings of 


Sun- 


THIRTIETH ANNIVERSARY OF 
WACHOVIA BANK & TRUST CO. 
the Wachovia Bank & 
Winston-Salem, N. C 
may look back with pride over the record of 
its thirty 


The management of 


Trust Company of 


years of existence. During that 


period this genuine standard bearer of south 


ern trust companies has achieved the dis 


tinction of being the 
North and 


oldest of its 


largest and strongest 


bank in South Carolina as well 


State. It is the 
institutions be 


as the 
third largest of all 
Baltimore 


own 
manking 
tween and New 


respect to carrying 


Orleans and in 
forward the principle of 
corporate trusteeship it among the 


rauuks 


foremost trust companies of the country 
To the broad vision and which 
Col. F. H. Fries, as president of the Wacho 


via since its foundation in 1895, 


fine spirit 


imparted to 


its Management much of this success is due 


high 
affectionate regard no nly of 


(‘ol Fries commands the respect and 


those wit] 
whom he is associated ut of the members 


of the entire trust company fraternity Hie 
highest 
administration 
fitting 
voice his convictions as to the 


has always stood for what is and 
and 


OceASiONS to 


best in trust compan 


has never hesitated 01 
sacred duties 
and responsibilities that should govern trust 
administration. 

I’'rom an institution of 


£98,000 deposits in 


$299,000 assets and 
IS4 the 
that it today 

thirty-seven millions and 
twenty-nine millions 
addition of 
wide in its 
Asheville, Salisbur 
leigh. In 1911 the Wachovia was 
with the Wachovia National Bank, 


ceived its charter it ISTD 


Wachovia has 


gzrowh, so has assets of over 


deposits oT ovel 
with trust 


over $15,000,000, It is 


assets ll 
State 
offices il 
and Ra 

merged 


with live 
High Voint 


operations 


which re 
Associated with 
Col. Fries in the executive management of 
the Wachovia Bat and ‘Trust 


have been the }: James A. Gray, 


Companys 
who was 
succeeded by his vice-presidency ; 


and &. ¥F 


and treasurer. 


T. S. Morrison, 


Shaffner, 


resident, 


vice pre 


The 
ing organized in 


Indiana Labor Trust Company is be 


Indianapolis by various 


union labor organizations. Over $100,000 


has been subscribed to capital stock. 


Arthur D. 
Trust 


Brown, of the Union 
Ind., 
interests in the 
the heirs of the late John 
H. Holliday, founder of the company. 


president 


Company of Indianapolis, has 


large stock 


institution held by 


purchased the 
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in Massachusetts 


In the forty-six years of its experience 
this Company has handled hundreds 
of Estates. 

We have met and solved practically 
every kind of Trust problem that may 
arise. 

Individuals and corporations re- 
quiring fiduciary service in this State 
are invited to correspond with the 
President or other officers of the 
Company. 


We have over 850 Personal Trust Estates aggre- 
gating $75,000,000, the result of our 46 years’ 
experience in managing Trust business. 


BOSTON SAFE DEPOSIT & 


=~ TRUST COMPANY 
100 Fran KLIN STREET 


CA Arcu and Devonsuine Srreets 
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PROPER ADMINISTRATION AND CARE OF TRUST FUNDS 
AND ASSETS 
OBLIGATIONS AND POSSIBLE LIABILITIES THAT SHOULD BE HEEDED 


JOSEPH W. WHITE 
Assistant Trust Officer, Mercantile Trust Company of St. Louis 


(Eprror’s Nore: This article is particularly suggestive to officers of banks and trust 
companies which have established trust companies within recent years and who desire to 


be guided by the 


best practice and experience. 


The average trust officer soon learns that 


there are numerous hidden pitfalls to be guarded against in the administration of estates 


and individual trusts, particularly as relates to investment of trust funds. Mr. 


dwells upon the obligations as well as the 
should be observed.) 
E trace the origin of 
Civil or 
early 


trusts to the 

Under the 
Law the testator 
could not control the use of his property after 
his death. Later 
and under certain 


Roman Law. 


Roman 
this law was changed 
circumstances the testa 
tor was permitted to bequeath his property 
The 


took 


to one person for the use of another. 
person to whom the property passed 
possession and had absolute legal title. Mor- 
ally and in good 


conscience he was bound 


to give the beneficial use, or to transfer the 
property itself to the person for 
There was, however, no law 
to compel him to faithfully administer the 
trust, but it depended upon his integrity. 


Great abuses frequently arose and finally an 


whom it 
was created. 


appeal was made to the Emperor Augustus. 


A prvetor called fidei commissarius, was ap- 
pointed with the power to give relief in these 


Causes 


The Statute of Uses 
this method of transferring 
property was called into being in England 
to defeat the operation of the Statute of 
Mortmain. It found that vast hold- 
ings of real estate were vested in religious 
corporations. As their existence was per- 
petual, this real estate was forever removed 
from the channels of trade. The Statute of 
Mortmain prohibited these corporations from 
holding real estate. The practice then arose 
to transfer the property to some individual 
for the use of, or in trust for the religious 
corporation. In this way the legal title was 
in an individual, but the beneficial title was 
in the religious corporation. By this sub- 
terfuge the purpose of the Statute was prac- 
tically defeated. These transfers were called 
Uses and became very popular throughout 
England. Many complications and difficul- 


Later 


was 


Wright 


numerous safeguards against liability which 


ties arose over this system. Bacon’s Abridge 
ment, Uses and Trusts says: 

“By this 
there 
this use, which grew first from a reason- 


course of putting lands into 


uses were many inconveniences, as 
able cause, namely, to give men the power 


and liberty to dispose of their own, was 
turned to deceive many of their just and 
reasonable rights, as, namely, a man that 
had cause to sue for his land knew not 
against whom to bring his action, nor who 
was the owner of it. The wife was de- 
frauded of her thirds, the husband of be- 
ing tenant by curtesy, the lord of his 
relief, heriot and escheat, the 

creditor of his extent for debt, the poor 

tenant of his lease; for these rights and 

duties were given by law from him that 

was owner of the land, and none other, 

which was now the feoffee of the trust.” 

Many efforts were made to prevent the 
abuses, and finally the Statute of 27 
Henry VIII. C10 was passed. This law pro- 
vided that if a transfer was made for ex- 
ample to “A” for the use of “B,” the legal 
and the equitable title at once vested in “B.” 

The Statute of Uses was avoided by trans- 
fers of this character; to A for the use of 
B in trust for “C.” The courts held that 
the Statute only executed the first use by 
transferring the legal title to B out of A, 
and B then held the property in trust for 
C. The Statute did not execute trusts, 
where the trustee had some duties to per- 
form; for example to improve the real es- 
tate, and collect and distribute the rents. 
The Statute did not apply to personal prop- 
erty, and did not execute trusts consisting 
solely of personal property. The courts of 
chancery (equity courts) had jurisdiction 
over these cases. They were called trusts. 

The. Statute of Uses has never been re- 


wardship, 


Uses 
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pealed in England. Since our country adopt- 
ed the laws of England as they existed prior 
to the Revolution, the Statute of Uses is now 
in force in many of the United States. Our 
trusts as we know them are therefore de- 
rived from the old trusts or 
land. So today if a trust consisting of real 
estate is created and the trustee has no duty 


uses of Eng- 


to perform, the Statute of Uses will execute 
the trust, and transfer the legal title to the 
beneficiary of the trust. 


Essentials in Creation of Trust Agreement 


A trust may be created by a trust agree 
ment, sometimes called an indenture of trust, 
or by will. Trusts are created for numerous 
purposes, to provide an endowment fund for 
charitable institution, 


to maintain a needy friend or relative, or to 


some or educational 


provide a income for a wife or 
child. In 


been created by 


separate 


recent years many trusts have 


men of wealth for the mem 
bers of their families to reduce income taxes 
Persons create trusts to be re 


frequently 


lieved of the responsibility of managing 
their affairs 
Trusts 


I'nless the creator reserves the right to ter 


may be revocable or irrevocable 


minate the trust they are presumed to be 
irrevocable 

The creator of a trust under agreement or 
should give deep thought to its terms 
and conditions. The instrument itself should 
be prepared by one skilled in the preparation 


Where a trust is to run for 


by wil 


of such papers 


a long period the creator should provide, 


as far as it is humanly possible, for the un 
certainties of the future. A illus 
tration of this point is found in a trust cre 


striking 


ated about twenty years ago by an old man, 
for his adopted daughter. The trust pro- 
vides that the daughter shall receive the in 
come from the trust during her life, and 
that upon her death the principal shall be 
paid to her brothers and The in- 
come amounts to about $40 per month. Be 
fore the war this woman was able to live 
on this amount. In recent 
dition has been pitiable. She is 
vanced in years and requires frequent medi- 
cal attention. She is estranged from her 
brothers and sisters and look to 
them for help. Upon her death, the expenses 
of her burial will probably be upon the city. 
Her adopted father did not intend this, but 
wished to provide a fixed income for his 
adopted daughter. Her brothers and sisters 
were comparative strangers to him. 

Had the draftsman of that will consid- 
ered its preparation carefully, he would 


sisters. 


years her con- 
now ad- 


does not 


have suggested to his client, that it might be 
wise to authorize the trustee, to advance such 
sums from the principal in addition to the 
income, as in the judgment of the trustee, 
might be needed 
of sickness or 


to provide for her in case 
further 
the death of the 


necessity. He might 
have suggested that 
daughter, the trustee pay the 
her last illness and 
cipal, and the 
brothers. 


upon 
expenses of 
burial out of the prin- 


balance to her sisters and 


Selection of Trustee 
In a will or trust the 
trustee 


only powers the 


may exercise are those contained in 
the instrument itself. The 
should be given broad powers, 


of a trust should 


trustee, therefore, 
The creator 


select a trustee on whom 


he can rely. Great eare sheuld be exer 


cised in making this selection. An inefficient 
or inexperienced trustee may dissipate the 
which it 
that 


pertter equipped 


trust or defeat the purposes for 
Was created. It is generally conceded 
the corporate trustee is far 
handle trust estates 


than an individual, to 
Its continuity of existence practically re 
from the 
round the 


ies maintain a 


moves it uncertainties which su 
individual Most 
highly 


estutes and 


trust compan 


specialized personnel 
to handle trust other fiduciary 
Their 


funds is an added 


matters entrusted to them advan 
tages for investment 
argument in favor of corporate trustees 
Most individuals are 
affairs, and 


the care of 


engrossed in their own 
have little time to devote to 


The 
preparation of 


trust property complica 


tions arising in the income 


tax returns for trust estates are capably 
handled by trust companies, and often result 
in substantial savings to estates. 
iv far the greater number of 
Many 


individuals in creating trusts of this charac 


trusts are 
created by wills. motives actuate the 


ter. Some men, it would resent the 
fact that death deprives them of control over 
their property. In order, therefore, to per 
petuate their control, 


run for long periods 


seem, 


they create trusts to 


Rule Against Perpetuities 

The law has 
length of time a trust 
rule against perpetuities 
trust shall not 


limit on the 
The 
that a 
beyond a life or 
lives in being, and 21 years and 9 months 
thereafter. As an illustration a man might 
create a trust by will for the benefit of an 
infant one day provide that the 
trust should continue during the natural 
life of the infant and 21 years thereafter. 
If the infant should live to be 80 years old, 


Wisely set a 
may continue. 
provides 


continue 


old, and 
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the trust would run for 101 years. If the 
same trust were created for the infant “to 
continue for a period of 22 years,” it would 


violate the rule against perpetuities and be 
void It is possible in the latter case that 
trust might extend more than 21 
and 9 months beyond the life of the infant. 


rhe years 


A public or charitable trust may be per 
petual, 

A trust created by will does not become 
effective until the death of the testator. 
Here again the advantage of a corporate 


trustee is marked. An individual may prede 
the will, or if he 
vives the testator, he may die before the ter 
the trust. This may result in 
serious complications and expense to the es 


cease the maker of sur 


mination of 


tate 

It is a rule of law that a trust shall not 
fail, for want of a trustee. If a trust is cre 
ated and no trustee is named in the instru 
ment, or if the trustee should die, courts of 
equity will appoint a successor trustee. The 
creator of the trust may provide in the 
instrument for a successor trustee in the 


original trustee become incapaci 


lies, or refuses to act. In this case, 


of course, it is not necessary to apply to 


the court 


Obligations in Investment of Trust Funds 


most important obligation resting 

on the trustee, is the investment of the 

inds entrusted to him In most instances, 

he creator of the trust is influenced in his 
selection of a trustee, by his belief in the 


ability of the trustee to safely invest the as 


sets of the trust. <A trust company has un 
paralleled facilities for investing trust 
funds 

In investing the trust funds, the trustee 
must consider the safety of the princi 
pal, and at the same time endeavor to ob 
tain for the beneficiaries, a proper income 


This is a serious responsibility. If the trus 
tee makes an unfortunate investment, 
which the law 


proper for trust estates, or if 


in se 
curities does not consider 
he exceeds or 
disregards the powers given him in the in- 


strument, he will be held personally liable. 


When the trust instrument does not desig- 
nate the class of investment, the _ trustee 
must follow the Jaw of the State in which 


he is acting, if he would be free from person- 
al liability. Many States have statutes de- 
fining investments which are permissible for 
trust estates. Missouri has only one statute 
on this subject, and that authorizes the in- 
vestment of trust funds in issued by 


cities, counties and other political subdivi- 


bonds 


COMPANIES 
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sions of the State of There are 
few decisions of our higher courts to guide 
the trustee in the selection of investments. 
He must then turn to the decisions of other 
countries and States. 

The old 


Missouri. 


English rule permitted invest 
ments only in government funds. Later it 
included mortgages on real estate in Eng 


land, 


Investment Provisions in Various States 


The early Harvard College Case states the 
American Rule in terms. “A trus- 
tee must observe how men of prudence, dis 
cretion and 


general 


intelligence their 


affairs, not in regard to speculation, but in 


manage own 


regard to the permanent disposition of thei 


funds, considering the probuble safety of 
the capital to be invested.” 

The New York rule permits the invest 
ment of trust funds in real estate, first 
mortgages on real estate, and municipal 
bonds, but does not permit investments in 


stocks. 


The Massachusetts 


rule permits invest 
ment in stocks of banks, railroads, manu 
facturing and insurance companies, and in 


notes of individuals secured by such stocks 


and bank certificates of deposit. 


The courts of this State have never ex 
pressly declared which of the following 
rules a trustee in Missouri must follow. It 


is certain, however, that a cannot 


invest the trust funds in speculative securi 


trustee 


ties 
If a 
ments 


trustee makes his selection of invest 


from the following classes of the se 


curities it is reasonable to presume that our 


courts will sustain him: First government 
securities; second, State and municipal 
bonds; third, notes secured by deeds of 


trusts on real estate. 

Investments in industrial bonds, preferred 
stocks of railroads and are 
made by a trustee at great risk in this State, 


and 


corporations, 


should be undertaken only after thor 
ough investigation, and with the greatest 
caution. Investments of this character 
coming to the trustee upon the creation of 


the trust may, of course, be retained by him. 
He is required to keep a careful watch over 
such securities, and he must dispose of them 
if he believes may be 
by the estate by retaining them. 
Considered 


serious loss suffered 


from every angle, government 
securities at this time are perhaps the best 
investments for trust estates, because the 
safety of the principal is undoubted and the 
income yield is fair. Government securities 
are also exempt from State and cities taxes 
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Notes secured by deeds of trust, and muni 
pal bonds are not. The tax rate in St. Louis, 
Missouri, is 244 per cent. Thus a six per 
cent. note or bond will net only 34% per 
cent., while a Government bond will yield 
over 414 per cent. Liberty bonds are also 
exempt from the normal income tax. They 
also carry various exemptions from the sur- 
tax. 


Diversity in Trust Investments 


A trustee should diversify his investment. 
It has been held that not more than one- 
fifth of an estate of substantial size should be 
placed in one investment. This, of course, 
does not apply to investment in Government 
securities. An 
might without criticism be placed in Govern 
ment bonds. Investments in leasehold se 
curity, a deed of trust on an undivided in 
terest in real estate, and second 
are not proper investments for trust estates 
and probably would not be sustained by our 


entire estate, for instance, 


mortgages, 


courts. 

A trustee must always consider the value 
of the real estate, before making a loan with 
such real estate as security. A loan up to 
50 per cent. of the value of the real estate is 
conservative, loan in 
per cent. of the value of the property is dan- 
gerous. Experience has convinced most trus- 
that the purchase of real with 

funds is a most unattractive 

While rents today are high, the taxes 
and costs of repairs have also increased pro- 
portionately. 
borhoods change rapidly, and a 
investment in real 
most careful consideration. 

The trust instrument should set forth the 
powers of the trust to make investments. It 
is always well to give broad powers of in- 
vestment and not limit the trustee to any 
fixed investments. Years ago, 
when the tax rate in Missouri was low, many 
limited the investment of trust 
funds to first mortgages on real estate. Such 
trust which are now in existence, 
suffer a great reduction in income by reason 
of this restriction. It is impossible, of course, 
to foresee what investments will be 
desirable, when the trust is to run 
great many years. 

The trust instrument may confer upon the 
trustee power to invest in industrial bonds 
and preferred stocks of railroads and cor- 
porations. If this power is exercised with 
judgment and caution the courts of this State 
most probably. weuld uphold the trustee in 
making such investments. The word “in- 


while a excess of 75 


tees 
trust 
ment. 


estate 


invest- 


In this city especially, neigh- 
permanent 


estate should be given 


class of 


testators 


estates 


most 
for a 
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vestment” must 
from the word “speculation.” Even if the 
indenture of trust authorized or directed 
the trustee to invest in speculative securities, 
nevertheless, he 


always be distinguished 


would do so at his peril 
When the trustee comes into possession of 
the trust estate, he must make an inventory, 
and appraise the assets. The value to be 
placed on the received by the 
trustee, is the market value on the day the 
trust 


securities 
became operative. 


Approved Trust Accounting Methods 

It is the duty of the trustee to keep books 
of account of the trust The bene 
ficiaries are entitled by law to inspect all 
papers belonging to the 
estate, and to make copies of such records. 
It is trustee to tender 
periodically, to the beneficiaries, statements 
of the principal trust. 
The trustee must clear and accurate 
accounts of the trust. If he does not, all 
doubts will be resolved in favor of the bene- 
ficiaries. 

Most trustees keep 
the principal and hap 
pens that the payable to one 
beneficiary, and the principal upon the ter- 
mination of the trust to another. 
er allocation of 


estate. 


books, records and 


customary for the 
income of the 


and 


keep 


separate accounts of 


income It usually 


income is 


The prop 
disbursements 
between principal and income requires a thor 
ough knowledge of law and accounting. When 
a trust which has 
many years, 
have not 


receipts and 


continued for a 
terminates, and statements 
rendered to the remainder- 
man the trustee may find himself in serious 
difficulties. Old which might 
have been readily understood and approved 
by the remaindermen, if explained at the 
time they occurred, may by reason of long 
lapse of time result in needless litigation. 
A trust company was recently appointed suc- 
cessor trustee of a large estate. The former 
trustee, an individual had died and the ap- 
pointment was made by the Court. The 


great 


been 


transactions 


trust had been in existence for over 25 years 
and the former trustee had kept no books of 
accounts. 
the principal, but the court had absolutely no 
means of determining what had become of 


There was a large discrepency in 


these assets. The deceased trustee left no 
estate, so that this loss must be borne by 
the remainderman of the trust. If the cre- 
ator of the trust had named a trust com- 
pany as trustee, instead of an individual, this 
loss would not have occurred. 

It is well to provide in the trust instru- 
ment, when the income shall be paid and 


when statements shall be rendered. Equity 
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courts in Missouri are vested with jurisdic 
tion to decide controversies arising over the 
administration of trust estates. 

Trust estates frequently consist of real es- 


tate. The trustee must take possession of 
this property and manage it in order that 
an income may be produced for the bene- 
ficiary He must collect the rents, pay the 
taxes and keep the property in repair. To 
assist him in this work, he may employ 
such agents as he finds necessary. He is 


authorized to charge the costs of the services 
of the the The legal title 
to the property is in him, and the law holds 
him responsible for its proper care and man 
agement 


agents to estate. 


Liability in Case of Negligence 


Many trustees do not realize how seriously 
the law punishes a trustee for negligence in 


the care of trust property. In the first place 
judgment the trustee for negli 
gence must be paid by him personally, and 
cannot be 


any against 


charged to the trust estate. Thus 
it will be apparent that a heavy responsi 
bility rests upon the trustee to take every 
precaution to protect himself. 
Individual trustees, who are not familiar 
with the law do not realize their duties in 
this regard. If a sidewalk is left in an 


un 
safe condition, and a passerby is injured the 
loss probably will be upon the trustee per- 
sonally. Should bricks or a cornice 
fall, injure persons lawfully upon the 
premises, the trustee may be held personally 
liable. There have been 

where trustees, individually, 
for injuries 


loose 


and 


numerous 


eases 
have been re 


quired to due to 


pay their 


negligence. 

If the trustee leases the property, it 
be agreed that the shall make 
In such cases the trustee must 
that the property is in a safe 
dition at the time the 
The trustee is 
common 


may 
the 
be 


lessee 
repairs. 
certain con- 
lessee takes posses- 
further required to 
entrances, hallways and the 
like in proper repair, although the building 
be under lease to various tenants. 

To protect himself from this liability the 
trustee should 


sion. 


keep 


make frequent inspection of 
the real estate. These inspections should not 
be perfunctory, but should be made with 
great and repeated at frequent inter- 
vals. The inspections should include both 
the interior and exterior of the buildings, 
the sidewalks and surrounding real estate, 
and careful records kept of these inspections. 

It is always wise for a trustee to carry 
liability insurance to protect him, both in- 
dividually and as trustee. 


care 


Most companies 
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issuing insurance of this kind maintain in- 
spection bureaus and make frequent inspec 
tions. The reports of these inspections recom- 
mending necessary repairs 
great assistance to trustees. 
dations not made 
causing estate 
protect 


holder 


often of 
The recommen- 
the purpose of 
expense, but to 
the policy 


are 


are 
the 
the 
and 
who is in 


for 
needless 
insurance company, 
the general public. A person 
charge of trust property should 
fail to properly protect himself from 
personal liability by adequate liability insur- 
ance, 


never 


In conelusion, a 
dividual or a 


trustee, whether 


should 


an in- 


corporation, bear in 


mind the moral responsibility resting upon 
him. He is often selected to hold an entire 
estate, for the benefit of the widow and 
young children, of the creator of the trust. 
Their welfare, their future happiness, de 
pend upon the conduct of the trustee. He 


should treat this confidence as a sacred trust 
and zealously watch over the trust estate. 


2 2, °, 
1 


NEW INCOME TAX RULING AFFECTING 
BOND OWNERS 


As a result of a recent Treasury ruling it 
is no longer necessary for owners of bonds 
to file an ownership certificate at the time 


of presenting interest coupons for payment 
except in the case of bonds containing a tax 
free covenant where the owner of 
the bond is a non-resident alien, and it 
longer 


clause or 


is no 
that 
the 


necessary for banks to 


certificates 


see to it 
such ownership accompany 
interest coupons. 

Heretofore, as the regulation stood, owner- 
ship certificates were required to accompany 
interest all 
corporations. 
individuals, 
no longer 


coupons in 
and resident 
amendment 
ciaries need 


cases except for do- 
By the 
firms and fidu- 
make out these certi- 
ficates, except in the case of a tax-free coven- 
ant bond. 


mestic 
hew 


Furthermore, ownership certifi- 
cates need not be made out even in the case 
of registered bonds unless those 
tain a tax-free covenant clause. Under the 
former regulations ownership certificates 
were required in connection with the inter- 
est on registered bonds, the same as interest 
on any Class of bonds. 


bonds con- 


The Houston Land & Trust Company of 
Houston, Tex., reports total resources, $4,- 
881,955; deposits, $3,318,811; capital, $1,000,- 
000; surplus and undivided $476,- 
097. 


profits, 











































































































































































































































































































































































































































































that ruined his game 


HAT was it? Something took his mind off his 
game. Something cartied his thoughts back to 
the city. Perhaps it was a swift recollection of a 
newspaper notice concerning bonds due to be paid. Or 
maybe it suddenly dawned on him that he was losing 
interest money on unclipped coupons. Whatever it was, 
the thought wouidn’t be downed 
The ownership of securities is often a breeder of un- 
necessary anxieties—but it needn't be. To protect 
against loss or shrinkage in value, constant watching is 
required—but you needn't doit. Of course, it is difficult 
to keep track of all news whic the value of your 
income-yielding investments 
A modern service has been develo; 
The Seaboard offers you this service, 
sive than any name we Can giv 
Service, we call it, but some of our customers ca 
finar 


cial secr ryshiy operz ke this: 


You bring us ur bonds, mortgages, or other securities, 
with a letter of instructions which we carry out, holding 

your propert a our vaults 
We collect principal and income when due, and credit it 
to your account or distribute the money as you direct. We 
keep y sted when possible regarding stock dividends 
and rights to subscribe for new securitees, regarding bonds 
called for redemption, and regard ~g other events which 
affect your holdings, such as the organization of protective 
OF reorganization commuttees. Upon request, we execute 
eders t od sell, and offer suggestions as to changes 
We keep conveniently at hand for you, a 
investments, saving you all kinds of trouble 

ncome taa returns 


& 


4 get is h with our Trust 


l, or Phone, Rector 5311 


TRUST DEPARTMENT 


The Seaboard National Bank 


F THE CITY OF ¥ YORK 


MAIN OFFICE 
Broad and Beaver Streets 
MERCANTILE BRANCH UPTOWN BRANCH 
115 Broadway 20 East 45th Serees 


ot Coder Srreet near Moduson Avtame 





L HAS BEEN SUGGESTED THAT SOME OF OUR OUT-OF- 
TOWN FRIENDS WOULD BE INTERESTED IN THE STYLES OF 
ADVERTISING OUR TRUST DEPARTMENT HAS BEEN DOING 
IN NEW YORK NEWSPAPERS. 


This one attracted considerable attention 





STRENGTHENING THE STRUCTURE OF INTERNATIONAL 
CREDIT 


FREDERICK W. GEHLE 
Vice President, The Mechanics and Metals National Bank of New York 


Chere are signs that the mood of 


many 
intry is changing, and that it is look 


igain for strong leadership, especially 


he matter of the nation’s most pressing 
ms, Which after all are international. 
turmoil has definite reac- 
ipon the United States, and 


present 
even 
h moral forces at this time may still 
prompt our interest in foreign affairs 
ile interests necessitate a direct con- 
all that is going on. The practical 


erations involved are 


carrying us 
to a point where constructive action 
tuken, and it is here that the new 
in assuming leadership, will find 
men to show him what to 


strong 


Not only are many of our industries 


ipon their sales in foreign markets, 
there is the need for conserving what 
are already committed to. The people of 
directly and through 
owe in the United 


billions of 


countries, their 


vernments, States six- 


dollars, That figure alone 


vs the financial stake we have in hasten 
ng the re-establishment of peaceful trade. 


As a contributor to establishing the 


work!’ relations on a 


credit 


firm basis, the 
United States is in a position that is with 

parallel. Literally, all other nations are 
nh othe role of 


We alone 


borrowers We are lenders. 
credit 
ready to extend that 
redit further when we 
that the 
which are 


have a large amount of 
ivailable, and we are 
are assured of just 
fundamental principles 
integrity and 
observed by the borrowers. 


thing 
if credit, safety, 


WliilL be 
The restoration of 


international well- 


being requires now, more than ever, a spirit 


of understanding and tolerance. 
that spirit is making 
our hopes for the future rise 
like the mercury on a warm day. Then 
again we are disillusioned and our hopes 
drop again. For the present we are at a 
loss to know how to turn, and until a firm 
point is established at which co-operation 
shall begin, and until the Coolidge Adminis- 
tration 


Sometimes 
we believe this 


progress and 


shows the way, our part will con- 


tinue to be clouded and obscure. But in the 


long run we shall not be 
fundamental 
Europe and 


able to dodge the 
with 
part in 
troubles which upset the 
world will have to be definitely defined. 


issue of our relations 


sooner or 


later our 
overcoming the 


Of course, a fundamental change must be 
brought about to Europe before real progress 
can come; for some of the neediest 
of the continent of 


nations 
whieh 
foundation 


Europe—nations 


for centuries have been the 


stones of civilization—there is today no 
regarding the direction in 
they are headed. Their credit 
disrupted, their 


their currencies are at a 


assurance which 
relations are 
finances are disorganized, 
their 
they have steadily 
What is 
no policy yet determined which would indi 
cate an effort on the part of the nations 
affected, all together, to correct the causes 
The 
stronger 


discount, 
budgets are unbalanced, 
mounting deficits. 


more, there is 


evils. 
still 
construct, and a 


of these will to punish and 
than the 
spirit of 
sumes the initiative of the people. 

When the lessons 


misery abroad 


destroy is Wish to 


obstruction con 


taught by the 
have been 


present 
learned, the time 
will arrive for America to take its part in 
the task of economic reconstruction. In 
the interval preceding the extension of our 
interests abroad, our bankers will do well 
to seek to bring the structure of the world’s 
credit in line with right standards, for in 
that ultimate prosperity of hun 
dreds of millions of people. 


rests the 


The recently probated will of Mrs. Nettie 
Fowler McCormick, widow of Cyrus H. Me 
Cormick, inventor of the reaper, disposes of 
an estate valued at $8,696,000 with bequests 
to charitable organizations, churches and 
schools amounting to over $1,000,000. 

The Bankers Trust Company of Denver 
has been merged with the United States Na- 
tional Bank giving aggregate resources of 
$22,000,000; capital, $550,000 and = surplus 
$750,000. The securities business of both in- 
stitutions is consolidated with the United 
States National Company of which A. C 
Foster is president. 
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SIRAR D'S ADVICE 


GTEPHEN GIRARD once concluded a let- 
ter of instructions to the captain of his 
ship “Liberty” with this advice: 
“Follow your business closely, consult 
my instructions and interest, employ 


your leisure moments in recreating your- 
self, and you will please me by so doing.” 


The Girard National Bank handles the busi- 
ness entrusted to it by clients as Stephen 
Girard asked his captains to serve him 
carefully, intelligently, and never forgetting 
that it has to deal with human beings. 


GIRARD NATIONAL BANK 


PHILADELPHIA 
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SOME PRACTICAL PRECEPTS FOR LABOR UNION 
BANKING 


A. P. GIANNINI 
President, Bank of Italy, San Francisco 


NE of the most generally discussed 

developments of organized ‘labor is 

its new departure in the business of 
banking. I see no reason why labor banks 
cannot be maintained successfully. 
isn’t so different from other kinds of busi- 
from the administration of the 
large and highly specialized labor organiza- 
tions themselves. The men who are capable 
of intelligently directing the activities of 
our many big labor unions, certainly can be 
depended upon to administer the affairs of 
a bank capably. 


Banking 


hess, 


nor 


The mere fact that a great many of these 
leaders are not practical bankers, doesn’t in 
any way militate against 
success. At the outset 
may be secured to 


their chance for 
experienced 
help in getting things 
started, but surely the men who in a great 
majority of cases have the ability to work 
their way up from the bottom will be able 
to learn, in due time, the necessary prac- 
tices of sound banking. For after all there 
is nothing mysterious or unusually difficult 
about running a Good 
is the essential 
other enterprise. 


bankers 


bank. management 
thing—just as it is in any 

Bankers, contrary to the opinion of some 
people, do not have to be born to their work. 
Many of our prominent financiers have en- 
tered the field from other lines of activity. 
In our own organization, I have found that 
frequently men brought in from the outside 
outstripped the bankers of long training. 
Salesmen, lawyers, and merchants 
will all be found occupying high posts in our 
institutions. They are men who have demon- 
strated their ability in other lines of en- 
deavor, and are now proving that the same 
good judgment and managerial ability which 
made them successful in other vocations are 
qualities equally fundamental in banking. 
Men like Warren 8S. Stone, president of Cleve- 
land’s successful labor bank, and 
home, Daniel C. Murphy, a_ bank 
and illustrate the fact that 
this type make good bankers. 

In one particular as I see it, labor banks 
will have a distinct advantage at the start. 


doctors, 


closer at 
director 


officer, men of 


Through their members, and organized af- 
filiations, they are insured of a strong new 
business organization. Where the 
has to build its new business depart- 
ment or get along without the labor 
banks find themselves provided with a ready- 
made staff of 
small consideration 
days of active competition, 
have learned that they 
after their customers just as in 


average 
bank 
one, 
business getting 
This is no 


tremendous 
proportions. 
in these since 
bankers have to go 
any other 
kind of business. 

Some financial writers have pointed to the 
fact that being labor banks, the depositors 
of these various institutions will be 
of labor unions. This is of course true to a 
certain extent, but I do not believe that the 
management of these banks will be satisfied 
to stop when the union members have brought 
in their personal accounts. I think we shall 
see active solicitation of new business on a 
big scale; otherwise one of the most potent 


lost. 


members 


advantages of the organization will be 
In this 
banking 


from the 


country leaders in 
and recruited 
ranks of and we know 
that no finer type of executive is to be found 
than the man who has “through the 
mill.’ The labor organizations afford some 
of the finest illustrations of this democratic 
system. These men, who have won their way 
to dominating positions at the head of the 
big unions are quite capable of successfully 


many of 
business 


our 
have been 


workers, 


been 


directing other business institutions or of se- 
lecting men to the 
agement. 


represent them in man- 


Labor banks I 


am confident can be made 
to succeed on the same basis as other finan- 
cial institutions. The principles governing 
them are identical with those that apply to 
any other bank. My own rule is: Attend to 
business, stay out of politics and work hard. 
The bank that 


keeps its affairs open and 


above board avoids practices that are in any 


respect questionable or may lead to embar- 
rassment isn’t going to get into trouble and 
will deserve the respect and patronage of 
the public. 





Euclid Avenue Facade 
Main Office of The 
Cleveland Trust 
Company 


V1EW Of AN' LocaTED at Euclid and East 9th 
/ ab h and at 52 other community centers 
0, AN, in and near Cleveland. 
A $100,000,000 Savings institution. 
Che , | 
More depositors than any other American 
Cleveland 4 . 


bank in any one city. 


Crust Company 


One of the largest accumulations of trust 
funds in the nation. 


Trustee of The Cleveland Foundation, 
the first Community Trust, founded by 
our late President, F. H. Goff. 


A commercial bank whose customers 
include Cleveland’s largest industries. 


Bankers to banks as well as individuals. 


Resources over $190,000,000 
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SECURING CO-OPERATION 


OF STOCKHOLDERS AND 


DIRECTORS 
METHODS OF APPROACH BASED ON EXPERIENCE 


ALFRED T. HUNT 
President, First National Bank, Scranton, Pa. 


N the 
question is 
(). What is a 
life? 

\. The stockholder’s chief end in life is to 
get more and larger dividends and to 
enjoy them forever. 

One of the problems is to 
its stockholders. How shall this 
be accomplished? In the first place, the bank 
should be popular. Its popularity 
rimarily on the selection of proper officials, 
ample capital, and the co 
operation of all those who are in way 
connected with it. Furthermore, it 
well conducted and fully equipped. 

The modern bank is not merely a reservoir 


Stockholder’s Catechism the first 


stockholder’s chief end in 


bank’s make 


money for 
depends 
sound policies, 


any 
must be 


of deposits and a lender of money, but a dis 
service. It must sell its 
commodities. To do this it must 
the more the better. Shareholders are 


penser of various 
have sales 
meh 
the owners or partners, and can act as sales 
men as well; and while many take no fur 
ther interest in the bank than their 
dividend checks, they could, by combined ef- 
fort, greatly increase the efficiency and prof- 
its of the institution by closer co-operation 


to cash 


with the management in building its business. 

It is evidently easier in a young bank to 
enlist the than 
in an old bank, as in the 


services of the shareholders 
established 
are all 
while in an old 


and 


former the shareholders alive, en- 
and 
hank this is not so apt to be the case. 

In the with which I am 


for example, we find there are 


aggressive, 


thusiastic 


connected, 
about 400 


bank 


shareholders : 
25 are in their graves. 
20 have one foot in the grace and are nec- 
essarily inactive. 
deaf and dumb, as 
trusteed. 
are minors and are represented by guar- 


"9 are their stock is 


dians. 


There is another class which, at best, can 


only be depositors, for they are non-residents 
(112) leaving in the city as active partners 


only 271 
of whom are women. 

Lastly, we 
are really active. 


16 of whom are employees and 90 


have seventeen directors who 


How to Interest Shareholders 

Now, let us 
the support of an 
bolder. 
are various 


how we can 
available working share- 
How are we to interest him? There 
obtaining both his in- 
If a dining 
service invite him to dinner, smoke and get 
with him—tell him policy 
regarding the further extension of the busi- 
ness and how that 
should do his duty, and how he 
Knowing and understanding him, 
tell him in what particular phase of the 
business he can best help. If you publish a 
monthly paper, send him a copy of it, and, 
before you will be in, desiring 
to meet that certain person concerning whom 
bank paper. 
Send him copies of ads for criticism, and re 


consider secure 


ways of 


terest and support. bank has a 


nequainted your 


necessary it is everyone 
help. 
can 


can 
you 


know it, he 


mention has been made in the 


quest him to hand in slips with suggestions 
for improving the service of the bank. 

When he interested, inform him 
how complete the equipment of the bank is, 
acquaint him with the credit department 
the bond and investment department, with 
its offering of expert service and advice, and 
the collection and coupon department, show 
him the vaults, and safekeeping department ; 
let him see the travel department, which ar- 
tours to all parts of the world and 
attends to all details from the furnishing of 
ietters of credit, travelers’ checks, and secur- 
ing hotel reservations, to the placing of flow- 
ers in your sweetheart’s stateroom. 


becomes 


ranges 


Where there is a trust company affiliation, 
he will be interested to know that it acts as 
trustee, executor, guardian, administrator, 
collector of rents, income, etc., and as ad- 
ministrator of living trusts: looks after real 
estate, the care of cemetery lots, and many 
other things. 

By this time he will be ready for service 
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and full of arguments to show why your bank 
and his bank should be everybody's bank. 


Business Extension Department Gets Busy 
The 
how 


business extension department 
him in tow. A new prospect has 
interviewed but not landed and Mr. 
Shareholder is known to have influence with 
him. Mr. Shareholder is put on the 
and a new account is opened up. The share- 
holder can present his friends with cards of 
introduction to the managers of the depart- 
meuts whose services they desire to employ, 
or, better still, bring the individuals in, in- 
troduce them personally and state the object 
of their call. 

He can the de- 
partment of any change of ownership in real 
that proceeds can be obtained for 
Again, upon learning of the death 
of an acquaintance carrying life insurance, 
he may 


ean 
take 
been 


cause 


inform business extension 
estate so 
deposit. 

suggest that the beneficiary deposit 
the insurance in his bank, and may frequent 
ly be able to impart valuable information to 
the credit department relative to the 
cial standing of borrowers. 


finan 


few of the various 
make himself useful to the 
bank, and incidentally increase his dividend, 
which is his only reward, with the exception 
of the pleasure he experiences in helping to 
increase the volume of business. 

If the elsewhere to 
posit. which is too often the case, buy steam- 


These are only a ways 


in which he may 


shareholder goes de- 
ship tickets, make loans, purchase bonds and 
rent that his 
most remiss in keeping him 
informed and interested. 


safe deposit boxes, it shows 


has been 


bank 


Approaching Directors 

All that has been said relative to the stock- 
holders applies equally to the directors. To 
obtain their co-operation is a much less diffi- 
cult problem, as service to them is made at- 
tractive by the payment of a liberal fee. For 
that reason, they are always anxious to serve 
on as Many committees as possible, assist in 
uny way they can, and give liberally of their 
time. They shape the policy of the bank, are 
responsible for its success and, having large 


holdings of stock, are vitally concerned in 


the progress of the bank. They are generally 


selected because of varied business experi- 
They possess large means, have wide 
influence, and a word from them goes a long 
way in securing business. As owners of busi- 
properties, they can render valuable 
service to the bank when executing leases 
and arranging with the tenants to do busi- 
ness with the bank. 


ence. 


hess 
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Now, as to 
to relate a 


the 
recent 


stockholders. Permit me 
personal experience with 
two people who presented themselves at my 
desk to arrange a loan. Both 
The Was a depositor and 
upon submitting the usual questions, I ascer- 
tained that the 
few shares of our 
North End of the city 
bank in proximity to 
my opportunity. I 

could 


were strangers 
to me. borrower 


endorser was a holder of a 
lived in the 
dealt at a 


liere 


stock and 
where he 
the 


usked 


store, 
the stockholder 
dividends if all of 
shareholders were like We chatted on, 
and he told me of his various holdings of 
securities and that he recently negotiated a 
loan of $67,000 in Philadelphia against first 
collateral | “Mr. Stockholder, 
that business ours,” and we ac 
cordingly arranged to take over the loan and 
effected its transfer. He then 
opened an account with $710. I 
birds with one stone. 


was 


how we pty our 


him. 


class said 


should he 


and there 
had hit two 


In the following way the services of a di 


rector were enlisted. A week or so ago a new 
comer to our city obtained a lease on a build 
ing owned by one of our directors and applied 
for a eredit line of $25,000 
granted. He 
sponsible local 
at other 


agreed 


which 
him 
who were dealing 
hanks called and all parties 
upon the the loan, and the 
account was to be opened, but the new tenant 
returned to his 


wis 
associated with two re 
merchants 
both 
terms of 
home town for a few days 
and during his absence his associates changed 
their minds and decided to 

count with their own Upon his return 
he called told was that 
they had changed his plans and at once we 


got in touch 


place the ac- 
bank. 
how 


and sorry he 


with our who imme 
diately called on the parties and switched the 


necount 


director 


hack. 


To sum up briefly, co-operation of 
holders and directors can best 


share 
be secured by 
getting well acquainted with them, interest 
ing them in the bank, so that they will util- 
ize its facilities advertise it: 
with them information 


and 
periodic 


placing 
concerning 
the bank’s operations, inviting criticism and 
suggestions, and by their imparting valuable 
information to its various departments, and 
making each stockholder and director feel 
that he is an integral part of the organiza- 
tion and charged with responsibility.—(Ad 
dress delivered at recent annual 
of American Institute of Banking.) 


convention 


2. 2. °, 
oe oF 


Samuel Riker, 


rector of the 
Company. 


Jr., has been 
Bank of New 


elected a di- 
York & Trust 





TRUST COMPANIES 
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In the City of Steel 


The experience, resources 
and prestige of an organi- 
zation perfected to handle 
the largest transactions are’ 
at the service of those who 
may need banking con- 
nections in Pittsburgh. 


We welcome the oppor- 
tunity to serve you. 


Capital and Surplus 


$41,500,000.00 


THEUNion IRust Co. 


OF PITTSBURCRH 
337 FOURTH AVE. 





TRUST COMPANIES 


The 
First National Bank 
of Boston 


The Leading Financial Institution 
in New England 


Branch at Buenos Aires, Argentina 
Branch at Havana, Cuba 


Special 


Representative in London 


Resources $300,000,000 


FIDELITY TITLE & TRUST OF 
PITTSBURGH 

A financial statement 

ity Title & Trust 

under date of July 

increases in trust 


vregate $107,672,620, 


Fidel 
Pittsburgh 
shows substantial 

Trust funds ag- 
representing a gain of 
half million 
As trustee under cor 


issued by the 
Company of 
>1st, 

business. 
one and a since 
the first of the year 

porate mortgages the 
total of SSG5S0,990. 


approximately 
company reports a 
In the financial depart 
ment the Fidelity reports total resources of 
$22,465,144, including cash on hand and in 
bank of $1,822,097; demand and time loans, 
$8,105,067 ; securities pledged for City School 
funds, $3.174.233: bonds, stocks, etc., $7,422.- 
90S; mortgages, $10,832,192; office building, 
$1,479,445. total $14,742,902, 
of which $5,598.554 are savings deposits. 
Capital is $2,000,000 and surplus $4,000,000 
which was recently increased to that amount 
by transfer of $1,000,000 from undivided 
profits which remain at $1,471,525. 


ete., Deposits 


Fred W. Ellsworth’s address on “The New 
Orleans Plan of Co-operative Bank Advertis- 
ing” before the Financial Advertisers Asso- 
ciation, has been reprinted in booklet form 
by the Hibernia Bank & Trust Company. 


ELECTED VICE-PRESIDENT FIRST 
WISCONSIN NATIONAL 


Lyman G, been elected a 


Wisconsin Na 
He assumed his 


Bournique has 
vice-president of the First 
tional Bank of Milwaukee. 
new duties on August Ist, according to O. C. 
Fuller, president of the bank, who made the 
appointment public 

Until a few years ago Mr. Bournique was 
an officer of the National Bank 
He then entered the grain commission busi 
ness, which terminated with the sale of the 
Taylor-Bournique Cargill 
is a son-in-law of L. J. 


Wisconsin 


Company to the 
Grain Company. HTle¢ 
letit. 


WASHINGTON LOAN & TRUST CO. 
Established in 
& Trust Company 


1SS9 the Washington Loan 
occupies one of the lead 
ing places among financial institutions in the 
National Capital. Its latest statement shows 
total resources of $14,268,000 with 
tate loans of $4,169,000; collateral loans, 
$4,652,000; U.S. $661,000; other 
bonds, $1,959,000; available cash, $1,583,000. 
Deposits amount to $11,427,000. Capital is 
$1,000,000 : and undivided profits, 


$1,837,000. John B. Larner is president. 


real es 


securities, 


surplus 
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BUDGETARY CONTROL OF ADVERTISING FOR A BANK 


PAUL L. HARDESTY 
Publicity Manager, Union Trust Company cf Chicago 


lik management of a 
its situation and 
tunity. It the entire organiza- 
that opportunity. It arrives 
at the advertising budget which in the opin- 
ion of experience will conservatively yet 
udequately put that opportunity within its 
reach. It encourages its counsellors and offi- 
present additional need that 
arise for unexpected resistance or new 
opportunity. It binds 
the budget 


bank analyzes 
visualizes an oppor- 
sets 


tion to seize 


cers to any 
may 
its departments not 
except with permis- 
and it binds itself to finance its de- 
partments to the extent of the budget as 
laid This in a nutshell is the philos- 
ophy of the budget. 


to exceed 


sion 


down. 


How the budget should be itemized as 
departments—what percentage of it 


should be devoted to a typical medium, such 


among 


is newspapers, outdoor space, direct-by-mail, 
and mechanical work—or divided to the 
commercial or savings departments 
essential, for no good advertising ef- 
fail to benefit the various depart- 
The essential point in analyzing a 
into its detailed items is merely to 
against neglect of any 
to assist careful buying of the 
advertising and to 


trust, 
is not 
fort 


ments. 


can 


hudget 
check department, 
materials of 
proper 
tion of the merits of every good medium. 


assure considera- 


In the bank 


our plan 


with which I am 
is to analyze our growth and set 


associated, 


ain aim; to examine our services and assure 


ourselves that they are worthy of promotion 


before undertaking to feature 
leet our logical markets, 


available selling forces, and 


them: to se- 
choose the best 
wield them un- 
der a closely knit promotion program, which 
well defined One 
may 


has a future objective. 


vear we consider the situation, 
‘ially propitious for a drive upon trust busi 
hess If our trust department is 
effort and the sales plans 
ade available to us, the chances 
our appropriation 


espe- 


tuned to 
have been 
that 
will unusually 
large percentage of newspaper advertising 
and direct-by-mail effort for the trust de- 
partment—and this effort will be maintained 
matter of budget or a matter of 
months but for the “period of the war.” And 


are 
show an 


not as a 


this trust 
through as a 


when campaign has been put 
when the 
market has been thoroughly worked, and the 
results are on the 
wise to let that field lie 
fallow while a drive is made in the invest- 
ment department or the savings divison. 
The principle here is sound—for a 
can be worn down until it requires 
of recuperation in the 
wheat field. And it 
the general public 
stantly growing up 
attention to a 


well conceived unit 
books, it may be consid 


ered more or less 


market 
a period 
manner as a 
is equally that 
the public which is con- 
will 
campaign in some other de- 
partment so that the bank will be properly 
in the public eye no matter what particu 
The 
made in 


same 
sound 
give its favorable 


lar campaign 


-erious 


may be going on. 
that 


mistakes of 


most 
adver- 
shortsightedness 


mistakes 
tising are the 
and infirm purpose. 
ing without a budget consideration to 
every medium that is called to their atten- 
tion by an enterprising space solicitor. At 
the end of the they 
spent as they 
could 


are 


Many concerns operat- 


vive 


vear frequently have 
twice as much thought they 
afford—and' the advertising structure 
they have built is not a house but a 
sion of additions 


frequently 


succes- 
Just as 
these concerns that operate with- 
out a budget get panicky in the face of some 
situation that requires 
tising effort—and cut 
entirely for the rest of the year. 

A budget is the assurance which sound ad 
vertising men require, that at 
effort will be 
still open for 
when an unusual 
otherwise, arises. 


and remodelings. 


strong, Wise adver 


off the appropriation 


mini 
while the 
presenting the case 


least a 
mum sustained, 
door is 


situation, favorable or 


The Empire Trust Company of New York 
and its president, Leroy Baldwin, are execu- 
under the will of Charles M. MacNeill, 
who died last March, leaving an estate yval- 
ued at $2,591,000 with listed liabilities of 
about $1,750,000, 


tors 


It is estimated by the Bankers Trust Com 
pany of New York that at the present time 
there is a total of $5,250,000,000 foreign cap- 
ital invested in Canada. Of this the United 
States holds $2.500,000,000, 





You “CONQUERORS” 


who haven’t taken a vacation in years 
RE you one of the “CONQUERORS” of Business and Finance 


who haven’t had a vacation in years? If so, this is your op- 


portunity — the opportunity to recover all those lost vacations in 
one glorious holiday. 


Go ’Round the World 


Make your Dreams — visions of vacations—come true. 


The new Cunarder FRANCONIA, management of the 
American Express Travel Department, sails from New York jf 
November 15, or from San Francisco December 4, 1923. Returns 


to New York March 27th. 30,000 Wonder Miles. 133 Days. 
This American Express Cruise of the FRANCONIA offers 


the best in travel in every way on land and sea—the 
most interesting and varied itinerary —leisurely covered; 
the newest and most perfect Cruising Ship ever built; 
Cunard sea-management and cuisine; all the luxuries 
and appointments of the modern club, with its 
living comforts, recreation and sports. 


Under the experienced management of the American 
Express Travel Department, with its branch offices 


around the world, this Cruise assures its party rare 


tacilities for visiting the most desirable places. More 
than 25 ports of call. 


Havana, Panama Canal, San Francisco, Hilo, Honolulu, Japan (13 , 5 
days —Yokohama, Kamakura, Tokyo, Kobe, Kyoto, Nikko, Inland Sea 
Miyajima), Shanghai, Hongkong, Manila, Batavia, Singapore, Ran 
goon, Calcutta, Colombo, Bombay, Port Tewfik, Cairo, Naples 
Monaco, Gibraltar —and home. 


Reservations should be made now. Party will be limited to 
a number far below the FRANCONIA’S comfortable capacity. 


For full information, mail attached coupon to: 


AMERICAN EXPRESS 


Travel Department 


65 Broadway 


New York 
7 @ 


Please 

Mail me 
Details of the 
FRANCONIA 
World Cruise 


Name.......... 


Address......... 








TRUST COMPANIES AND STATE BANKS COMMAND OVER 
THIRTY-TWO BILLION RESOURCES 





INCE 1919 the trust 
companies and banking institutions un- 
der State control have increased 
$25.965.675.000 to $32,091.329.000. 


resources of all slightly from $8,497,525,000 to 
000; combined capital, surplus and undivided 
profits increased from $2,899,662,000 to $5,- 
641,444,000. During the corresponding pe- 
riod from 1919 to April 3, 1925, resources of 
National banks increased from $20.799.,- 
550,000 to $21,612,713,000 and deposits from 
$15.924,865,000 to $17,036,281,000. 


$7.438.708,- 


from 
During 
the same period deposits increased from $21,- 
H32.822,000 to $27,015,525,000; loans and dis- all 
$12.257,154,000 to $15,547,076,- 


honds, stocks, securities, ete., 


counts from 


OOO: decreased Numeri- 














AGGREGATE RESOURCES, DEPOSITS, CAPITAL, ETC., OF TRUST COMPANIES 
AND ALL BANKING INSTITUTIONS UNDER STATE CONTROL AS SHOWN 
BY SUMMARIES FROM THE VARIOUS STATES AS OF APRIL, 1923 


No Capital, Sur- Loans Total 


ALABAMA 
ARIZONA 
ARKANSAS 
CALIFORNIA 
COLORADO 
CONNECTICUT 
DELAWARE 
FLORIDA 
GEORGIA 
IDAHO 

ILLINOIS 
INDIANA 

IOWA 

KANSAS 
KENTUCKY 
LOUISIANA 
MAINE 
MARYLAND 
MASSACHUSETTS 
MICHIGAN 
MINNESOTA 
MISSISSIPPI 
MISSOURI 
MONTANA 
NEBRASKA 
NEVADA 

NEW HAMPSHIRE 
NEW JERSEY 
NEW MEXICO 
NEW YORK 
NORTH CAROLINA 
NORTH DAKOTA 
OHIO 
OKLAHOMA 
OREGON 
PENNSYLVANIA 
RHODE ISLAND 
SOUTH CAROLINA 
SOUTH DAKOTA 
TENNESSEE 
TEXAS 

UTAH 
VERMONT 
VIRGINIA 
WASHINGTON 
WEST VIRGINIA 
WISCONSIN 
WYOMING 


TOTALS 
April 3, 1923) 


Total, all National Banks 


(Average 


of 


Institutions 


254 
56 
400 
424 


225 
59 
42 
225 
599 

110 
All 


852 


9? 


Date, 
. .22,084 


8,229 


plus and Un- 

divided Profits 

$22,009 028.94 
7 442,348.47 
25,6 


5,535,374.65 
16,723,040.73 
55,979,414.82 
5,433,152.83 
272,866,684.67 
70,975,654.14 
93,344,783.386 
46,983,442.95 
38,058,403.96 
40,621,815.55 
23,410,055.10 
60,365,986.91 
406,407 ,000.59 
124, 806,666.59 
56,555,857.41 
20,378, 848.54 
127 948,989.67 
14,501 043.16 
38,468, 174.69 
2,703,094.00 
10,649,436.66 
110,356,793.36 
3,612,351.09 
593,029,130.66 
38,354,862.28 
15,114,755.37 
187 351,950.00 
11,390,189.16 
15,173,187.12 
457 944,263.07 
27 556,773.53 
25,756,481.26 
20,256,710,75 
36,271,336.40 
62,634 ,287.31 
12,781,158.03 
12,890,364.55 
$5,687 835.58 
19,922,074.25 
35,398,544.88 
57,987 ,270.20 
4,487 933.07 


$3,641,444,001.50 


2,872,968,000.00 


Deposits 


$106,871,103.65 
$3,856 ,561.62 
134,399,918.00 
1,713,493,553.80 
98,017 ,934.02 
638,278,822.79 
69,036 
129,482,729.60 
173,250,444.84 
27 488,412.34 
1,856,300,449.1% 
$32,384,860.52 
637 ,205,045.56 
247 053,862.05 


288,966,177.46 
236,749,595.15 
389 592,382.59 
2,514,014,419.92 
946 484,182.83 
439,487 ,006.21 
147 ,865,044.14 
765,521 ,204.34 
75,910,873.65 
250,240,884.69 
37 ,743,955.92 
153,060,534.90 
903,647 962.88 
16,406,012.91 
.231,083,765.05 
219,971,506.01 
95,811,913.49 
.402,098,544.00 
75,940,075.39 
102,627 ,092.44 
.972,183,606.92 
325,663,864.89 
112,058,729.71 
162,735,501 .67 
210,035,608.50 
244,082,400.61 
74,171,372.37 
133,084,421.21 
155,715,651.75 
158,008,794.71 
192,706,602.41 
461,133,122.48 
22,102,126.90 


$27,613,525,116.92 


17,036,281 ,000.00 


and 

Discounts 
$90,915, 558.84 
33,389,155.87 
105,577 302.00 
,143,590,629.56 
64,236,340.75 
314,582,744.46 
38,752,779.13 
84,748,473.53 
188, 142,696.60 
23,055,209.48 
,307 099,040.03 
341,421,967.99 
612,860,531.50 
216,690,149.50 
158,960,277.31 
217 924,340.77 
90 ,927 ,092.57 
169,095,768.15 
,610,617 ,029.02 
361,276,205.80 
326,787 ,138.11 
106,152,702.38 
482,931,192.12 
63,008 ,769.85 
214,814,017.61 
14,559,913.11 
72,124,787.46 
165,263,213.67 
16,234 ,423.56 
2,631,725,640.00 
199,878,134.90 
99,245,779.41 
7 927 ,066.00 
3,098.24 
66. 868,152.94 
,103,368,822.56 
152,244 ,571.23 
109,941,806.79 
146,935,577 .90 
168,119,022.66 
209 576,533.17 
63,638,896.78 
105,967 ,700.53 
16 
102,890,355.02 
159,232 ,961.32 
343,116,180.01 
19,316,197.42 


$15,547,076,777.07 


11,679,621,000.00 


Resources 


$132,577 448.40 
54,304,921.29 
165,171,954.00 


86 ,046,903.86 
148,183,560.80 
280,521,575.71 

36,490,715.31 

2,233,830,520.24 
580,142,114.11 
773,202,451.10 
306 ,419,080.85 
244,432,076.44 
347 378,566.16 
267 982,356.86 
457 ,733,539.21 
2,818,104,570.22 
1,115,101,619.87 
517 302,867.99 
174,874,695.52 
944 004,256.39 

98 849,623.66 
297 773,678.95 

22,019,493.36 
169,159,325.84 

1,039,165,399.48 
21,838,866.26 
8,480,301,279.77 
277 ,667 ,185.47 
129,910,238.92 
1,626,648,903.06 
=) 

72 
123,405,611.40 
2,500,364 ,644.43 
365,511,443.88 
148,405,628.91 
199,174,298.39 
264,863,054.63 
330,702,168.60 

97 980,877.24 
148,473,246.90 
218,797 048.88 
184,040,462.46 
234,529,353.30 
532,799,167 .17 

27 ,208,721.20 


$32,081,329,235.59 
21,612,713,000.00 
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cally the 
show an 


trust companies and State banks 
increase since 1919 from 21,028 to 
22,084 as compared with increase in number 
of National banks from 7,785 to 8,229. 
These summaries are based upon a com- 
pilation recently presented at the convention 
of the National Association 
of State Banks by R. N. 
and treasurer of that 


of Supervisors 
Sims, secretary 
organization. The to- 
tals are interesting because it represents the 
only fairly complete compilation of reports 
of trust companies and State the 
various States. The reports from the vari- 
State banking departments correspond 
roughly with the call from National 
by the Comptroller of the Currency 
date of April 3, 1923. 

More than one-fourth of the aggregate re- 
sources of $32,081,329,235 are held by trust 
and State banks of New York 
amount to $8,480,301,279. Massachu- 
trust companies and savings banks 
total resources of $2,81%,- 
104,000; Pennsylvania third with $2,500,364,- 
000; Illinois fourth with $2,233,830,000; Cali- 
fornia fifth with $1,938,952,000; Ohio sixth 
with $1,626,648,000; Michigan seventh with 
$1.115,101,000; New Jersey eighth with $1,- 
039,165,000; Missouri ninth with $944,004,- 
OOO; tenth with $773.202,000 and Con- 
necticut eleventh with $710,620,000. 

The trust companies and State 
institutions of the combined New England 
States aggregate resources of $4,479.,- 
000,000, equal to approximately 14 per cent. 
of combined resources of all trust companies 
and State banks. Combining with the New 
England States the total resources of the 
State institutions in New York, Pennsylvania 
and New Jersey, it will be noted that $16,- 
499,000,000, or more than one-half of the ag- 
gregate for the country, is held by 
three the New England 


banks in 


ous 
banks 
under 


companies 
which 
setts 


come second with 


lowa 
banking 


have 


these 


Eastern and States. 


EXECUTORS OF DELISSER ESTATE 

The United States Mortgage and Trust 
Company of New York, in association with 
Attorney Samuel E. Stern and Mrs. Ione 
DeLisser, the widow, are named as executors 
and trustees in the will of the late Horace 
DeLisser, founder and chairman of the Ajax 
Rubber Company, who died last June. No 
estimate is made of the value of the estate 
but it is understood to be a The 
bulk of the estate to the widow, who. 
after certain bequests to relatives and others, 
receives the residue in the form of a trust 
fund the income of which goes to her during 
life and with power to dispose of the prin- 
cipal in her will. 


large one. 


foes 


COMPANIES 


Have You a Financial 
Agent in Canada? 


To persons and corporations 
requiring a financial agent, 
this Con pany offers service 
which only a corporation 
financially strong, with offices 
throughout the Dominion and 
an experienced staff, can give. 


Correspondence Invited 


National Trust 


Company 


Limited 


Capital - - - - - « -« 
Reserve - - - - - - 
As:ets under Administration, 


$ 2,000,000 
2.000,000 
112,000,000 


HEAD OFFICE: 
18-22 King Street East, Toronto 


Montreal 


Winnipeg Edmonton 


Saskatoon London, Eng. 


BUSINESS PROSPECTS FOR REMAINDER 
OF YEAR 


First National 
says in its 


The 
Wis., 
nancial Comment :” 


Milwaukee, 
“Business and Fi 


Bank of 
current 


“The business remainder 
of the in spite of reac 
tions in security and commodity prices and 


prospect for the 


year remains good 
hesitation in forward buying. 
pressure of 


The extreme 
demand appears, however, to 
have passed and a more normal, settled ac 
tivity in manufacturing is probable. The 
downward course of prices for the past four 
months evidences a strong resistance to any 
thing like price inflation and the speculative 
accumulation of 
ditions 


commodities, Credit 
satisfactory. 
automatic easing of the money market as a 
result of the business dur- 
ing the past two months is a wholesome in 
dication. The movement of freight 
and the reports of wholesale and retail trade 
show that 

centages of 
months of 
ed out, 
mally 


con 


are exceedingly The 


slowing up in 
heavy 


consumption is steady in per- 


increase over corresponding 
last year It 
however, that consumption is 
much steadier than production and 
that current consumption cannot absorb the 


full output of peak production.” 


needs to be point 
nor- 





UNIQUE HISTORY OF THE UNION TRUST COMPANY 
OF CHICAGO 


OVER HALF A CENTURY OF CONSTANT GROWTH 


The history of the Union Trust Company 
of Chicago is rather unique in that it has 
served three generations under 
management. During 
the fifty-four years of its existence, dating 
from the close of the Civil War, the guiding 
hand at the lever has changed but once, the 
mantle of president passing from father to 
son. When Stephen W. Rawson, founder and 
president of the bank from 1869 to 1905, 
passed away after a career rich in achieve- 
ment, he was 
erick H. 


successive 
practically the same 


succeeded by his 
Rawson, 


Fred- 
continues to 


Son, 


who today 


carry out the cherished ideal of his father, 
that the bank always “be absolutely sound.” 


There is something distinctive and 
dence-inspiring in the 


confi- 


spirit and policies 


THE LATE STEPHEN W. RAWSON 
Founder and President of the Union Trust Company of 
Chicago from 1869 to 1905 


which have characterized the career of the 
Union Trust Company and which have en 
dured from the pioneer days when Chicago 
was still on the edge of a wilderness. Sound, 
safe and conservative are somewhat hackney- 
ed adjectives, but applied to the Union Trust 
Company of Chicago they derive a vibrant 
significance that is imparted to all who come 
in business contact with the institution and 
its officers. Upon its roster of officers and 
employees are men who entered the com 
pany’s employ in their teens and have grown 
gray in its service, proud of their affiliation 
and appreciative of the generous considera- 
tion that has always actuated the older 
Rawson and his Likewise, upon the 
company’s books are the names of individ- 


Son, 


FREDERICK H. RAWSON 


President of the Union Trust Company 
; of Chicago 
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uals and corporations as clients who have 
continued their connections from one genera- 
tion to another. It is this fine spirit of as- 
sociation and continuity, together with ready 
acceptance of progressive methods and con- 
stant striving for betterment of service, that 
has made the Union Trust Company one of 
the strongest and trust 
companies in the United States with re- 
approximating over $67,000,- 
$59,000,000; capital of 
$2,000,000 > surplus and undivided profits of 
$3,688,974, a 


most successful 


Sources 


O00: 


now 
deposits over 
volume of trust 
wide range of department facilities. 


great assets, 


and a 

The late Stephen W. Rawson belonged to 
the rugged, dauntless type of pioneers who 
West. He came to Chicago 
from Massachusetts at the age of 21 to seek 
fortune He 
hardship, and in a 


conquered the 


fame and came prepared for 
big prairie schooner he 
traveled from camp to camp and army 


to Indian 


post 


lodge, with a stock of boots and 
shoes. He was frugal and alert to new op 
portunities When, in 1869, the charter of 
Insurance Trust 


Legislature in 


the Union and Company 


granted by the Illinois IS57 
was offered to him, he bought it and in asso 
ciation with James P. Robinson, James Long 
ley and a few others, started a bank with 
$125,000 capital. to which he subscribed $50, 
OOO. This original 


gether with 81,000 


capital or surplus, to- 
paid in by the stock 
holders in January, 1920, represents all that 
was ever paid into the bank. 
of the capital and 
638,000 has grown out 


The balance 
present surplus of $5, 
of bank earnings. 
The bank started by Mr. Rawson survived 
the arduous days of 
ately 


reconstruction immedi 
War 
and came through the Chicago fire with its 
office and fixtures 


following the close of the Civil 


destroyed, but with the 
contents of its two safes, including records, 
intact. The bank was located on the north- 
east corner of Dearborn and Madison streets, 
where it continued to do 
ing for a few vears in 
until 1902, 


business, except- 
transient quarters, 
when it was transferred across 
the street to its present commodious offices in 
the Tribune Building. Early in the career 
of the bank the corporate title was changed 
to Union Trust Company. Stephen W. Raw- 
son continued president until the end of 1904 
and on March 


his home in 


15, 1906, he passed away at 
Redlands, California. He was 
1905 by his son, Frederick H. 
Rawson, under whose administration the de- 
posits increased from than $10,000,000 
to $59,000,000, Mr. Rawson was born May 
30, 1872, and in 1895 received the degree of 


succeeded in 


less 


COMPANIES 


A. B. at Yale University. He entered the 
Union Trust Company as clerk and was ad- 
vanced through positions until in 
1901 he became vice-president and in 1905 
president. He is also a director in a numn- 
ber of railroad and industrial corporations. 


various 


The Union Trust Company, as one of the 
three oldest banks in 
fifty-four heen 
with the financial, 
prosperity of 
intimately with the 
rapid development of commerce and indus 
try throughout the entire Middle West. 

The board of directors of the Union Trust 
Company 


Chicago, has during 
the past years, 
identified 
individual 
has been 


thoroughly 
industrial and 
Chicago, 


and also 


associated 


is composed of men whose names 
are written large in the financial and busi 
development of the The 

staff exceptional 


ability, and long experience in banking and 


ness country. 


official embraces men of 
in the various branches of service, including 
commercial, trust, savings, foreign exchange 
and investment departments. The officers are 
as follows: F. H president; H. A 
Wheeler. C. R. Holden, C. B. Hazlewood, B. 
G. MeCloud, A. C. Koch, R. F. Chapin, C. 
IP. Kenning, vice-presidents; J. 8. 
president; H. L. 


Benson 


Raw son, 


Gleason, 
Wheeler, 
credit de 
R. J. Dar- 


assistant to the 
cashier; H. L. 
partment and assistant 
hy, trust officer: J. J. Anton, E. A. Hoeft, P 
Weinheimer, W. A. Handtmann, Rh. Ix 
O’Hara, F. W. Loco, C. B 
Murbach, manager savings 
department; C. KE. Herrod, auditor: F. B 
Tedford, manager foreign department; J. H 
Hamel, assistant officer; P. L. Har 
desty, publicity 


nahager 


cashier : 


Carter, assistant 
cashiers: F. G. 


trust 


nanAaALge! 


Directors of the Hawaiian Trust Company 
Limited of Honolulu report with deep sorrow 
the death of Hugh He Walker, a 
president of the corporation, who died June 
29th at Francisco. 

The Elmer Trust Company has 
ganized at Elmer, N. J 
will be treasurer. 

The Bergenline Trust 
organized at Union, N. J. 
Jr., as president. 


ron vice 
San 
been or 
Edward H. Gosling 


Company has been 
with Otto Venius, 


Capital stock of the Sioux Falls Trust & 
Savings Bank of Sioux Falls, lowa, will be 
increased from $300,000 to $400,000. 

The Central Union Trust Company of 
New York has been appointed registrar for 
the Motor Lubricants Corporation for 100.- 
000 shares of common stock, $10 par value, 
and 50,000 shares preferred 
value. 


stock, $10 par 
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Acts as Executor Under Will, Ad- 
ministrator, Curator, Assignee, Re- 
ceiver, or in any Fiduciary Capacity. 


Capital and Surplus $350,000.00 


General Banking Business Solicited 


BONDS FOR SAFE INVESTMENT energy. Other advertisements specify as safe 
The Harris Trust & Savings Bank of Chi- investments those issued by telephone com- 
cago has reproduced in booklet form an ex panies, American packing houses, railroads, 
ceptionally interesting series of newspaper as plants, well established industrial or 
\dvertisements published by the bond de ganizations, trolley and local transportation 
partment which sets forth the salient char systems. The bonds issued by Federal Land 
icteristics of various types of bonds that Banks or Joint Stock Land Banks, investi 
are regarded as safe investments. These ad gated by a conservative banking house, are 
vertisements were calculated to direct pub among safe investments. Foreign securities 
lic attention to investments that not only which have increased from $320,000,000 in 
provide assurance as to safety but also as to 1918) to $4,300,000,000) in 1923, are also 
income. The first advertisement of the series classed as sound investments when passed 
pictures the “Little Red School House” as Upon by responsible and expert banking 
the forerunner of large issues of bonds is judgment. 
sued by States, counties, cities, school dis 
tricts, ete.. for public or civic advancement “Out of the Fog” is the title of a booklet 
The next advertisement relates to the in issued by the Cleveland Trust Company, de 
herent merits of bonds issued by electric scriptive of its Marine Savings Plan, for dis 
light and power companies that utilize water tribution among sailors on the Great Lakes 


Harms Trust @ Sar wngs Bank 


Meme Rene Mm Rete Ge Lat Meroe. 


SELECTION FROM EFFECTIVE SERIES OF ADVERTISEMENTS PUBLISHED BY THE BOND DEPART- 
MENT OF THE HARRIS TRUST & SAVINGS BANK OF CHICAGO, TO EMPHASIZE SAFE INVESTMENTS 
: AS CONTRASTED WITH SPECULATIVE AND “‘WILD CAT’ SECURITIES 
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ESTABLISHED 1879 


STATE BANK OF CHICAGO 


A Trust Company 


Member Federal Reserve System 
Corner La Salle and Washington Streets 


Capital .. . . . $2,500,000 
Surplus (Earned) . 5,000,000 


Interest Allowed on Deposits 


OFFICERS 
LeRoy A. GODDARD.... 
HENRY A. HAUGAN.... 
OscaR H. HAUGAN.... 
C. EpwarRp CARLSON... 
WARS 3. SOR veces ee 
AUSTIN J. LINDSTROM.... 
SAMUEL E. KNIGHT..... 
Wma. C. MILLER.... : 
FRANK I. PACKARD...... ; 
Josepu F. NOTHEIS... 
FRANK W. DELVES....... 


..Chairman of the Board 
oooe cess TOMmeent 
....Vice-President 
.. Vice-President 

. . Vice-President 
....-Cashier 

- secretary 

. Trust Officer 
Assistant Cashier 
Assistant Cashier 
.Assistant Cashier 
Assistant Cashier 
.Assistant Cashier 
; Assistant Cashier 
....Assistant Secretary 


EDWARD L. JARI ae 
PauL C. MELLANDER...... 
Joun D. CAMPBELL....... 


Your Business Invited 


SECURITIES “BURIED’”’ FOR QUARTER OF 
A CENTURY 

One of the axioms of the reorganization 
department of a trust company is that a re- 
organization is never closed. Here is a good 
illustration of that fact. There 
sented at the reorganization 
New York trust 
certificates of 
Ohio Railroad 
Cent. Loan of 
and Westminster 
The ——— 


years 


were pre- 
window of a 
company a few days ago 
deposit for £600 Baltimore & 
Company Sterling Five Ver 
IS77, issued by the London 
Bank, Ltd., as agent for 
Trust Company twenty-five 
Those certificates were found 
among the assets of the estate of an English 
gentleman who died recently. The holder of 
the certificates is entitled to and will receive 
the various types of securities called for. 
The holder will also be entitled to the ac 
crued 


ago. 


interest on the bonds for twenty-five 
vears amounting to $2,880 and acerued divi 
dends on the stock amounting to $282. The 
total value of the securities at the present 
market, together with the accrued interest 
and dividends, is upward of $6,000. It is 
interesting to note that the accrual in inter- 
est and dividends exceeds the value of securi- 
ties. Similar instances in many reorganiza- 
tions will undoubtedly occur for many years 
to come, 


COMPANIES 


FIDELITY 


Trust Co. 


Main Office 
Chambers Street & W. Broadway 


Branches 
17 Battery Pl. 110 William St. 


NEW YORK CITY 


International 


Member 
Federal Reserve System 


New York Clearing House 


Assets Over 
$25,000,000.00 


FLAGLER FOUNDATION TO ASSIST 
NURSES 

Edward W. Sheldon, president of the 
United States Trust Company of New York, 
is president of the newly incorporated Alice 
Mandelick Flagler Foundation, 
provided for by bequests under the will of 
the late John HI. 
his wife. One of 
entrusted to 


which was 


Flagler as a memorial to 
the bequests in the will 
William Nelson 


und George H. Sullivan, attorneys. who were 


was Cromwell! 
requested in a separate letter to devote such 
bequest to establishing a memorial for the 
Mrs. Flagler Mr. Flagler’s 
was estimated at $2,000,000, and it is under 
stood that the fund for the 
approximate $500,000. The 
incorporated by Edward W. 
dent of the United States 
Mrs. William Henry Hays, a director and 
treasurer of the Young Women's 
William Nelson Cromwell, 
liam N. Powell, and Alfred Jeretski. 


former estate 


Foundation will 
Foundation 
Sheldon, 
Trust 


Wiis 
presi 


Company ¢ 


Christia 


Association ; Wil 


“When Your Life Insurance Is Paid Over” 
is the title of a booklet issued by the Cleve 
land Trust which forth the 
advantages of insurance trust agreements. 


Company 


sets 
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Your Cuban Business 


With eighteen years’ experience in Cuba we are in a position to 
handle to the best advantage any business of a financial or fiduciary 


nature entrusted to our care. 


As Trustees for Mortgage Bond Issues, at the present time ag- 
gregating over $50,000,000, we are especially well equipped to handle 
this class of business, and to act as Co-Trustee or as Agent for American 


Companies. 


Our Real Estate Department offers a complete service, including 
buying, selling, and administration of properties, collection of rentals 
and mortgages, together with valuations and reports on any properties 


in Cuba. 


The Trust Company of Cuba 
HAVANA 


Established 1905 


Capital paid up $500,000 





HONOR ROLL OF ACCEPTANCE BANKS 

A compilation made from latest financial 
National 
and trust companies shows the lead 
ing institutions in regard to volume of ac 
executed. The Guaranty Trust 
New York heads the list with 
$32,789,000 acceptances; National City Bank 
of New York follows $29,088,000, and 
other institutions millions 
International 
\cceptance Bank, Inc., New York City, $27. 
(02.847; Equitable Trust New 
$24,016,558; First jank of 
$21,793,347 ; 
Trust Company, New 
National 


$17.010.789 : 


stutements of banks and of State 


} 
WAS 


ceptances 


Company of 


with 
having over ten 


of acceptances are as follows: 


Company of 
National 
Irving Bank-Columbia 
York City, $17,657,259; 
New York, 
jank, Bos 


New 


York, 


boston. 


Bank of Commerce in 
National Shawmut 
ton, $11,154,512: Chase National 
York City, $11,099,572. 


Bank, 


The Bank of Taiwan, Ltd., of Japan re 


total liabilities of 771,716,502 yen; a 
paidup capital of 52,500,000 yen and reserve 
funds of 12,580,000 yen. 

The Union Trust Company of Toronto, 
Canada, is actively developing the business 
of living trusts which are 
popular throughout Canada, 


ports 


becoming very 





HOME LOAN PLAN DEVISED BY 
SPOKANE TRUST COMPANY 


\ new home loan plan which has proven 
successful during the short time it has 
been in operation has 
Spokane & Eastern Trust Company of Spo 
Wash. Commissions and incidental 
charges are eliminated. Although the loan 
is repayable at any time it provides for re 
payment of principal at $10 a month on each 
$1,000, including interest at 7 per cent. The 
entire loan is thus liquidated in twelve and 
a half men have 
availed themselves of the plan for financing 


very 


been devised by the 


kane, 


years. Business also 
construction of business structures. 

Mr. EB. V. 
& Eastern 
COMPANIES 


Klein, treasurer of the Spokane 
Trust 
that, according to 
estimates, the 
year is 


Company advises Trust 
Government 
July 1st Washington wheat 
this placed at sixty million 
bushels against thirty million odd last year. 
Lumber is d’Alene mines are 


working; stores report an average of 25 per 


crop 


good: Coeur 
cent. better business than last year and pros- 
pects are good for the 
year at least. 


remainder of the 


The Elmer Trust Company has been or- 


organized. at Claymont, Del. 
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It Stands the Record Test 


HE material test of an investment is not current 
dividends alone—these may be paid by most 
companies in periods of general prosperity. 


The material test is dividend record, plus what might 
be called “amount of stockholders’ equity”—an 
assurance for the future. 


The unbroken dividend record of American Tele- 
phone and Telegraph stock for over forty years is 
a matter of common knowledge. But it is not so 
generally known that there is an unusual stock- 
holders’ equity due to the conservative financial 
policy which the company has always followed. 
The company’s funded debt now outstanding is 
less than 25% of its total capital liabilities. 

This is a convincing explanation of the sound invest- 
ment value of the stock and it is undoubtedly one 
important reason why A. T. and T. stock is held 
by more than a quarter of a million of people. 

A.T. and T. pays 9% dividends on the stock outstanding. 


Today the stock can be bought in the open market to 
yield approximately 7 %. Full information sent on request. 


SECURITIES CO. ine 


D.F. Housion, President 
195 Broadway NEW YORK 
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EXCELLENT FINANCIAL STATEMENT 
RENDERED BY COMMERCIAL 
CREDIT CORPORATION 
Administration of the affairs of the Com- 
mercial Credit Corporation of New York and 
Montreal under President H. L. Wynegar, 
during the past six months, has yielded most 
gratifying results in developing 
strength and liquidity of assets. 
the organization last 
ment did expect 
for some time to come, primarily, be- 
of the accounting system 
whereby the old procedure was abolished of 
taking in entire interest and charges on any 
profit, after 
of money and credit 
therefor the proper accounting 
rule of taking in as profit only that part of 
interest and charges on any 

us actually earned. 

The June 30th financial statement shows 
marked progress in all important operations. 
In the first place the account of 
profits which at nothing on 
Ist amounts to $130,192, and in addition 
the corporation has increased deferred inter- 
est and charges (corresponding to banks’ un- 
earned from $238,930 on January 
Ist to $650,892 on June 30th. These 
reflect excellent management. 

The liquidity of the corporation's 
is another noteworthy factor. 


financial 
Following 
November the manage- 
not to make an operating 
profit 


cause change in 


transaction 
for 
substituting 


as setting up re 


Serves cost losses, 


one transaction 


undivided 
stood January 


how 


interest ) 


figures 


assets 
This is espe- 
cially emphasized by the fact that the aver- 
age collections for than three 
plus average daily cash balance, 
tire all collateral trust and other notes re- 
vardless of maturities. Of $1,772,306 open 
accounts, notes and acceptances only $44,277 
Wis 60 days past due; of $9,551,907 
motor lien retail time sales notes only $48,- 
S76 was past due and of $1,359,567 motor 
notes and acceptances only 
$7,624 were over 60 days past due, according 
to original terms. 


less 


months, 
would re- 


Sieded 


over 


lien storage 
Unused credit liens with 
depository banks on June 30th amounted to 
$2,292,000 in the United States and $2,526,- 
185 in Canada for Canadian business. Gross 
purchases increased from $1,474,275 in 
uary 


Jan- 
to $5,109,106. in June and gross collec- 
tions from $1,954,067 in January to $3,945,- 
863 in June. Collateral trust and other notes 
outstanding amounted to $11.3 
30th. Capital is $8,000,000. 

The Commercial Credit Corporation  re- 
cently concluded negotiations for the sale of 
its British subsidiary to British interests at 
a cash price equal to the amount shown in 
the June 30th statement an investment 
in the British company. Hereafter the cor- 


June 


as 
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& 








THE COLONIAL 


TRUST COMPANY 


PITTSBURGH, PA. 
Capital, Surplus and Undivided Profits 
$6,847,323 


Total Resources - - $25,563,145 
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poration will confine financing operations 
strictly to the United States and Canada. 
Earnings outlook for the first of the year 
very favorable. 


are 


GROWTH OF MORRISTOWN 
COMPANY 
Morristown Trust Mor- 
New Jersey, an increase of 
$35,837 in its surplus and undivided profits 
in the June 30th statement 
ber 31, 1922, accord- 
ing to the June 30th statement amounted to 
$7,507,452. This per cent. 
interest on checking accounts maintaining a 
$100. It the 
and interest of Morristown’s lead- 
residents and on its board of directors 
are such men as Otto H. Kahn of Kuhn, Loeb 
& Co. and Nicholas F. 
the New York 


TRUST 


The 
ristown, 


Company of 
shows 
over the Decem- 
statement. Deposits 


company pays 3 
balance 
support 
ing 


over has always had 


srady, president of 
Edison Co. 


HIGH RECORD IN HAMILTON INSTITUTE 
COURSE 

The managements of the affiliated Old Na- 
tional Bank and Union Trust Company of 
Spokane, Wash., have been advised that the 
243 junior officers of those institutions 
completed the two and a half years group 
instruction course provided by the Alexander 
Hamilton Institute have attained the highest 
record of accomplishment. In the first time 
of the history of group subscribers of the 
course the completion of the course showed 


all 


who 


100 per cent. proficiency in studies for 
all members. 


The Brooklyn Trust Company is named 
trustee in the will of the late Mrs. Gertrude 
I. Dunean of Mount Vernon to carry out a 
number of bequests and charitable gifts. In 
all the bequests enumerated in the will, most- 
lv for the benefit of charitable and kindred 
organizations, approximate a quarter of a 
million dollars. 


| 
| 
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LONDON JOINT CITY AND 
MIDLAND BANK LIMITED 


CHAIRMAN: 
The Right Hon. R. McKENNA 
JOINT MANAGING DIRECTORS 


FREDERICK HYDE 


Subscribed Capital 


Paid-up Capital - 
Reserve Fund - - 
Deposits (June 30th, 1923) 


HEAD OFFICE : 


EDGAR W. WOOLLEY 


- £38,117,103 
- 10,860,852 
- 10,860,852 
- 347,900,203 


5, THREADNEEDLE STREET, LONDON, E.C.2 


OVERSEAS BRANCH : 65 & 66, OLD BROAD STREET, LONDON, E.C. 2 


Atlantic Offices: ‘‘ Aquitania’ 


‘‘Berengaria’’ ‘‘ Mauretania” 





AFFILIATED BANKS : 
BELFAST BANKING CO. LTD. 


THE CLYDESDALE BANK LTD. 


THE THREE BANKS HAVE OVER 
2,000 OFFICES IN GREAT BRITAIN & IRELAND 


NATHAN D. PRINCE FOR TREASURER OF 
A. -®. A. 
New England 
the 
various New 
joint meeting, 
Nathan I). Prince, 
Hartford-Connecticut 


The 


embracing 


Association, 
of the 


recent 


Bankers 
associations 
States, at a 


the 


bankers 
England 

endorsed candidacy of 
vice-president of the 
Trust Company, for 
the office of treasurer of the American Bank 
ers The Connecticut Bankers 
which Mr. Prince 
the first to 
Prince for the office and New 


attending the 


Association. 
Association, of been 
Mr. 
England dele 
next the 
American Bankers Association will be unani 
championing his election to the 
strong argument in of his 
is that New England has not had 
an executive officer on the staff of the Ameri- 
can Bankers Association and deserves recog 
nition. 


has 


president, was advocate 


gates convention of 
mous in 
office. A 
election 


favor 


Mr. Prince’s personal qualities and 
his valuable services to the banking profes- 
sion also urged 
his election. 


are as further reasons for 


The Minnesota Bankers Association, at the 
recent convention, adopted resolutions depre- 
eating excessive payment of interest on de- 
posits and placing 4 per cent. as the highest 
rate any bank can pay under present finan- 
cial conditions. 


ELECTED VICE-PRESIDENT FIRST 
WISCONSIN NATIONAL BANK 


of 


elected a 


At a recent meeting 
Bournique 
the First 
waukee. 


the directors L. G 

vice-president of 
National Bank of Mil- 
Previous to the consolidation of the 
First National and Wisconsin National Banks 
on July 1, 1919, Mr 
president of the Wisconsin 


was 
Wisconsin 


Bournique was a vice 


National Bank. 


FIDELITY UNION 
The Fidelity Trust Company of 
Newark, N. J., has has been appointed trus 
tee under the mortgage made by Public Serv- 
ice Electric Power Company to cover an is- 
$30,000,000, It 
has named as registrar for the 
$6,000,000 par 7 cent cumulative pre- 
ferred stock 300,000 shares of common 
stock without par value of the Public Serv- 
Electric Power Company and has been 
appointed as trustee under an agreement 
covering the issue of $400,000 par of Public 
Service Railway Company, Equipment Trust 
“F” 6 per cent. Certificates. 


OF NEWARK 


Union 


sue of bonds not to exceed 


also been 
per 
and 


ice 


L. G. Carlton and F. M. Eaton have been 
elected vice-presidents of the Colorado Title 
& Trust Company, Colorado Springs, Colo. 
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Established 1888 


MINNEAPOLIS ‘TRUST COMPANY 


Over thirty-four and one-half years of experience in active 


trust service have placed this reliable company in the front 


rank of the Northwest’s fiduciary institutions. 


115 South Fifth Street, Minneapolis, Minnesota 
Affiliated with the First National Bank in Minneapolis 


NEW LONDON OFFICE OF GUARANTY 
TRUST COMPANY 

Kingsway London, of the 

Trust New York 

moved into hew quarters in Bush House, re 

cently, enjoying the distinction of being the 


first othce to 


The 


Guaranty 


office in 
Company of 


open in London's largest 


up-to-date 


and 
building. The 
leased for the ae 
commodation of the Kingsway 


host 


commercial 
has 


section which been 
otlice is situ 
floor next 
commanding a 


Kingsway. 


the main 


nted on 


to the main en 


trance, direct 


view down 


now a fast-growing Anglo 
through 


LS), 


Ningsway, 


American business center, was cut 


London's crowded quarters in 


position midway between the two 
rteries ofl 


West 


many of the leading manufacturers, 


London connecting the eit, 


Knd has «caused it to be ocen 


nud distributors. Through this dis 


trict runs the whole of the western 
to and from the city. It is convenient 


leading hotels 


trafic 
to the 
and is from all 


the principal railway 


equidistant 
terminals. 
As the necessity for an office to serve the 
that district became ap 
parent, the Guaranty Trust Company opened 
its third Alexandra House, 
at 29 Mareh 14, 1921. This 
office was equipped to render complete bank- 
ing service similar to that supplied by the 
Main London Office at 32 Lombard street and 
the West End Office at 50 Pall Mall. 


needs of clients in 
London office in 
Kingsway, on 


Clarence A. Diehl has been elected 
urer of the Bedford Trust Company of 
ford, Va. 

RY. G. 
of the 
Waynesboro, Pa. 


treas 
Bed- 


Benedict has been named 


Trust 


treasurer 


Waynesboro Company of 


BusH House 1N LONDON TO WHICH THE KINGSWAY OFFICE OF THE GUARANTY TRUST COMPANY 


or NEW YORK HAS BEEN TRANSFERRED. 


BusH HOUSE IS THE LARGEST AND MOST MODERN COM- 


MERCIAL BUILDING IN LONDON 
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The Chase National Bank 


COMPANIES 


of the City of New York 
57 Broadway 


CAPITAL. 
SURPLUS AND PROFITS.. 
DEPOSITS (June 30, 1923) 


$20,000,000 
22,991,151 
399,185,671 


OFFICERS 


ALBERT H. WIGGIN, President 
Vice Presidents: 


Samuel H. Miller 
Carl J. Schmidlapp 
Reeve Schley 


Henry Ollesheimer 
Alfred C. Andrews 
Robert I. Barr 


Sherrill Smith 
Assistant Vice-Presidents: 


Edwin A. Lee 
William E. Purdy 
George H. Saylor 


M. Hadden Howell 
Alfred W. Hudson 
George Hadden 


James L. Miller 


Comptroller 
Thomas Ritchie 


Cashier 


William P. Holly 


DIRECTORS 


Henry W. Cannon 
Albert H. Wiggin 
John J. Mitchell 
Guy E. Tripp 
James N. Hill 
Daniel C. Jackling 
Charles M. Schwab 
Samuel H. Miller 


Edward R. Tinker 
Edward T. Nichols H. 
Newcomb Carlton 
Frederick H. Ecker 
Eugene V. R. Thayer 
Carl J. Schmidlapp 
Gerhard M. Dahl F. Eds 
Andrew Fletcher Alfred P 


Reeve Schley 

Wendell Endicott 
William M. Wood 
Jeremiah Milbank 
Henry Ollesheimer 
Arthur G. Hoffman 

n White 


Sloan, Jr. 


WE RECEIVE ACCOUNTS OF BANKS, Bankers, Corporations, Firms or Individuals on favorable terms. 
and shall be pleased to meet or correspond with those who contemplate making changes or opening new accounts 


Through its Trust Department, the Bank offers facilities as: 


Trustee under Corporate Mortgages and Inden- 


tures of Trust; Depositary under re-organization and other agreements; Custodian of securities and Fiscal Agent 


for Corporations and Individuais; Executor under Wills and Trustee under Testamentary 


Life Trusts. 


Iruste; Trustee under 


FOREIGN DEPARTMENT 


HOME ECONOMICS BUREAU 
an interesting the 
vention of the of Bank- 
Sarah J. the Home 
Economics the 
for Cleveland. 
said in 


In paper before 
American Institute 
MacLeod discussed 


Bureau 


con 


ing, 
established by So- 
ciety the City of 


She 


Savings in 
part: 
“All our budgets are prepared on the basis 
of maximum spending and minimum saving. 
This type of budget the 
person because invariably such a 
one figure which is 
that if 
may at 


stimulates average 
almost 
budget contains at 
like his, and 
is right the 
looking over. 

The 
of interviews in 


least 


he reasons thing 


worth 


one 
others least be 
major work of the Bureau 
the bank. People bring 
their problems of personal and family finance 
to the Bureau; each case is treated individ- 
ually and house- 
hold or The 
the account 
book give, it is the advice and plan for 
the of the income which is paramount. 
The account book is simply a tool which will 
show how closely a plan is being followed. 
The account and budget leaflets are 
valuable adjuncts to the Bureau, but the op- 
portunity of getting impersonal and unpre- 
judiced advice is what 


consists 


blanks for 


expenses 


when desired, 
personal 
important thing, 


we 


are given. 


however, is not 
use 
books 
most 


people need 


and desire. The first interview is only 
a starting point, people are invited to come 
back to the as often as they desire 
for further help and information. The range 
with have dealt is 
$900 to vear It is 
that the 
as quite as pressing 


the smaller in- 


Bureau 
of incomes which 
from 
necessary to keep in 
with a 


we 
$35.000 a quite 
mind person 
large -income h 
a problem as the person on 


come.” 


William G. Rabe, secretary 
of the New York Trust 
elected a director of 
Carroll Trust 
Hampshire. 

A description of how the 
habitants supplied with 
sented in the latest quarterly 
by the Manufacturers Trust Company 
New York. The instructive article, copious- 
ly illustrated, is by Thomas C. Jefferies, as 
sistant secretary of the company, and is the 


to the presi 
dent 


been 


Company, has 
the newly organ 


ized County Company, New 
six million in 
water is pre 


bulletin issued 


are 


ot 


fourth of a series pertaining to departments 
of New York City’s government. 

The Community Trust Company has open 
ed for Philadelphia with Nor- 
man 8S. Sherwood, president; H. R. Lesstar, 
vice-president, and 
tary and treasurer. 


business in 


R. S. Stevenson, secre- 





| 
| 
| 
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A ROMAN SHIP 


—_— 


Missionaries in the 








Markets of 7omorrow 


VERSEAS the w///ity idea of the aut 
O mobile is just beginning to take 
hold. But years ago General Motors tore- 
saw the potential overseas demand and 
planned accordingly. 

General Motors has circled the globe 
withsellingand service organizations, and 
isrepresented in 1 44 countries by distribu- 
tors and dealers who have pioneered upon 
the far flung outposts of civilization — 
missionaries in the markets of tomorrow. 

Through its export organizations, 
General Motors has sent overseas more 
than 42,000 Buicks, 29,000 Chevro- 
lets, 5,000 Cadillacs, 9,70 
o Oldsmobiles, and 3,100 GMC 


ICKS,. 


Oaklands, 


4,2¢ 
Tri 


0A booklet entitled **Tue Export ORGANIZATIONS OF GENERAL Morors 
is directed to the Department of Financial Publi: 


ity 


General Motors realizes that the over- 
seas markets are only in the process of 
development. Goods can be sold without 
developing the market ; there can be de 
velopment without sales—but unless de 
velopment and sales go hand in hand 
the future is sac rific ed. 

Building gradually but surely, the 
foreign field force of General Motors 
has laid the foundation for an asset of 
great value—a substantial market which 
promises an ever increasing demand 
for products sponsored by Genera! 
Motors. 

In almost every overseas country Gen- 
eral Motors products are displacing anti- 


quated means of transportation. 


i be mailed if a request 


General Mot rs Cor lion Ne ee York. 


; 


GENERAL MOTORS 


BUICK «+« CADILLAC CHEVROLET 


Delco and Remy Electrical Equipment 
Hyatt Roller Bearings Jaxon Rims 
Inland Steering Wheels 
Dayton Wright Special Bodies 


OAKLAND 


Harrison Radiators 
Fisher Bodies 


Brown-Lipe-Chapin Differentials and Gears 


OLDSMOBILE + GMC TRUCKS 


New Departure Ball Bearings 
AC Spark Plugs—AC Speedometers 
Klaxon Warning Signals 


Lancaster Steel Products - Jacox Steering Gears 
Delco-Light Power Plants and Frigidaire 


* United Motors Service provides authorized national service for General Motors accessories * 


General Motors Acceptance Corporation finances distribution of General Motors products 


General Exchange Corporation insures General Motors cars exclusively * 
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INCORPORATED 1864 


SAFE DEPOSIT AND TRUST CO. 


OF BALTIMORE 
13 SOUTH STREET 


CAPITAL, $1,200,000 


SURPLUS AND PROFITS OVER $3,000,000 


OFFICERS 
H. WALTERS, CHAIRMAN OF BOARD 
JOHN J. NELLIGAN. PRESIDENT 


JOHN W. MARSHALL - > om VicE-PRES. 
ANDREW P,. SPAMER - . - 20 VICE-PRES 
H. H. M. LEE - : 30 VICE-PRES 
JOSEPH B. KIRBY - . Vice-PREs 
GEORGE B. GAMMIE - TREASURER 
ARTHUR C. GIBSON ~- . * - SECRETARY 


CLARENCE B. TUCKER - - - ASST. TREAS 


JOHN W. BOSLEY ~- 
WILLIAM R. HUBNER - ASST SECRETARY 
REGINALD S. OPIE - ASST. SECRETARY 
GEORGE PAUSCH ASST. SEC’Y & AUDITOR 
ALBERT P STROBEL 
ROLAND L. MILLER 
HARRY E. CHALLIS ~- 


ASST. TREAS 


REAL ESTATE OFFICER 
7 . CASHIER 
ASST. CASHIER 


DIRECTORS 


H. WALTERS 

WALDO NEWCOMER 
NORMAN JAMES 
SAMUEL M SHOEMAKER 


JOHN Ww 


WHY MEN FAIL TO MAKE WILLS 


G. (C. Leininger of the Title & 
Company is the author of a little 
“Your Will Is You,” which 


describes the peculiar trait in sue 


Chicago 
Trust 
brochure, entitled 
aptly 
cessful men of business who postpone from 
day to day the 


what he 


making of a will This is 


SAYS: 
“The reason most men give is that they 
they are conscious of growth, 


of the promise of 


are not ready; 
wider opportunity and a 
greater achievement to come—and to them, 
the making of a_ will 
vision of the future 


to bigger 


seems to limit this 


One reaching forward 
opport unity 


seldom stops to con 


sider the necessity of 
what he 


servation is a 


conserving for his 


family has already attained. 


static virtue, opposed to the 


Con 


dynamic pressure of active business life. 
“This is the reason men put off the mak 
ing of a will—not that they are 


and dislike to think about 


cowards 


their own pass 


ing—but because the life work a will repre 
And 


clinching his accomplish- 


sents is never done. many a man 


passes on without 
ment by taking thought for its proper use 
and safety.” 

The author then dwells upon the will a: 
a document which should keep pace with a 


man’s growth in business, varied to meet 
change of circumstances instead of being an 
irrevocable document. The superior service 
of trust company administration is also set 
forth in a clear, forceful way. 

Ss. A. Temple, for 
dent of the Dallas Trust & Savings 
Dallas, Texas, has elected 


sneceeding Judge Edward Gray, resigned. 


many 


been 


BLANCHARD RANDALL 
ELISHA H. PERKINS 
MARSHALL 
JOHN J. NELLIGAN 


years vice-presi- 
Bank, 
president, 


ROBERT GARRETT 
GEORGE C. JENKINS 
HOWARD BRUCE 
MORRIS WHITRIDGE 


REMINISCENCES OF THE LATE 
F. H. GOFF 

Intimate glimpses of the personal side of 
the life of the late F. Hi 
the Cleveland Trust Company, are 
an article headed “My Brother, 
I. C. Goff, brother of the 
lished in the last The Cleveland 
Trust Monthly. Mr. Goff writes of the early 
struggles of his brother and his great 


Goff, president ot 
given in 
written by 
deceased, pub 


issue oft 


fond 
verything he un 
Goff evinced that de 
characterized his 
understand thoroughly 
things with which his life 
contact. As a lad of 
the mast and 


ness for outdoor life In e 
dertook the late Judge 
termination 


which whole 


career, to about all 
brought 
12 he before 
shared in the hard 
Western ranch life 
1904 the late Judge 


were at his camp 


him in 
sailed 
later he 
ships and excitements of 
In later years since 
Goff's favorite recreat 
Lake 
he was the life of social 
always ready to accept the 
with a spirit and 
tagious. He was a follower of Izaak 
ton with the rod and it 
voted himself to his wildflower garden. At 
all times, 
manifested 


on Seventh Adirondacks where 
ind outing parties 
heaviest tasks 
ulness that was con 
Wal 
spare moments de 
whether at work or at 
those fine attributes 

deared him to those with whom he 
contact 


play he 
that en 


cuime 1 


The National Trust Company of Toronto 
reports estates, trusts, etec., amounting to 
$102,.259,000; total assets, $112,545,000 and 
capital assets of $4,541,000. 

The Royal Trust Company of Montreal re 
ports capital $6.5038,000: estates, 
trusts, ete.. $213,752.000 and total assets of 
$355.259, 000. 


assets of 
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Capital, surplus and undivided profits 


Deposits, approximately - 


Manufacturers 
Crust Company 


BORO OF BROOKLYN 
774 Broadway, corner Sumner Ave. 


84 Broadway, corner Berry Street 


BORO OF MANHATTAN 


139 Broadway, at Cedar Street 

481 Eighth Ave., corner 34th Street 
385 Fourth Ave., corner 27th Street 
513 Fifth Ave., corner 43rd Street 
415 Broadway, corner Canal Street 


225 Havemeyer St., near Broadway 


710 Grand St., near Graham Ave. 


BORO OF QUEENS 


1696 Myrtle Ave., corner Cypress Avenue, Ridgewood 


BORO OF THE BRONX 


1042 Westchester Ave., corner Southern Boulevard. 


IN CHARGE OF DETROIT TRUST 
COMPANY PUBLICITY 

The publicity and advertising productions 
which bear the signature of the Detroit 
Trust Company have attracted wide and fa 
vorable attention as among the best speci 
mens of trust Company literature. Julius C. 
Peter, assistant to the president of the De 
troit Trust Company, who is in charge of 
the publicity and new business departments, 
occupies a leading place among the ablest 
rust company publicity authorities in the 
country He received the degree of B. A. at 
Yale University in 1910 and his first busi 
hess connections were with the Union Trust 
& Savings Bank of Cincinnati and in the 
Milwaukee and Detroit offices of Paine, Web 
ber & Co 

Mr. Veter joined the Detroit Trust Com 
pany in 1914 and the following yvear was 
appointed assistant manager of the bond de 
partment In 1916 he became assistant to 
resident Ralph Stone and was also placed 
in charge of publicity and new business. 
luring the war he was secretary of the Lib 
erty Loan Committee of Detroit and Wayne 
County 


\ssistant to the I 


JULIt 


sident « 


5 ( 


. PETER 


f the Detroit Tr 


$10,000,000 
100,000,000 
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‘“‘THE FEDERAL RESERVE 
SYSTEM”’ 


HENRY PARKER WILLIS 
The 


contribution to 


timely 
the 
various influences governing the development 


authentic and 


current 


most notable, 


discussion of 


and functioning of the Federal Reserve sys- 
tem is the book just completed by Dr. Hen- 
ry Parker Willis and published by the Ro- 
nald Press Company of New York. While 
devoted in the the legislation, or 
ganization and operation of the Federal Re 
serve system the subject is treated in mas- 


main to 


terful style from the standpoint of one who 
has been intimately associated with the con- 
the 
present 


struction as well as the development of 
system from its inception to the 
day. 

To the 


student 


banker, the economist and the 
this must make a strong ap- 
peal because of its constructive analysis and 
critical aspects. Unlike politicians and oth- 
who have attacked the Federal 
from all Dr. Willis 
aloft the original purpose 

standards of banking and 

actuated who framed the act. 
There is an introduction to the book by 
Senator Carter Glass, chairman of the House 
Banking and Currency Committee, from 1915 
to 1918, which formulated the Act, in which 
Senator renders due credit to Mr. 
Willis’ qualifications and association with 
the Committee in the construction of Fed- 
eral legislation. 


book 


ers Reserve 


system angles, 
holds 
sound 


which 


always 
and the 
currency 
those 


Glass 


Reserve 

Dr. Willis was adviser to the House Com- 
mittee as in the technique of bank 
ing the Federal Reserve 
Act into operation he became sec 
retary of Federal soard, which 
was administer the system. 
As professor of banking at the Columbia Uni- 
versity and as editor of the Journal of Com- 
Dr. Willis 
structive discussion 


expert 

and when 
put 
the 


empowered to 


credits 
was 


Reserve 


foremost in 
Federal Reserve 
out the dangers 
which beset its operations from time to time. 


has been 
of the 
Act, courageously pointing 


merce, con- 


The publication is divided into three books 
with appendix. The first deals with 
the passage of the Federal Reserve Act, the 
various movements and inquiries leading up 
to the drafting of the Act and the political 
influences at work. The second book dis- 
cusses various phases of the organization 
of the system and its technique. The third 
book operation and the various 
stages in the development of the system em- 


book 


discusses 


COMPANIES 


| 
| 
| 
| 
| 
| 
| 
| 
| 


The 
Central Trust Company 


TOPEKA 
Consolidated with 


The Merriam Mortgage Co. 


J. R. BURROW, President 
Capital and Surplus, $500,000.00 


— el o— note 


| 


bracing wartime the inflation 
period following the war and 
the political which the system 
has been subjected. The appendix sets forth 


legislation, proposed 


experiences, 
the 
attacks to 


close of 


and actual. 

This book is recommended especially to 
bank and trust company officials who are im 
mediately concerned with the 
tioning of the nation’s credit 
machinery and 
guarding the 
as misdirection of 


correct func 
and currency 
the lead in 
from attack as well 
functions. Dr. Willis il 
luminates his discussion with a virile style 
and frank criticism must commend 
themselves to every earnest student of sound 
banking, credit 


who must take 


system 


which 


and economics. 


MINOR CAN WILL PERSONAL PROPERTY 

A minor can will personal property but not 
real estate. This right, however, is granted by 
statute, which fixes the age at which he may 
execute a will. In States the 
set at eighteen but it is lower in a 
few 


most age is 
years, 
The law may 
affect the right of a married woman to make 


instances. statute also 
a will, since certain States forbid any testa- 
mentary disposition on her 
the consent of the husband. In such case, a 
will executed by her previously becomes void 
after marriage. 


part, except by 


Moreover, the statutes of a 
State sometimes restrict the proportion of an 
estate that may be left to charity. A will 
made by a man before marriage usually be- 
comes null in the event of his marriage fol- 
lowed by the birth of children. Since the 
debts of an estate are discharged out of the 


personal property, it is well to bear this in 


mind in making bequests of such personal 


property, 
and 


the debts 
leave 


since are a first charge 
might thus little or nothing for 
legatees to whom it has been devised.—( The 
Cashier.) 


i i a ts en nee 


* 


8 0 a em OF 


* 
oer, 
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ABRAHA"d LINCOLN’S ESTATE 


It would seem that quite contrary to the 


generally accepted idea Abraham Lincoln 


was by 


att 


means a poor Iman when he died 
e hands of John Wilkes Booth in Wash- 
back in the sixties. On the contrary 
as money was valued in those days, as com- 


ingly 


pared with the present, Lincoln was wealthy. 
Che lack of public 
the estate of Mr. Lincoln leaves the presump- 
tion that he left no estate, and this impres- 
sion becomes almost a Conviction when occa- 
sionally reference is made to his widow, whe 
was ever complaining of her poverty. 


information 


concerniiiz 


According to 
the United 
ministered 


Judge Davis’ report, he oi 
States Supreme Court, who ad- 
the Lincoln left $110,294, 
which would be equivalent to something like 
a half million in these days, the differenc- 
in buying power considered. 


estate, 


This estate was 
divided into three equal parts, going to Mary 
Todd Lineoln, the widew: to Robert T. 
coln, who was later Ainbassador to 
Britain, and to Thomas 
by his father. Of 
registered 7 per cent. 


Lin- 
Great 
always called ‘Tad’ 
this sum $57,000 was in 
about $7,000 
warrants, issued to him for 
not paid at the time he was 
Lincoln’s bank balances amounted to 
thousand dollars, the remainder of 
the estate being made up of loans, which it 
is noted bore interest at the rate of 10 per 
cent. per annum, and real estate. It is noted 
that when Lincoln went to Washington from 
Springfield he was worth about $15,000, and 
Judge Davis’ inventory indicates that the 
bulk of his savings were from his salary as 
President which at that time was $25,000 per 


bonds: 
in Treasury 
salary and 


killed. 


several 


annum, a lot of money then, but not much 
now, according to present standards.—NSat- 
urday Night. 


PER CAPITA WEALTH IN LEADING 


CITIES 
A recent compilation of the per capita 
wealth of eight leading American cities 
shows the following: Los Angeles, $2,974; 
Cleveland, $2,372; Boston, $2,117: New 
York, $1,175; Detroit, $1,775; Philadelphia, 
$1.660; St. Louis, $1,250; Chicago, $1,204. 


The aggregate wealth and population of six 
of the largest cities in the country is given 
as follows: Los Angeles, population 900,000, 


wealth $2,676,600,000; Philadelphia, 1,S79,- 
000, $2,570,240,000; Cleveland, 844,000, $2,- 
001, 968,000; Detroit, 1,099,200, $1,951,080,- 
000; Boston, 825,000,  $1,747,582,500; St. 


Louis, 841.600, $1,035,168,000, 
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HE PeoplesSavings and 
Trust Company of Pitts- 
burgh enjoys the dis- 
tinction of being the oldest 
fiduciary institution west of 
the Allegheny Mountains. 


ESTABLISHED 1867 


Assetsover . . . ~ $20,000,000 
Trust Funds over . . 56,000,000 
9,000,000 


Capitaland Surplus. 
\ 


“An old institution with modern and 
aggressive ideas.” 


EQPLE 


AND TRUST CO. 


OF PITTSEVURGH 
fOunOEO 1867 
CAPITAL AND SURPLUS $9,000,000 


WHERE WOOD CROSSES FQURTH 


GENUINE BANKER-FARMER 
CO-OPERATION 

A special room for farmer patrons equipped 
with agricultural reports and other facilities 
has been provided by the Farmers National 
Bank of Salina, Farmers who come 
to town make this room their rendezvous to 
exchange views and discuss plans for their 
mutual advancement. Latest from 
the agricultural department at Washington 
as well as of other farm agencies are always 
at hand. The bank officers are always at ¢all 
to be consulted regarding crop financing. 

A number of other innovations have been 
introduced in the recent doubling of the bank 
quarters completed by the Farmers National 
Bank in eccordance with architectural plans 
drawn by Alfred C. Bossom, bank architect 
and engineer of New York. The feature of 
interior treatment of the bank walnut 
screen such as became famous in the great 
banks of Europe which imparts a unique 
homelike atmosphere. The security vault 
with its great rectangular door weighing 20 
tons is proof against all possible kinds of 
attack. No efforts have been spared by 
Messrs. Geis and Burns of the bank to cre- 
ate a banking home that is a credit to Salina. 


Kan. 


reports 


is a 
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A BANK with a record for hav- 
ing served its correspondents 
faithfully and intelligently 
since its organization in 1856. 


214 Broadway 


THE 
NATIONAL PARK BANK 


OF 


CORPORATION STOCK TRANSFER BOOK 
The law of New York prescribes that: 
Every corporation or its transfer agent 
shall keep a just and true book of account 
in the form prescribed by the Comptroller, 
wherein shall be plainly and legibly recorded 
in separate columns: 
1. The date of making every’ transfer of 
stock. 
2. The name of the stock and the number ot 
shares thereof. 
The serial number of each surrendered 
certisicate. 
The serial number of the certificate is 
sued in exchange therefor 
The number of shares represented by said 
certificate 
The name of the party to whom said 
certificate was issued 
The number and face value of the adhe 
sive stamps as affixed and required by 
the statute. 
It shall also keep and retain a stock cer 
tificate book and all surrendered and can 
: celled «sshares or certificates of its stock and 
" > “ ‘ ‘elatingeg ti » sale speof for 
Avtpwycn Entrance To Busn House, wHere Memoranda relating to the sale thereof for 


rHE SECOND Lonpon OrFice OF THE EquitanieE % period of two years from the date of the 
Trust COMPANY OF New YorK IS LOCATED delivery thereof. 
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United States Treasury 
Certificates 


ANY AMOUNT OF ANY ISSUE 
BOUGHT AND SOLD 


THE UNITED STATES OF AMERICA 


a om oe 


A RABBI’S LEGACY TO HIS CHILDREN 

The will of the Rey. Dr. Joseph Krauskopf, 
rabbi of Temple Keneseth Israel, Philadel- 
phia, who died on June 12, 1923, furnishes an 
excellent illustration of the application of 
one of the principles underlying the Com- 
munity Trust Plan. 

In the will, which is a remarkable docu- 
ment, the rabbi points out that when he de- 
cided to enter the Jewish ministry, he real- 
ized that he had ealling which 
would probably yield little more than a re 
spectable living. He thereafter goes on to 
state that his judgment in this respect was 
sound and that “therefore, I have no worldly 
goods to bequeath to you, my dear children.” 


chosen a 


Instead of regretting this fact, 


Dr. Krauskopf goes on to say 


however, 


“LT would not have 
believe 


wanted it otherwise. I 
I have done my full duty toward you 
in having afforded you a good education, and 
in having set before you the erample of a 
life consecrated to labor and earnest striving 
after the higher ideals, 


had chosen 


ven if Providence 
to bestow a fortune upon me I 
regarded myself as having been 
entrusted with it solely as custodian for the 


bencfit of others, rather than as a personal 


would have 


Bank 
of NORTH AMERICA® 
TRUST COMPANY 


Member Federal Reserve System 


PHILADELPHIA 


Three Hundred and Seven 
Chestnut Street 


Commercial Trust Building 
City Hall Square 


possession to be 


ily. 


used by me and by my fam- 


“Too often have I seen a father's 
become the 


fortune 
undoing and 
rather than erpose you to such a risk I re- 
that I have no fortune to leave to you, 
children. have received the 


necessary education and the home 


of his children, 


joice 
my dear You 
stimulus 
necessary to enable you to hew out for your 
selves a useful career without the aid of an 
inheritance, With far 
hegin life’s career than you have 
was obliged to 


less advantages to 
enjoyed, 1 
make my way in life 

tnd 1 have 
stronger for it. The 
whatever 
whatever 


from 
my twelfth year. 
all the 
that 


seemingly been 
CONSCIOUSHESS 
shall 
position you 
will 
supreme 


fortune you have or 
shall oc- 


day be 


honorable 
cupy is of your making 
come to you a 
tion. {nd let 
have 


SOME 
source of satisfac 
whatever encouragement I 


given toward attaining that end be 
one of my legacies to you.’ 

It is extremely difficult for 
realize the truth of the despite 
the lessons of history which are strength 
ened from day to day by illustrations of the 
deadening effect upon the second and third 
venerations of the removal of all the incen- 
tives to effort and 


parents to 


foregoing 


achievement. 
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THE EASTERN TRUST COMPANY 


Head Office 
HALIFAX, CANADA 
The Company has organized Ten Departments: 


1. Trust 6. Guaranteed Investment 
2.Corporate Trust 7. Financial 

3. Transfer 8. Agency 

4. Real Estate 9. Insurance 

5. Real Estate Loan 10. Safety Deposit Vaults 
Correspondence Invited on all Trust Matters 

THE EASTERN TRUST COMPANY 
184 Hollis Street, Halifax, N. S. 


WAIVERS ON SMALL ACCOUNTS 

The release of small joint or trust accounts 
upon the death of one party to a joint ac- 
count or of the person who created a trust 
fund deal of official red 
tape. “The whole matter could be quickly 
adjusted in the office of the Tax Commission 


involves a great 


if there was a desire to serve the people ef- 
ficiently and promptly.” 
banker who recently sent 


writes a member 
the following let- 
ter to the State Tax Commission: 

“We have had frequently to ask waivers 
on small accounts where a party had made 
an account jointly or in trust for another 
person so as to avoid administration on their 
little estate and thus leave enough to cover 
funeral expenses and those expenses incident 
to a final illness, and find it necessary, by 
your order, to have a proceeding instituted 
before the legal representative of your de- 
partment. 

“The tax if assessed on the full amount 
would run from $10 to $30 or $40, but a law- 
yer’s fee to conduct such a proceeding might 
run from $25 to $100. It seems within a rule 
of reason that some method could be adopted 
by your department on the submission of an 
affidavit by the party in interest showing 
what bills were chargeable against the es- 
tate that the tax could easily be determined 
at once and the funds 
payment. 


released upon such 
“A very few minutes’ time of a clerk in 
your department could quickly settle nearly 
every one of these worthy cases. 

“T would respectfully submit for your con- 
sideration a situation which probably has 
escaped your attention.” 

The reply of the State Tax Commission to 
this letter was as follows. 

“In reply to your letter of the &th inst. 
you are advised that the department will 
accept in any estate brief affidavits showing 


COMPANIES 


Itis not unusual for us 
to handle collections 
the time and expense 
on which far exceed our 
modest Clearing House 
rate. 


HELPFUL SERVICE 


We often help shippers 
dispose of rejected and 
refused goods. 


Whenever we can be of 
assistance, we are glad 
to be called upon, for 
we like our friends to 
look upon us as depend- 
able. 


ah 
Try us on your next Memphis item. 


UNION & PLANTERS 
BANK & TRUST 
ComMPANY 


Memphis 


the name, residence, date of death of the de- 
cedent and property owned by the deceased 
either individually or 
of debts and 


The amount 
expenses should 
also be included as well as the value of the 
shares of the distributees. If the sole prop- 
erty of the decedent is his interest in a joint 
account, the affidavit should clearly 
that the funeral expenses and debts of the 
decedent are paid by the surviving joint 
owner in order to obtain the benefit of hav- 
ing such debts and expenses deducted. 


jointly. 
testamentary 


show 


“It has been our practice for some time to 
accept such affidavits where the sole property 
of the decedent joint accounts. 
The amount so determined by the depart- 
ment, however, is simply the estimated tax 
for which a temporary receipt is issued. The 
Surrogate alone can assess a tax and if the 
matter is involved or there is any question 
as to the value of the property or the amount 
of the debts and testamentary expenses, we 
prefer that a proceeding be instituted to have 
an order entered assessing tax.” 


consists of 


(From Bulletin of Savings Bank Associa- 
tion of New York State.) 





TRUST 





Dealers in Government, 


Municipal, Corporate and 


Securities 


COMPANIES 


The OMAHA TRUST CO. 


Affiliated with the OMAHA NATIONAL BANK 


Combined Resources over $35,000,000 


Trust 
Able and responsible ad- 


ministration of all fidu- 


Farm Mortgage Bonds.  ciary relationships. 


WALTER W. HEAD, President 





NEW INCOME TAX RULING ON ESTATE 
RETURNS 

Under new regulations issued recently by 
the Internal Revenue Bureau, an adminis- 
trator or executor upon a death or a termina- 
tion of a trust, may file an 
turn immediately without 
close of the taxable year. 
first installment of the tax is due on the 
fifteenth day of the third month following 
the close of the taxable year during which 
the decedent dies, the estate is closed or the 
trust terminates. 


income tax re- 
waiting for the 
Payment of the 


“The domiciliary representative,” the regu- 
lations stated, “is requested to include in the 
return rendered by him as such domiciliary 
representative the entire income of the es- 
tate. Consequently, the only return required 
to be filed by the ancillary representative is 
on form 1041, which shall be filed with the 
collector of his district, and shall show the 
name and address of the domiciliary repre- 
sentative, the amount of income re- 
ceived by the ancillary representative and 
the deductions to be claimed against such 


gross 


income including any amount of income 
properly paid or credited by the ancillary 
representative to any legatee, heir or other 
beneficiary. 

“If the ancillary representative for the es- 
tate of a non-resident alien is a citizen or 
a resident of the United States, and the 
domiciliary representative is a non-resident 
alien, such ancillary representative is re- 
quired to render the return otherwise re- 
quired of the domiciliary representative.” 
HUDSON TRUST COMPANY OF NEW 

YORK 

The June 30th financial statement of the 
Hudson Trust Company of New York shows 
combined resources of $11,323,315, including 
loans and discounts of $6,494,255; stock and 
investments, $1,935,476; specie, cur- 
and cash items, $634,954; due from 
depositaries, $1,660,662; due from 
other banks and bankers, $135,229; accept- 
ances, $94,883. Deposits total $9,268,949. 
Capital is $700,000; surplus, $700,000 
undivided profits, $180,757. 


bond 
rency 
reserve 


and 


THE COMMONWEALTH TITLE INSURANCE & TRUST COMPANY 


PHILADELPHIA 


ou 


Banking, Title Insurance, Trusts, Real Estate, Safe Deposit 
Savings 


Capital, Surplus and Profits 


=>. 
$3,066,735.53 





TRUST COMPANIES 


BRITISH-AUSTRIAN BANK & TRADING COMPANY, Ltd 


Capital: Kr. 2,000,000,000 Reserve-Fund: Kr. 1,500,000,000 
Vienna, Austria 


1. Wallnerstrasse 6 
Britisch Oesterreichische Bank-und Handels-Aktiengesellschaft) 


Every Description of Banking Business 


The Trading Department TELEGRAMS FOR BANKING DEPARTMENT: ‘“COLONIALE”’ 
Transacts Business in all TELEGRAMS FOR TRADING DEPARTMENT “GREIWIS”’ 


Kinds of Exports and Imports Codes used: A. B. ©... 6th Edition, Lieber’s, and Private 


TWO MILLION CAPITAL FOR FRANKLIN TRUST COMPANY OF 
PHILADELPHIA 

At a special meeting of the stockholders of The right 

the Franklin Trust Company of Philadel- 

phia, held on the 26th day of July, 1923, 

resolutions were adopted providing for the 

iaatige of the capital stock of the ee books of the company, in person or by dul) 
from $1,000,000 to $2,000,000 and for the 


to subseribe to this stock will 
terminate on the third day of October, 1925 
The warrants are transferable in whole o1 


in part, but not in fractional shares on the 


: 3 on . authorized attorney up to, and including Oc 
issue at the present time of 5,000 shares of rei a * — ee , we be = ieee 
the new stock. Stockholders of record on tober 3d. With the increase in eapitaliza 
August 1, 1923. have the right to subscribe tion the capital of the Franklin Trust Com 
thereto, ratably. in accordance with their pany will then be $2,000,000, surplus $1,000 


holdings on the said date, at the price of 000, deposits, $18.157.299.46. At the call of 
$200 per share. 


the Banking Commissioner on June 30, 19253 


C. AppIson Harris, Jr., PRESIDENT OF THE FRANKLIN TRUST Co. OF PHILADELPHIA 





TRUST 


the Franklin Trust Company show- 
ed total resources of $22,267,007.55. 

In 1904 the Franklin Trust Com- 
commenced business at the 

Columbia ave- 
moving to the 
th and Market 
and still later to their present loca- 
20-22 S. 15th Their 
growth necessitated 
quarters, and the financial 
world of Philadelphia was recently 
learn that they had 
the S. W. 1th 


and Chestnut streets, and are erect 


pany 
corner of 9th and 
nue, later cor- 
ner ol streets 
tion, street. 
phenomenal 


larger 


surprised to 
purchased corner 
modern 
which they 
about the first of 
The banking floor 
of the new building will be designed 


ing thereon, a twenty 


story banking building, 
expect to occu. 


the coming year. 


along lines never before attempted 
institution in the 
Philadelphia, and 
unique in its arrangement and con 
The Franklin Trust 
Company now has five offices locat 


by any banking 
city of will he 
struction 
ed in the outlying business centers 
of Philadelphia. The 
ranks in point of deposits as num- 


Phila 


company 


ber seven in the list of 


delphia trust companies. 


INCREASED CAPITAL FOR 

UNION TRUST OF DETROIT 

Stockholders of the Union Trust 
Company of Detroit have been noti 
fied of a meeting August 
2th to vote upon the recommenda 


special 
tion of the board of directors to in 

capital stock of the 
from $1,000,000 to $2.000, 


OOO This 


crease the 
company 
increase is designed to NEW 
provide 


more ample accommodation 
care of 


to take volume 
Trust 
com- 
Detroit. 


The com 


increasing 
The 


Company was the 


Union 
first trust 
established in 


business, 


pany to be 


organized thirty-two years 


ago. 
pany occupies one of the 


Detroit. 


most imposing 


buildings in 


The Lone Star Trust Company has been 
incorporated at Fort Worth, with 


capital stock of $10,000. 


Texas, 


J. C. Ellis is president and W. W. 


Pres 
ton, secretary of the Potomac Trust Com 
pany, which was recently organized at Poto- 


mac, Va. 
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BANK BUILDING BEING ERECTED 
FRANKLIN TRUST COMPANY OF PHILADELPHIA 
CORNER OF FIFTEENTH AND CHESTNUT 
DESIGNED AND EQUIPPED ALONG DISTINCTIVE 
LINES 


L. W. Botts, president of the Fidelity & 
Columbia Trust Louisville, Ky., 
and of the Louisville, Henderson & St. Louis 
R. R. has elected a director of the 
Nashville, Chattanooga & St. Louis R. R. 

The board of directors of the Hibernia 
jank & Trust Company, New Orleans, have 
elected D. Allen Johnson assistant trust officer. 


Company, 


been 


The Daytona Bank and 
has been incorporated at Daytona, Fla., by 
W. M. Hankins and J. A. Clark, who will 
serve as president and vice-president. 


Trust Company 








Legal Decisions and Discussion 


RELATING TO BANKS AND TRUST COMPANIES 


Edited by JOHN H. SEARS, member of the New York Bar and author of 


* Trust Company Law.”’ 


[ LEGAL DECISIONS OF SPECIAL INTEREST TO OFFICERS OF TRUST COMPANIES WILL BE REVIEWED 


AND DISCUSSED IN THIS DEPARTMENT. 


PANIES. 
OFFERED FREE OF CHARGE. | 


INHERITANCE TAXES 
(Unsecured debenture 
York realty corporation are subject to 
Vew York although 


owned by a non-resident decedent.) 


bonds of a New 
inheritance tar 


The tax law of New York provides for the 
taxation of the estate of a non-resident de- 
cedent on the transfer of 


“shares of stock 


bonds, other 
interest in any corporation * 


and the property 


notes, mortgages or 


evidences of 
: represented by such 


shares of stock, bonds, notes, mortgages or 


other evidences of interest, consists of real 
property which is located either wholly or 
partly within the State of New York.” Sur 
Foley that the taxability of 
the notes in question is doubtful, but on ac- 
count of the wording of the statute he be- 
lieves that a lower court should sustain the 
plain language of the statute. 

The oft-cited case of Tax on Foreign Held 
Bonds, 82 U S. 300, held that the legal and 
actual situs of such property was in the 
domicile of the creditor. The Surrogate 
points out, however, that the Supreme Court 
modified its decision in that case in the 
later decision of Blackstone vs. Miller, 188 
U.S. 189. The Surrogate further states that 
the Matter of McMullen’s Estate, 199, N. Y. 
App. 393, is distinguishable from the present 
ease for the following reasons: “In the for- 
mer case the securities were those of a for- 


admits 


rogate 


eign and not a domestic corporation, and the 
real estate formed only a small portion of 
its assets.” (Jn re Lowell's Estate. 200 N. 


Y. Supp. 442). 


NOTICE TO CREDITORS 
(In advertising for creditors. erecu- 
tors and administrators should specify 
their address by giving 
street.) 


number and 


A notice to creditors to present claims 


against An estate “to the executor or execu- 


CAREFUL ATTENTION WILL BI 
LEGAL NATURE, ARISING OUT OF THE CONDUCT 
SUBSCRIBERS ARE INVITED TO AVAIL 


GIVEN TO QUERIES OF A 


OF THE VARIOUS DEPARTMENTS OF TRUST COM- 
THEMSELVES OF 


THESE FACILITIES WHICH ARE 


trix at the city of Billings, in the county 
of Yellowstone, in the State of Montana,” is 
insufficient. The purpose of the statute in 
requiring a specification of the place of his 
residence or business of an executor is to 
fix some definite place where he may be 
found so that a creditor may make the neces 
sary presentment of his claim. The Supreme 
Court of Montana 
say that a 
1920 had 
such a 


says: “It will not do to 
like Billings, 
upwards of 


city which in 
15,000 inhabitants, is 
contemplated by the 
Nor will it do to al 


creditor knew 


‘place’ as is 
words of the statute 
lege that the 
the executor. 


where to find 
The notice being in the na- 
ture of a process must operate alike as to 
the stranger and to the 
The 


satisfied if the 


executor’s next door 
probably 
executor would require 
creditors to present their claims at his resi 


neighbor. statute would he 


dence or place of business in a village, nam 
ing it, because, likely, that description would 
be sufficiently specific.” (Roche Valley Land 


Company vs. Barth, 215 Pac. 654). 


FEDERAL ESTATE TAX 
(Federal Estate Tar Must be 
charaqes impose don erxgtate by testator’s 


will, ) 


pa id for 


Should the executor who has paid the Fed- 
eral estate Tax from the general assets col 
lect the amount of that tax from the specific 


devisees and legatees in the respective pro 


portions of their devises and bequests or 
should he deduct it from the total assets in 
finding the “rest, 
of the estate 


legatees? 


residue and remainder” 
bequeathed to the residuary 


The Supreme Court of Ohio takes the view 
that the Estate Tax must be taken from the 
residuary legatees. The court holds that the 
Estate Tax is not an inheritance tax and a 
charge upon any devise or 
the tax is a 
whole. This 


legacy, but that 
upon the estate as a 
according to the 


burden 


view court 





TRUST 


COMPANIES 


THE PLAINFIELD TRUST COMPANY 


PLAINFIELD, N. J. 


ORGANIZED 1902 


1902. 
this institution. 


$9,000,000 increase in deposits since the organization of this Company in 
his figure best bespeaks the high type of banking that characterizes 


OFFICERS 


HARRY H. Ponp. : President 
AuGustTus V. HEELY.... President 


DeWitt HUBBELI i : j 1 Treas. 


supports the undoubted intention of the tes- 
tator in the making of his will that the speci- 
fic legatees should receive the whole amount 
left to (Young Men's 
Davis, 140 N. E. 
Supreme Judicial 


them. Christian As- 
sociation vs. 114. ) 

The Court of Massa 
chusetts comes to a similar conclusion in the 
case of Dexter vs. Jackson, 140 N. E. 
The Massachusetts Court 
tate Tax 


267. 
says that the Es 
paid out of the residue 
of the estate unless there be a testamentary 


must be 


expression to the contrary. 


LIABILITY AS EXECUTOR 


(A bank is held liable as an executor 
where it failed to exrercise a strict de- 


which the 


gree of care and diligence, 


law imposes.) 

. OW died on January 2, 1921, 
naming the Peoples National Bank of Laurel, 
Del. as executor. 
pointed and they 
property at $1,386.70. 


Spicer 


Two appraisers were ap 
appraised the personal 

In November the bank 
personal property at public 
tion for $417.85. It appears that certain 
filed exceptions to the bank’s ac- 
tion, alleging failure to exercise the proper 


sold the auec- 


creditors 


degree of care and diligence in not securing 
for the various pieces of personal property 
a price nearly approximating their 
value. The bank contended that it had acted 


more 


in entirely good faith and had, apparently, 
been largely influenced by its desire to assist 
the widow of the decedent by allowing her 
to remain in possession of the personal prop- 


erty for eight or ten months and then sell- 
ing to her the household goods en masse for 
the sum of $27. said “We can 


understand the desire of the executor to as- 


The court 


could 
in what was perhaps the most trying period 
of her life, and we admire the spirit exhib- 
ited: but we that 


sist the widow in every way that it 


cannot overlook the fact 


F, IRVING WALSH... Asst. S 
H. DovuGLas Davis 
RUSSELL C, 


y 


DOERINGER Assistant 


A 


it was bound to administer the estate for the 
interest of all concerned and that the credit- 
ors of the decedent had certain rights which 
it was the executor’s duty to protect. No 
one can say what would have been realized 
for this property if it had been sold shortly 
after the letters granted some 
time in the spring of 1921), but it is reason 
able to assume that the bulk of it 
better condition then than it was after eight 
months’ use, and it is generally thought that 
property of that character 
the spring than in the fall.” 
surcharged with the sum of SS75.02 (In 
re Spicer’s Estate, 120 Atl. 91). 


were (say 


was in 


sells 


better in 
The bank was 


STAMP TAXES 
ruling reported in the War Tax 
Service of The Corporation Trust 


(1923 


A recent 
Company 
paragraphs 456 to 461) is of interest 
to trust companies and banks in their capaci- 
ties as transfer agents. A Deputy Commis 
sioner has ruled that the form and face of a 
stock certificate determines the rate of trans 
fer tax where stock is sold after an amend 
ment of the corporation’s charter authoriz 
ing the exchange of new par value stock for 
existing no par value Greiit 
this subject, but we 


stock. 


doubt 
has existed on under 
that 


adopted a 


stand transfer agents have generally 
contrary policy, being guided by 
the amendment to the charter rather than the 


form of the old certificates. 


The allied Hamilton National Bank and 
Hamilton Trust & Savings Bank of Chatta- 
nooga, Tenn., combined resources of 
$19,434,000 ; $15,291,000; capital, 
surplus and undivided profits, $2,755,178. 

The Central National Bank and affiliated 
Central Trust Company of Topeka, Kan., 
have combined deposits of $6,727,674 and re- 
sources of $8,522,000. 


report 


deposits, 





TRUST 


COMPANIES 


INCORPORATED 1884 


Mercantile Trust & Deposit Company 


OF BALTIMORE 
Capital, Surplus, and Undivided Profits, $5,000,000 


We offer our services in any or all of the capacities properly exercised by Trust Companies, 
and will give the most careful attention and the benefit of our long experience to all matters 


entrusted to our care. 


FRED G. BOYCE, Jr., Vice-President 


MANUFACTURERS TRUST COMPANY TO 
ABSORB COLUMBIA BANK 

The Manufacturers 
New record 
of rapid growth under the administration of 
President Nathan 
other banking 
Bank. The 
been entered 
the 
stockholders 


Trust Company of 
York, which has an exceptional 
Jonas has taken over an- 
institution, the Columbia 
agreement for the merger 
into between the 
respective 


has 
directors of 
banks 


and at meetings of 


August 14th the plan was rati- 
fied. This merger will result in increasing the 
combined capital and surplus of the Manu 
facturers Trust to approximately 
$10,000,000 with deposits ranging from $95, 
000.000 to $100,000,000. The Manufacturers 
now has capital of $5,000,000 and surplus of 
$3,250,000) and 


Company 


the Columbia Bank has capi 
tal of $2,000,000 and surplus of over 
OOO, 


82.000 


The board of directors of the Manufactur 


ers Trust Company has been increased to 


19 by the addition of the following gentle 
men, designated by Columbia 
Eli H. Bernheim, Mortimer J 
K. Jacobs, Ford, 
The Columbia 


come 


sank interests: 


Fox, Samuel 


Simeon Frederick 


Brown 


following officials be 


bank 
officers of the 


Manufacturers Trust 


Company: Vice-Presidents, 
MacDonough, 
George F. Frost, Guernsey R. 
cashier of the 
first 
Manufacturers Trust 


Mortimer J. Fox, 


James Louis 3%. 


(Juimby, 
Jewett, for- 
merly Columbia 


trust 


sank be 


comes officer of the 


assistant 
Company 

secretaries: H. W. 
George W. Bigg, Otto Markuske, 
Doty, Nathaniel Ettinger In 
following changes place in the 
zation: A. C. Falconer, in addition 
a vice-president will be manager of the for 
eign department: Charles 

first assistant manager of the 
partment, and Andrew 
sistant manager. 


Assistant Becker. 
Charles L 
addition, the 
take organi 
to being 
Somlo will be 
foreign de- 


Gomory, second as- 


A. H. S. POST, President 


Von 


charge of 


Henry C, 
ent in 


will be 


Elm, vice-president at pres 
the Eighth office 
associuted with the officers of the 
Columbia Bank at Fifth avenue, in 
of that office. 
Staughton B 
present 


Avenue 
charge 


Lynd, vice-president, at 
Fourth avenue office 


will assume charge of the 


in charge of the 
Kighth avenue of 
fice. Junius B. Close, assistant 


formerly 


secretary, has been made a_ vice-president 


and placed in charge of the Fourth 
office. 

The 
taries have 
Specht, Martin Gehrin 
George H. 
Coffman, 


nuvenue 


following additional assistant secre 


heen appointed : 

ger, Fred V. 
Newell, M 
Blackford. 


with the 


Edward 

(70eSS 
Rugen, George T Ray 
Mr. Coffmar 
Bank of 
Bank of America, and Mr. 
resigning as an examiner in the 
State Banking 
Manufacturers 


senjamin 


was formerly Commerce 


and Blackford is 
New York 
Department to come with thi 
Trust Company 

The Manufacturers Trust Company now his 
twelve offices located in 
Brooklyn 


ing addresses: oY 


the Boroughs of Man 
follow 
Kight! 
Manhattan 


adway, 225 Havemeyei 


hattan, Queens at the 


Broadway, 4S] 
avenue and 3S5S Fourth avenue, 
774 Broadway, “M4 Bi 
street. and 710 Grand street, Brooklyn: and 
1696 Myrtle avenue 


ough of 


Ridgewood, in the Bor 
Queens—with its principal office at 
Manhattan The 
has three offices located at 
and 415 Broadway, in 
corner of Westchester 


Inv) Broadway, Columbia 
DOT Fift 
Manhattan, 
and 


Bank 
avenue 
and the 
Southern 
office 
mon 


avenue 
Bronx. A 
acquired at 190 
Brookly! 


Boulevard, in the new 


was recently Jorale 


street, 


The 
Idaho, 


Boise City National Bank of Boise, 


$4.479.000: de 
$250,000 : 


$226,678. 


reports resources of 
$3.756,000: capital, 
plus and profits, 


posits, sur- 


undivided 





TRUST COMPANIES 


CANADA 


A Good Customer of Uncle Sam 


Canada’s trade with the United States in 1922 totalled 
$820,062,373, or an average of $93.00 per head of the popu- 
lation of the Dominion. The Toronto General Trusts Cor- 
poration offers unexcelled services as a corporate fiduciary 
to Trust Companies and individuals in the United States 
requiring representation in Canada. 


A progressive institution, this Corporation has behind it 
41 years’ experience as Executor, Trustee, Administrator, 
Financial Agent and Attorney, Registrar and Transfer Agent. 
The total assets under its administration exceeded (December 
31, 1922) $129,000,000.00. We invite your business. 


THE TORONTO GENERAL TRUSTS CORPORATION 


Established 1882 
HEAD OFFICE, TORONTO 


Branches: Ottawa, Winnipeg, Saskatoon and Vancouver 





THE | Your Rhode Island Business— 
ROYAL TRUST can best be handled by Rhode 


Island’s only state-wide bank- 


COMPANY ing institution. Collections 


and other banking business 
MONTREAL can be attended to promptly 
is exceptionally well equipped to | and effectively. The com- 


act in any fiduciary capacity for bined strength of Branch Of- 
corporations or individuals de- 


siring the realization or adminis- fices situated in every im- 
tration of assets in Canada. The | portant commercial center 
Company maintains a chain of throughout the state and ade- 


" . a > > Te 
branches from Atlantic to I acific quate resources ensure un- 
and has assets under administra- 


tion exceeding $333,000,000. excelled service. Correspon- 
dence invited. 
HEAD OFFICE 
105 St. JAMES STREET, MONTREAL 


un. Industrial Trust Company 


HALIFAX OTTAWA 

St. Joun, N. B. WINNIPEG 

a Member Federal Reserve System 
QUEBEC EDMONTON 


TORONTO VANCOUVER | PROVIDENCE 


HAMILTON VICTORIA 








TRUST 
ESTABLISHED 1901 


Authorized to act in every 

recognized Trust capacity, and as 

Financial Agent for Corporations 

and Individuals having interests 
in Canada. 


On‘ Deposits, subject to cheque, 
interest is allowed at the rate of 
4% per annum, compounded 
quarterly; on Time Deposits, 
514%, per annum, fayable 
half-yearly. 


Capital, $1,000,000 Reserve,’ $450,000 
Total Assets, $13,301,757 


Union Trust Company 


TORONTO 


WINNIPEG 
MAN, 


“PEPPERBOX” 


The monthly publication issued by the 
Union Savings Bank & Trust Company of 
Cincinnati for circulation among its officers 
2nd employees, styled, “The Pepperbox,” is 
aptly named. The contents of this trust 
company organ are not only peppery but in 
spirational. Each issue contains some mes- 
sage that must set employees to thinking and 
to realize the benefits to themselves of dili- 
gence and loyal endeavor. Incidentally the 
publication misses no cpportunity to tell 
members of the bank staff something about 
the city they live in, its achievements and 
its resources. 

Here is just a paragraph taken at random 
from the pages of the last “Pepperbox” to be 
issued : 

“There are two kinds of men in the world: 
those who sail and those who drift; those 
who choose the ports to which they will go, 
and skillfully and boldly shape their course 
across the seas with the wind or against 
it, and those who let winds and tides carry 
them where they will. The men who sail in 
due time arrive; those who drift often cover 
greater distances and face far greater perils, 
but they never make port.” 


COMPANIES 


"Hand them a letter 
to this Bank” 


Our patrons and 

friends visiting 
California will be ex- 
tended every courtesy 
and consideration at 
the Securit) ank if 
they bear 2 letter of 
introduction from you. 


‘Resources Exceed 
$195,000,000 


Over 260,000 
Accounts 


EGURITY TRtst 
& SAVINGS BAN K 


SAVLNGS COMMERCIAL TRUST 


Capital and Surplus $10,525,000 


Twenty-nine Banking Offices in 
Los Angeles 
Hollywood - Long Beach - Pasadena - Glendale 
South Pasadena - Highland Park - Eagle Rock 
San Pedro Huntington Beach Burbank 
Lankershim Santa Monica Montebello 











TRUST 


COMPANIES 


The Oldest and Largest Trust Company in 


HAWATI 


Capital, Surplus and undivided Profits More than One Million Dollars 


Authorized by law to act in any Trust Capacity 
CORRESPONDENCE ON LOCAL CONDITIONS INVITED 


HAWAIIAN TRUST COMPANY, LTD. 


Honolulu, Hawaii 


APPOINTED TRANSFER AGENTS, 

REGISTRARS, ETC. 
Following are among the latest announce 
ments of the appointment of trust companies 
and banks of New York City in the capa- 
cities of transfer agents, registrars, trustees 
under corporate mortgages, etc.: 

The Central Union Trust Company of New 
York has appointed registrar in New 
York for the American Multigraph Company 
for 250,000 shares common capital stock, no 
par value; registrar for the Ohio River Edi- 
750,000 common 
no par value and 150,000 shares pre- 
ferred stock $100 par value. 

The Metropolitan Trust Company has been 
appointed trustee of an issue of $550,000 
7 per Sinking Fund Mortgage Gold 
1935, of the 53 Park Place Cor- 


been 


son Company for shares 


stock, 


cent. 
Bonds, due 
poration. 

The Bankers Trust Company has been ap 
pointed transfer agent for the preferred and 
common stock of the Ohio River Edison Com- 
pany; transfer agent common stock of the 
Central Petroleum Company; transfer agent 
capital stock of Kline & Brown, Inc. 

The National Bank has been ap- 
pointed registrar of 150,000 shares of com- 
mon and 10,000 shares of preferred 
stock of the Great Lakes Engineering Works; 
registrar for 240,464 shares of common stock 
and 64,994 shares preferred stock of the 
United Gas and Electric Corporation. 

The United States Mortgage & Trust Com- 
pany has been appointed transfer agent of 
the capital stock of the Teck-Hughes Gold 
Mines, Ltd. 

The Irving Bank-Columbia Trust Company 
will act as trustee of the two following is- 
sues: Carolina Power & Light Company, 
$2,500,000 6 per cent., series of 1953, Ist and 
refunding mortgage bonds; The Okonite 
Company, $600,000, 10 years, 7 per cent. sink- 
ing fund notes; trustee by the Leavenworth 
Terminal Railway & Bridge Company and 
Chicago Great Western Railroad Company 


Chase 


stock 


$400,000 
bonds: 


issue of first 
gold agent by 
Exchange Building 
distribution of 
share to stockholders. 
Guaranty Trust Company of New York has 
been appointed transfer agent for the stock 
of the Penn-Ohio Edison Company, consist- 


of an 
per cent. 
treet 


mortgage 514 
the Wall 
Association to 


make a principal of $80 a 


ing of 63,595 shares of 6 per cent. cumulative 
preferred stock, par value $100, and 248,240 
shares of common stock without nominal or 
par value; transfer agent for 250,000 shares 
The Multi- 
Company, without nominal or par 
transfer agent for the stock of the 
Motol Lubricants Corporation, consisting of 
50,000 shares of preferred stock and 100,000 
shares of common, each class having a par 
value of $10. 


of common stock of 
graph 


value; 


American 


The Empire Trust Company has been ap- 
pointed depositary Canada & Gulf Develop- 
ment Ltd; trustee, Eureka Smelting 
Company, Colonial Finance Trust; registrar, 
U. 8. Dairy Products Corp. 

The Amalgamated Clothing Workers of 
America will open two additional banks in 
Chicago following the success of the Amal- 
gamated Trust & Savings Bank which was 
opened nine months ago and has over 6,000 
depositors and resources of $1,792,000. 

The Mercantiie Trust Company of St. 
Louis has purchased from the St. Louis Re- 
frigerating and Cold Storage 
$500,000 issue of real estate 
on the latter company’s plant. 


' 
Co., 


Company a 
notes secured 


Charles C. George and George Brandeis of 
Omaha, and George J. Woods of Lincoln 
have been elected directors of the Omaha 
National, Omaha, filling a vacancy caused 
by the death of the late Arthur C. Smith and 
other vacancies of longer standing. The 
new directors also become directors of the 
Omaha Trust Company and the Omaha Safe 
Deposit Company. 
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Specialized Service to Banks 


Correspondents’ Accounts 


E invite the deposit accounts of banks, 

affording them, in addition to every 
financing facility, the varied services of a bank- 
ing and trust institution of international scope. 
Interest is paid on balances maintained in the 
United States and at our foreign offices. 


How our services may be used to yeur advan- 
tage is described in our booklet, “Specialized 
Service to Banks,” which we shall be pleased 
to send on request. 


Guaranty Trust Company 
of New York 
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New York City 


REVIEW OF SECURITY MARKETS 
Thomas Gibson 


The predictions of an approaching period 


of business depression are not now so nu 
merous or so emphatic as they have been in 
recent weeks. These pessimistic views have 
supported by the 
and consumption or by any 
familiar trade. They 
to have been based, in a majority of 
instances, 


at no time been records 
of production 
of the barometers of 
appear 
on the action of the stock market. 
There is a growing tendency to assume that 
the market is a dependable forecaster of gen 
and this 


because 


eral business conditions view ap 


peals to market re- 


published and easily 


many people 


ports are widely read. 


As a matter of fact, dozens of records might 
be produced to prove that stock market move 
ments have in a majority of 


wholly 


been 


cases 


undependable as a business barom 
eter. 
The 


which 


moderate declines in volume of 


have so far occurred 


busi 
ness have been 
almost entirely of a seasonal nature, but be 
cause of the nervous state of sentiment even 
the natural recessions have been accepted as 
proofs of For 
this reason it is important to note that evi 


dences of a 


something inherently wrong. 
recovery from the seasonal back 
now beginning to come to hand, 
particularly in the highly barometrical steel 
and iron business. 
gin to 
runs 


wardness are 


When these evidences be- 
form, so that he 
read, we will no doubt 
revision of the gloomy 


forecasts. 


take concerte who 


may have an 
abrupt views and 


It appears reasonable to assume that a 
pessimism has been 
nature of a psychological re- 
action from the previous expectations of a 


long period of great activity and ipflation. 


great deal of the recent 


largely in the 


These expectations were never warranted by 


proper consideration of fundamental facts 


and economic principles, but were quite gen- 


COMPANIES 


erally entertained. When they failed to ma- 
terialize the reflex was pronounced. So far 
as can be judged at present, the recent period 
of doubt and apprehension has been as un 
warranted period of 


as the preceding over- 


optimism. 


Security Price Movements 


The decline in security prices of the last 


month has been warranted in many in 


stunces, not because of any change in the 


favorable because stock 
with the 
increased 
Railroad 
partly through 
with the decline in industrials and 
a generally contorted 
railroad situation. The stocks of roads sery 
ing the West Northwest 
have been under pressure because of rumors 
and freight 
on farm products, fears of radical agitation 
reports of poverty in the 
farming districts, and statements that farm 
higher 
formidable aggrega 
potential evils furnished 
plenty of ammunition and 
caused many credulous holders of securities 
to sell. Examined calmly, the theories and 
statements are of little importance. The talk 
of freight rate reductions in the West is 
silly, as the Interstate Commerce 
Commission haus no power under the law to 


basic situation, but 
prices were too high as compared 
margin of profit and the 
industrial 


greatly 
supply of securities. 


stocks have been depressed 


sympathy 
partly by view of the 
and especially the 


theories of reductions in rates 


against the roads, 


ers were their wheat for 


This apparently 


holding 
prices. 
tion of actual or 


the bears with 


simply 


such reductions, unless the 


the district 


make roads in 
are earning more than the pre- 
scribed fair return of 5% per cent. As this 
amount 
in the 


possible, 


has not been earned in any month 
district no reduction 
In view of these stories it 
amusing to 
this 


freight 


western was 
is some 
what 


has 


note that the Commission 
authorized an 
rates on farm products. 


week increase in 

The reports of poverty in the farming dis- 
trict may be denounced by pointing to the 
Government estimate of value of farm prod- 
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The Corn Exchange Bank 


New York City 


CAPITAL AND SURPLUS............... 


NET DEPOSITS........... 


$20,000,000 


+ cenhnehy ia keine ss0 Ree 


Fifty-three branches in New York City 


BILLS OF EXCHANGE 
CABLE TRANSFERS 


ucts as of July 1, 1923, which is more than 
$1,000,000,000 in excess of the corresponding 


date of 1922. Even better indexes are found 


in the large savings and other bank deposits 


of the West and the record-breaking sales of 
mail order houses. 
The statement 
back their wheat 
ring to the 
which last 
time in 


that farmers 
} 


may ve 


are holding 
answered by refer- 
wheat at Chicago 
than at any 
Receipts of all grains 
were in the same week 37.1 per cent. greater 


receipts of 


week were larger 


five years. 
than in the corresponding week of the pre- 
ceding year and 204 per above the 
o-year average. Entirely too much emphasis 
is laid on the importance of the wheat crop, 
which than 10 per cent. of 
total cereal production and an unimportant 
fraction of the whole, if livestock, hay, fruits, 
dairy products, poultry and 


cent. 


less 


represents 


eggs, etc., are 


considered. 


HANOVER NATIONAL BANK’S SERVICE 
TO CORRESPONDENTS 

The Hanover National Bank of New York 
foremost position among New 
York banking institutions in regard to serv- 
ices and facilities provided for out-of-town 
banks and trust companies. It is frequently 
termed the bank” because of the 
high grade services supplied to its large list 
of correspondents. 


occupies a 


“bankers’ 


Its success in this respect 
is indicated by the fact that the last official 
financial statement showed a total of 
897,000, “due to banks and bankers” out of 
total deposits of $149,792,000. This business 
has been developed by years of efficient serv- 


$95.- 


ice and special attention to the particular 
needs of correspondent banks. 

Joseph E. Freeman, assistant secretary of 
the Guaranty Trust Company of New York, 
has been appointed a member of the Com- 
mittee on Insurance Trusts of the Trust 
Company Division of the American Bankers 
Association. 


TRUST 
DEPARTMENT 


LETTERS OF CREDIT 
TRAVELERS’ CHECKS 


STERILIZATION IN WALL STREET 

Within the past 21 months, since the sum- 
mer of 1921, there have been a total of 167 
failures of brokerage Wall 
involving liabilities of $101,308,3S7 


and assets of $50,352,800. 


houses in street 
aggregate 
These failures are 
the result of united efforts on the part of the 
various exchanges together with Federal and 
local authorities to that 
have been publie in on 


clean up concerns 
preying 
another 
inconsistent 
these 


upon the 
guise or and have pursued practices 
conduct. Some of 
were the result of 
unwise investments and speculation. Of the 
total failures 40 were 
solidated 


Stock 


with proper 
failures, however, 
members of the Con 
Exchange; 16 of the New York 
Exchange; 5 of the New York Curb; 
> of the American Exchange and 1 
of the New York Cotton Exchange. 


Cotton 


BANK OF AMERICA WINS SUIT 

The Bank of America of New York has 
won its suit to recover $364.570 from th 
Whitney-Central National Bank of Louisi 
ana. Action was brought when the Whitney- 
Central National Bank refused to pay drafts 
of Ham & Seymour, of New York and New 
Orleans, drawn for the purchase price of 
Java sugars under letters of credit 
in 1920 by the Whitney-Central National 
Bank for the account of Barkley & 
Co., Ltd., of New 

Suit originally was 
of America in the 
Court for the Eastern District Court of 
Louisiana. This court directed a verdict in 
favor of the Whitney-Central National Bank. 
The Bank of America then took an appeal 
to the United States Circuit Court of Ap- 
peals for the Fifth Circuit at New Orleans, 
which reversed the judgment of the lower 
court. Payment of the drafts was refused by 
the Whitney-Central National Bank on the 
ground that the documents which accompan- 
ied them were not 


issued 


John 
Orleans 

Bank 
District 


brought by the 
United 


States 


in order. 
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Important essentials in the service offered by 


the modern bank are quality and comprehensive- 


ness. We have maintained the first through our 


existence of more than a century. The second is 


assured through our foreign, trust and investment 


services, which supplement our regular commercial 


banking functions. 


ESTABLISHED 1810 


THE MECHANICS AND METALS NATIONAL BANK 
of the City of New York 


Capital, Surplus and Profits $27,000,000 


NEED FOR WIDER AND BALANCED 
DISTRIBUTION 


Commenting upon the basie factors which 
are essential to sound and lasting business 
prosperity the Mechanics & Metals National 
Bank of New York in its August 
review Says: 


economic 


“The view may be a sound one that the 
need today is more than ever for manufac- 
tured products; it may be, further, that this 


country, even without 


the farmer’s buying, 
has within itself sufficient consuming power 
to insure continuing prosperity regardless of 
all other nations. But all this remains to 
be proved, and until it is proved the belief 
will hold with the majority of people that 
failure to enlarge the 
power, and failure 
will 
down of 
wider 


farmer’s purchasing 


to broaden our export 
in time mean a general slowing 
American business, Indeed, without 
and better balanced distribution than 
is now seen, and without a level of costs and 
prices that will make it possible for goods 
to move freely, it is the belief of those 
whose optimism regarding the future is tem- 
pered by a study of our economic history, 
that this slowing down cannot be far re- 
moved a 


trade, 


EARNINGS OF NEW YORK CITY 
TRUST COMPANIES 
A compilation based upon financial state- 
ments made by the trust companies of New 
York City as of June 30th last compared 
June 30, 1922, that of twenty 
companies only four had net earnings on to- 


with shows 


tal funds, including net deposits, of over 2 
per cent. The largest percentage of net earn- 
ings on combined capital, surplus and undi- 
vided profits is credited to the Central Trust 
Company, amounting to 20.4 per cent. and 
2.4 per cent. on total funds. The Title Guar- 
antee & Trust Company shows net earnings 
of 15.9 per cent. on combined capital, sur- 
plus and undivided profits and 5.9 per cent. 
on total funds. The Lawyers Title & Trust 
Company shows 13.2 per cent. on combined 
eapital, surplus and undivided profits and 
5.1 per cent. on total funds. The United 
States Trust Company shows 12.5 per cent 
on combined capital, surplus and undivided 
profits and 3.1 per cent. on total funds. The 
Central Union Trust Company shows the 
largest amount of net earnings of $6,434,000; 
followed by the Guaranty Trust Company 
with $4,640,000 and the Bankers Trust Com- 
pany with $4,072,000. 
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THE OHIO SAVINGS BANK & TRUST CO. 
TOLEDO, OHIO 


We invite correspondence from banks, trust companies and corporations desiring fiduciary or 


financial representation in this city. 


Prompt and efficient service, based on 


experience and thorough equipment 


Officers 


GEORGE M. JONES, President 

EDWARD KIRSCHNER, Vice-President 

FRANK P. KENNISON, Vice-President and Trust Officer 
Seymour H. Horr, Secretary 

Ernest W. Davis, Treasurer 

CHARLES A. FRESE, Assistant Secretary 


NEW VICE-PRESIDENTS FOR GUARANTY 
TRUST COMPANY 

The Guaranty Trust Company of New 
York announces the appointment of John J. 
Sample as a vice-president of the company. 
Mr. will continue to be 
with the domestic banking department of the 
company, where he will supervise all loans 


Sample associated 


on staple commodities, such as sugar, coffee, 
and grain, which the 
and finances on a 
export. 

supervising 


cotton, company spe- 
¢cializes in 
bot h 


Sample 


scale, 

Mr. 
banking rela- 
tions with customers in Southern States, and 
in the future he 


large 


domestic and Recently 


has been 
will devote more of his time 
to the business of the company in that 
tion. 


sec 


Mr. Sample has devoted most of his busi 
ness life to specialization in cotton, and his 
knowledge of all its 

During the war 
cotton and 
methods 


financing in 
phases is widely recognized. 


cotton 
his earlier experience in 
French import and export 
valuable to the trust han 
dled the financing of purchases for 
the French Government and for private con- 
cerns in France, all of 
through the French 
recognition of 


with 
was in 
company, which 
cotton 
which were made 
Cotton Commission. In 
his services to France in this 
connection, Mr. Sample was awarded the gold 
medal of the Consortium Cotonnier Franeais, 
his the 
awarded. 


Mr. Z. 
ier of 


being one of two such medals 
B. Curtis, vice-president and cash- 
the Union Trust Company of Little 
Rock, Arkansas, has been appointed a _ vice- 
president of the Guaranty Trust Company of 
New York. Mr. Curtis is 
throughout Southwest. 


well known 
the For many years 
he was associated as an officer of the Union 
Trust Company when that institution was 
in charge of Mr. Samuel W. Reyburn, who 
is now president of the associated Dry Goods 
Corporation of New York, a 
Guaranty «Trust Company 
corporations. 


director of the 


and other large 


FRANK J. KLauser, Asst. Sec’y and Asst. Trust Officer 
Harry A. Dunn, Asst. Sec’y and Asst. Trust Officer 
C.LaupE A. CAMPBELL, Assistant Treasurer 

J. H. LocusBrnter, Assistant Treasurer 

Joun LanpGrarF, Assistant Treasurer 


MARINE TRUST COMPANY OF BUFFALO 

As the largest trust company in the 
of New York outside of New York City, the 
Marine Trust Company reports under date of 
June 30th 
657 embracing 


TS7,835; UL 8. 


State 


aggregate resources of S154.836.- 


loans and discounts of S57, 


bonds, $16,381,811: bonds and 


securities, 163.745 


$17.608,520 : 


with banks, 
real 


; acceptances and letters of credit, 


cash and 


banking house and estate, 


$2,283. 766 
$380,978. 


Deposits total $101,172,636. Capi- 
tal is $10,000,000; surplus and S10. 


000,000 - 


reserve, 
additional 
profits, $1,085,042 
The Marine Trust 
eighteen branches 
portant 
Buffalo. 
Dougal, is 
country. 


reserves and undivided 
Company 
touch al 
residential 
Mr. Elliott C., 
ablest 


operates 


which the im 


business 
The 


one oft 


ana eenters ol 


Me 
the 


president, 


the bankers. in 


PLANS FOR NEW AMSTERDAM TRUST 
COMPANY 


The New Amsterdam Trust Company 
be the corporate name of the latest recruit 
to enter the trust company field in New York 
City. 
but 


will 


The company was organized 
owing to the death of 


last vear, 
two of the organ 
izers the plans for beginning business were 
postponed. It is now stated that operations 
will this fall George C. Van Tuyl. 
aY., president of the Metropolitan 
Trust Company former Superin 
tendent of the State 


partment, will 


begin 
former 
and also a 
New York 


be 


Banking de 
Offices will be 
at 26 Broad street, in the quarters occupied 


president. 


by the New York Trust Company before the 


latter institution 
fices on Broadway 


removed to its present ot 


Frederick 3%. 
board of the 


been elected to 


Wheeler, 
American 
the 


the 
has 
York 


Chairman of 
Can 
board of 


Company, 
the New 
Trust Company. 
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HONOLULU 


Trent Trust Company 


LIMITED 


Fully equipped to care for every branch 


of trust company business. 


Inquiries as 


to Hawaiian conditions solicited 








MR. KRECH PAYS TRIBUTE TO N. Y. 
COTTON EXCHANGE 


At the recent formal opening of the 
building of the New York Cotton Exchange 
Mr. Alvin W. Krech, chairman of the board 
of the Equitable Trust New 
York paid tribute to the rendered 
the nation by the exchange in the 
marketing of 


new 


Compahy of 
services 
cotton 
a world staple and in presery 
ing the sanctity of contracts. He also de 
fended the exchange against the attempts on 
the part of Government officials to prohibit 
the legitimate functions of the exchange and 
the dealing in futures. Mr. 
part : 


Krech said in 

“We have witnessed recently the amazing 
spectacle of an attempt on the part of the 
officials of our Government to suppress the 
wholly and 
Exchange dealing with another 
world staple. If the delicate mechanism of 
your watch 


reasonable necessary activities 


of another 
needs regulating would it occur 
to any sane person to use ah axe as 
tool? This is 
tempted. 


a repair 


precisely what has been at- 


One can succeed in stopping the 


watch, as one can succeed in 


paralyzing 
interfering with its machinery. 

“At the beginning of the world war this 
Exchange temporarily suspended its activi 
with the inevitable result of the com 
plete demoralization of the cotton trade and 
a disastrous slump in This is 
happens when the axe is applied. 
through 


trade by 


ties, 
prices. what 
Paralysis 
Government intervention must-. not 
be substituted for Government regulation. 

“T think that it is but right that I should 
mention the splendid work which the cotton 
people taken in the 
struction activities. 
the first 
for raw 


have post war recon- 
The cotton people were 
in heeding the appeals of 
material, and no finer tribute can 
be paid to you than to mention that a num- 
ber of your most prominent 


not afraid, in the midst 


Europe 


members were 
of economic chaos, 
to go to the rescue of the looms of Central 
and Eastern Europe. 


by putting 


You took long chances 


your own credit behind opera- 


tions involving serious risk. Today you have 
the reward of knowing that in various coun- 
tries, which are still in the shadow of pos- 
sible financial collapse, the textile industry 
holds its own.” 


BANK OF AMERICA AND BATTERY 
PARK BANK MERGER 


The Battery Park Bank of New 
called a meeting of its stockholders 


York has 
special 
for August 13th to approve the plan for con- 
solidating that with the Bank of 
America. bank will continue under 
the name of the Bank of America will 
have an authorized capital stock of $6,500,- 
000 par value, consisting of 65,000 shares. 

Upon turning in their shares of the Bat- 
tery Park Bank, stockholders will receive in 
$19.20 for each and two shares 
of the Bank of America for each three shares 
of Battery Park Bank surrendered. No divi- 
dends will be declared by either institution 
until after the merger has been effected. 

The Bank of America will have after the 
merger the following directors: Frederic D. 
Asche, Kimball C. Walter M. 
net, George Edward R. 
Edward K. Cherrill, Allen Curtis, Charles 
Kk. Curtis, Edward C. Delafield, Elias A. de 
Lima, Archibald Douglas, Charles M. Duteh- 
er, Douglas L. Elliman, Edward Flash, Jr., 
Henry J. Fuller, Crowell Hadden, Frederick 
Kk. Hasler, George Hewlett, Robert J. Hillas, 
Gilbert H. Johnson, Herman D. Kountze, Sam 
A. Lewisohn, David L. Luke, William J. 
Montgomery, Charles J. Peabody, William R. 
’eters, R. Stuyvesant Dallas B. 
Pratt, William M. and Edwin 
Thorne. 


institution 
The new 


and 


turn share 


Atwood, Ben- 


Blagden, Carhart, 


Pierrepont, 
Ramsay 


The board of directors of the Farmers’ 
Loan & Trust Company have appointed Wil- 
liam G. Chisholm an assistant secretary. 
Russell Gates has been appointed assistant 
secretary of the Equitable Trust Company of 
New York and Edward J. Quintal has been 
made manager of the industrial department. 
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MARYLAND TRUST COMPANY 


BALTIMORE 


Capital 


Transacts a General Trust and Banking Business. 


$1,000,000.00 


We invite correspondence or 


interviews in regard to active or reserve accounts. 


RECORD EARNINGS AND GROWTH OF 
GENERAL MOTORS CORPORATION 
Both in units and value the sales of the 
General Motors Corporation for the first six 
months of 1923 were the largest in the his- 
tory of the organization. During that period 
the corporation sold 397,318 cars and trucks 
with value of $362,819,353. Surplus avail- 
able for dividends, after all charges, 
amounted to $41,585,600. After payment of 
$3,406,096 for dividends on 


there 


deben- 
ture and preferred remained 
$38,179,504 for Two quar- 
terly dividends on common stock were paid 
totaling $12,272,076 leaving balance of $25,- 
907,428 carried to surplus account from 
Earnings of Fisher Body Corpora- 
tion reflected in the 
statement only to the extent of dividends 
received. Net amount earned on common 
stock of the corporation would be $44,069,- 
312 if proportion of Fisher Body Corpora- 
tion’s undivided profits were included. 

The corporation is in splendid 
shape with $56,055,000 cash in bank; 
220,489 sight drafts and $114,725,627 inven 
tories. Current liabilities including accounts 
payable of $30,657,255, amounted to $55,200,- 
o42 leaving current over 
current liabilities of $150,196,212, as com- 
pared with $126,476,287 at December 31, 
1922. May 1, 1923 the corporation exer- 
cised its right to 60,080 shares 
common stock of the Fisher Body Corpora- 
tion, paying therefor $4,506,000 in cash. 

The General Motors Acceptance Corpora- 


regular 
stocks 


stock. 


common 


earnings. 


was corporation's 


financial 
$10,- 


excess of assets 


subscribe to 


tion also reports record volume of business 
for the first six months of the year. This or- 
ganization gives temporary credit assistance 
to dealers in General Motors products here 
and abroad and also providés dealers a re- 
tail time purchase plan for benefit of ap- 
proved purchasers of products in the United 
States, Canada and British Isles. The Ac- 


ceptance Corporation did over $124,000,000 





of financing of all classes during first half 
of the year while outstanding receivables 
as of June 30th but 15 millions 
December 3list. The corporation has 
established a national its short 
term collateral are sold 
at discount to banks and 
trust companies. 

Alfred P. Sloan, Jr., p 
Motors Corporation, 
M. Crane 
sistant to the 
in New York 


increased 
over 
market for 
which 
1.900 


obligations 
more than 
of General 
that Henry 
technical as- 
with headquarters 


‘esident 
anpounces 
been 


has appointed 


resident 


FIRST NATIONAL BANK OF COOPERS- 
TOWN, N. Y. 

At the semi-annual meeting of the board 
of directors of the First National Bank of 
Cooperstown, N. Y., held July 31st, the regu- 
lar dividend of 3 per and an extra 
distribution of 1 per cent. was made to stock- 
holders of record August 1st and $25,000 
added to surplus, making that item $150,000, 
equal to the capital. This is the second ad- 
dition to the surplus made by the bank with- 
in the year, a similar amcunt having been 
added February Ist. during the 
period just closed have been the largest in 
the bank’s long history and both deposits and 
The bank 
department. Its 
are: White, president; 
Charles A. Scott, vice-president; Frank Hale, 
eashier; John F. Moakler, assistant cashier ; 
George H. White, L. Averell Carter, Frank 
Hale, John F. Moakler, trust officers. 


cent. 


Karnings 


record figures. 


trust 


resources are at 


maintains an active 


officers George H. 


E. T. Eshelman, president of the City 
Bank Trust Company of Syracuse, has 
been elected vice-president of the Trust Com- 
pany Division, A. B. A. for New York. 

Plans are in progress for the merger of 
the National State, National City and United 
States Banks and the Troy Trust Company 
of Troy, N. Y. 





TRUST 


COMPANIES 


MARINE TRUST COMPANY 


OF BUFFALO 


OFFICIAL STATEMENT 


of 


CONDITION AT THE CLOSE OF BUSINESS 
June 30, 1923 


RESOURCES 
$57,787,835.81 
16, 381,811.28 


39,963,745.75 


Loans and Discounts.. 

U.S. Bonds 

Bonds and Securities. 

Banking Houses’ and 
Real Estate 

Customers’ Liability a'c 
Acceptances and Let- 
ters of Credit 


) 929 "fe 97 
2,2£00,400.2 4 


380,978.71 
$30,000.00 
17,608,520.00 


\ccrued Interest 
Cash and with Banks 


Total $134,836,657.82 


AROUND THE WORLD CRUISE 

The travel department of the American 
kxpress has selected the Fran- 
the new for its next 
around the world cruise. This ship is espe- 
cially adapted to long cruises because of its 
luxurious and 

The cruise will begin November 15th 
New York, returning March 27th and 
covering a total of 30,000 miles. 


Company 
Cunard cruiser, 


conla, 


accommodations, its speed 


safety. 


trom 


which the 
Citizens’ Trust Company, which recently in- 
its capital to $1,000,000, take 
the People’s Bank of Utica. 

The National Bank, which is be- 
ing organized by W. C. Durant, the “Wizard 
of Motordom,” will be opened September ist, 
at West Fifty-seventh street and Broadway, 
New York. 

The Puritan Mortgage Company of New 
York announced the election to its board of 
directors of Joseph N. vice-presi- 
dent of the Equitable Trust 
Alexander Whiteside of Boston. 

Subscriptions to the $20,000,000 
ment of Switzerland 5 per cent. three-year 
loan, recently offered by J. P. Morgan & Com- 
pany. were closed within one hour after the 
looks were opened. 


Negotiations are under way by 


creased will 
ove! 


Liberty 


Babeoek, 
Company, and 


Govern- 


LIABILITIES 
$10,000,000.00 
10,000,000.00 


Capital , 

Surplus and Reserve 

Additional Reserves and 
Undivided Profits 
(Dividend $400,000.00 
paid June 30, 1923 

Acceptances and Letters 
of Credit ; 

Due to Federal Reserve 
3ank 

Deposits 


1,083,042.75 


380,978.71 


12,200,000.00 
101.172,636.36 


Total $134,836,657.82 


FIDELITY INTERNATIONAL TRUST 
COMPANY 


Steady growth is registered in the succes- 
statements of the Fidelity International 


sive 
Trust 
statement 


Company of New York. The latest 
shows total resources of $27,461,- 
185. Deposits aggregate $22,692,000. Capital 
is $2,000,000; surplus, $1,500,000 and undi- 
vided profits, $384,925. The branch offices of 
the company have been exceptionally success- 
ful. 


Company of New York 


transfer agent for the 
Lubricants Corporation, 


Guaranty Trust 
appointed 
stock of the Motol 
consisting of 50,000 shares of preferred stock 
and 100,000 shares of common each 
Class of stock having a par value of $10. 

George F. Baker, chairman of the board 
of the First National Bank of New York re- 
cently celebrated the sixtieth anniversary of 
his entrance into the banking field. He en- 
tered the employ of the First National, July 
25, 1863, as teller, “Mechanics in the Bank” 
is the title of an instructive article in the 
current issue of “The Chase” issued by the 
Chase National Bank of New York, which 
describes the made in mechanical 
equipment for banking operation. 


has been 


stock, 


progress 





TRUST COMPANIES 








THE 


Hanover National Bank 
OF THE CITY OF NEW YORK 


Corner Nassau and Pine Streets 


ESTABLISHED 1851 
CAPITAL - - - ° 


SURPLUS AND PROFITS . - ° 


WILLIAM WOODWARD, President 
E. HAYWARD FERRY, Vice-President 
HENRY P. TURNBULL, Vice-President J. NIEMANN, Ass’t Cashier 
SAMUEL WOOLVERTON, Vice-President pee ny rw. oe, : Heareied 
ss 4 
oo or cp hance gp FREDERICK A. THOMAS, Ass’t Cashier 


WALT _ NELSON, Ass’t Cashier 
JOSEPH S. LOVERING, Vice-President CHAREES B. CAMPBELL hte Einshtee 
JAMES P. GARDNER, Vice-President 


WILLIAM B. SMITH, Ass’t Cashier 
WILLIAM E. CABLE, Jr., Cashier WILLIAM H. ALLEN, Ass‘t Cashier 


FOREIGN DEPARTMENT 
WILLIAM H. SUYDAM, Vice-President and Manager 
ROBERT NEILLEY, Ass’t Manager FREDERIC A. BUCK, Ass’t Manager 


$5,000,000 
$21,000,000 











CONDITION OF GREATER NEW YORK TRUST COMPANIES 


Surplus and 
Profits 
June 30, 


Dep Sits 


June 30, Par 


American Trust Company 

Bankers Trust Co 

Bank of N. Y. & Tr. Co.. 

Brooklyn Trust Co 

Central Union Trust Co 

Commercial Trust Co 

Corporation Trust Co 

TING os oalis aces ouaveevaeke 
NE IS OOD... Wc. sw» v0 be o-0re ole ae 
Farmers’ Loan and Trust 


Capital 
$2,000,000 
20,000,000 

4,000,000 
1,500,000 


Fidelity-International................... y 


Fulton Trust 

Ce BUUNG SOO) o's ccs casweas vevnat 
Se eee eae,» 
Irving Bank-Columbia Trust Co. 

Kings County Trust Co 

Lawyers’ Title & Trust... 

Manufacturers Trust Co.. 

Metropolitan Trust Co 

Midwood Trust Company 

New York Trust Co 

People’s Trust Co 

Title Guarantee & Trust 

U. 8. Mortgage & Trust 

United States Trust Co................. 


1923 
$1,139,200 
23,155,600 
12,017,200 

3,340,900 
21,588,000 
346,900 
241,100 
2,043,800 
9,501,200 
15,940,800 
1,854,900 
772,700 
18,290,100 
880,800 
10,675,000 
3,645,900 
5,308,300 
3,205,400 
3,927,600 
324,400 
17,764,400 
2,971,000 
12,725,700 
4,251,400 
17,025,900 


1923 
$24, 294, SOO 
330,254,400 

91,654,800 
4? O85. 100 
237 ,067 200 
11,062,700 
73.800 
50,931,500 


301,219,800 


122,363,500 
22 692, 400 
9,441,800 
493,581,400 
9,268,900 
335,548,100 
30,478,700 
19,446,900 
65,641,600 
39,797,700 
3,039,100 
172, 539,300 
57,193,800 
42,536,300 
58,872,300 
47,862,000 


00 
00 
100 
00 
100 


100 
00 
LOO 
OO 
100 
100 
LOO 





100 
100 
LOO 
100 
L100 
100 
100 
100 
100 
100 





TRUST 


Philadelphia 


Special Correspondence 


RENEWED INDUSTRIAL AND TRADE 
ACTIVITY 

Confidence is growing that Autumn 
bring at least some temporary 
of the trade pulse and possibly a recovery 
in prices, says the Franklin National Bank 
of this city in its current review of business 
and trade trends. Meanwhile, industry con- 
tinues to operate at a 
Part of the recession in evidence now 
is due to the normal summer relaxation in 
trade. Added to this influence, are the un 
certainties involving the extent of 
duction, the future course of prices and de- 
effect of high and lower 
prices on business profits, the farmer’s abil- 
ity to buy and the European crisis. On the 
other hand, credit is ample, employment con- 


will 
quickening 


level well above nor- 
mial. 


overpro- 


mand, the wiges 


tinues large, buying power is great, and con- 
sumption is Thus far in 1923, 
industrial profits have been double those of 


1922. 


enormous. 


Nearly 200 large companies have in- 
creased dividend disbursements in one form 
and failures 
heavily. 

Rekindled 
tent in 


or another, business have de 


clined 


political and economic discon 
agricultural 


favorable development. — It 


great sections is not a 


wheat and livestock 
levels. An “eat wheat” 
campaign has been launched after the fash- 
ion of “buy a bale of cotton” in 1914. On 


the other hand, large groups of farmers, in 


sweeping declines in 


to pre-war more 


cluding cotton, wool and corn producers, are 
and the total 
mated value of all crops this season exceeds 
1922 by $1,000,000,000. Some settlement in 
Europe would improve the rural outlook, 


relatively prosperous, esti- 


CAR TRUST CERTIFICATES NOT 
SUBJECT TO STAMP TAX 

The United States Circuit Court of Ap- 
peals has rendered an important decision 
trust certificates. The deci- 
sion reverses a former decision of the United 
States Federal Court here when the Fidelity 
Trust Company, trustee, brought suit 
against Ephraim Lederer, former collector 
of Internal Revenue. The Government con- 
tended that car trust certificates of all kinds 
within the same category of certifi- 
cates of indebtedness, but Judge Buffington 
declares the certificates 
debtedness, but vested in the holders the 
right to participate in the rentals from 
leased railway rolling stock. 


regarding car 


come 


were not for in- 


has followed the 


COMPANIES 


Franklin 


National Bank 
PHILADELPHIA 


INCORPORATED 1900 
Capital, - - $2,000,000 
Surplus and Profits over 5,300,000 


OFFICERS 
J. R. McALLISTER, E. E. 
President 
J. A. HARRIS, JR. 
Vice-President 
J. WM. HARDT, 
Vice-Pres. & Cashier 


SHIELDS, 
Assistant Cashier 

W. M. GEHMANN, Jr., 
Assistant Cashier 

M. D. REINHOLD, 
Assistant Cashier 


Travelers’ Letters of Credit Issued. 
Foreign Exchange in all its Branches. 


Invites the accounts of Trust 

Companies, Banks, Bankers, 

Corporations, Mercantile 
Firms and Individuals 


Car trust certificates of this type, the court 
pointed out, have been in the financial world 
for more than thirty vears and are such a 
vital factor in financing the equipment of 
railroads that if Congress intended they 
should be subject to the stamp tax it would 
have mentioned them specifically or by gen- 
eral description as to leave no doubt they 
should be stamp taxed. 


A merger of the Ninth National Bank and 
the Ninth Title and Trust 
posed through the transfer of the business 


Company is pro- 
and assets of both to a new Pennsylvania 
company to be known as the Ninth Bank and 
Trust Company. The Ninth Bank and Trust 
Company will have a capital of $750,000, a 
surplus of $1,500,000, and undivided profits 
of $150,000, and resources of over $16,000,000. 
The Keystone Bank of Harrisburg, Pa., 
has changed its name to the Keystone Trust 
Company and increased its capital 
$125,000 to $200,000. 

The Provident Trust Company of Philadel- 
phia will open a branch office at 1508 Chest- 
nut street after January 1. The property, 
now occupied by a branch office of the Corn 
Exchange National Bank, was 
Joseph A. Waxman, 
MeDonnell. 


from 


leased from 
representing Yahn & 
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TRUST COMPANIES 


Prrrssurec Trust Company 


PITTSBURGH, PENNSYLVANIA 
Member Federal Reserve System. 


CAPITAL, SURPLUS AND UNDIVIDED PROFITS, $4,300,000 


Upon the basis of prompt and efficient service, this institution invites correspondence with 


BANKS 


TRUST COMPANIES, CORPORATIONS and others requiring financial or fiduciary facilities in Pittsburgh. 


We are prepared to act in all trust capacities. 


Interest paid on Deposits 


OFFICERS: 


Louis H. GETHOEFER 

Wa vo D. JoNEs 

James B. BLACKBURN....... 
CHARLES E. SWARTZ ......... 


President 
Treasurer 
-e..... 2 rust Officer 
....Asst. Treasurer 


eS errr Tre Vice-President 
i i tT... o occcccneveen Secretary 
Epwarp D. GILMORE..... st. Treasurer 
ANDREW P. MARTIN,......- 











WHAT BANK AND TRUST COMPANY 
SUMMARIES REVEAL 

The fact that a number of local banks and 
trust companies experienced contraction 
deposits during the of 
regarded as to 
financial than 
flecting a 
conditions. 
in the 
banks 


in 
the 


Seua- 


second quarter 
due primarily 
operations rather 
in industrial 
Net decrease in deposits shown 
June 30th summaries of National 
and of State and trust com- 
amounted to $11,000,000 of 
$9,240,000 was by National 
banks and $2,343,000 by trust companies and 
State banks. These decreases occurred chief- 
ly in institutions which transact the bulk 
of commercial banking operations and would 
larger but for the setoff provided by in- 
creases reported by other banks and trust 
companies since the April 3d statements. 

One of the main reasons for reduction in 
deposits was that the June 30th reports re- 
flected withdrawals from industrial corpora- 
tions for disbursement of interest their 
outstanding obligations. Another reason was 
the withdrawal of balances by country in- 
stitutions in anticipation of the June 30th 
reports. April 3d was a period of high col- 
lections and represented the crest of indus- 
trial boom during the first part of the year. 
It is significant that savings deposits con- 
tinued to show substantial gains during the 
second quarter with strong demand for mort- 
gage money. Practically all of the institu- 
tions which reported decreases on June 30th 
have since recovered most of the deposits 
and now show the largest totals of the year, 
in some instances. 

Earnings of the thirty-two National banks 
of Philadelphia for the year ended June 30, 
1923, were $9,287,411, exclusive of $202,500 
surplus paid in. The percentage of earnings 
on the $28,680,000 capital of the institutions 
was 33.12, while that on the book value of 
the outstanding stocks was 9.21 per cent. 


year is 
sonal re- 


change or business 


banks 
only 
shown 


panies 
which 


be 


on 





NATIONAL BANKS MAY USE 
IN TITLE 
banks Pennsylvania 
prohibited from the 
“trust company” in their 
providing they have pr 
the Federal law. 
cently Deputy 
such 
amendment 


“TRUST” 


National in are not 


using word “trust” 
corporate titles 


authority 


or 
yper under 
In an opinion rendered re- 
Attorney General J. W. 
authority is conveyed by an 
enacted at the last of 
the Pennsylvania Legislature. 
National in Pennsylvania, 
ing the decision the Corn 
tional Bank case which 


by 
Brown, 


session 


banks 
in 


follow- 
Exchange Na- 
affirmed their right 
to qualify in various fiduciary capacities un- 
der the State laws, have taken steps to 
tively develop their new functions. In 
larger cities the National banks have 
slow to avail themselves of trust 
but in the smaller and towns they 
are competing actively with established trust 
companies. 


uc- 
the 
been 
powers, 
cities 


MERGER OF PEOPLES TRUST AND 
PEOPLES BANK 

An important merger will shortly be con 
summated in Philadelphia when the Peoples 
Trust Company and the Peoples Bank are 
combined with capital of $1,250,000 and re- 
sources of $12,500,000. 
former vice-president 


Henry R. Robins, a 
of the Land Title & 
Trust Company and president of the Peoples 
Trust Company, will be president of the 
combined institution. M. L. Wurzel and An- 
thony G. Felix will be vice-presidents: W. B. 
Vrooman, secretary and treasurer; Walter 
L. Rodman, title and trust officer. 


John E. Tyler has been elected assistant 
secretary of the Jenkintown Trust Com- 
pany of Philadelphia. 

The Maddas Bank and Trust Company is 
being organized at Pa., 
capital of $120,000. 


Greensburg, with 
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COMPANIES 








PHILADELPHIA 
TRUST COMPANY 


Capital $1,000,000 


Surplus $5,000,000 


Trust Funds $190,000,000 


Henry G. BrENGLE, President 


FRANK M. Haroprt, Vice-President 
T. Ettwoop Frame, Vice-Prest. 


Netson C. DENNEY, 
Vice-Prest. er Trust Officer 


J. CALVIN WALLACE, Treasurer 
Henry L. McC oy, Secretary 


DIRECTORS 


Epwarp T. STOTESBURY 
Levi L. Rue 

W. W. ATTERBURY 
Samuret M. VAvucCLAIN 
J. FrRanxiin McFappen 


415 CHESTNUT STREET 


Tuomas S. Gates i? 
Apo._pxu G. ROSENGARTEN 
LepyYaARD HECKSCHER 
BENJAMIN Rusu 
ArTHUR H, 


HoweL_L, CuMMINGS 
Henry G. BRENGLE 
CHARLES Day 
WILLIAM A. Law 

LEA SAMUEL M. CURWEN 


BROAD AND CHESTNUT STS 


PHILADELPHIA 





CANADIAN TRUST COMPANIES AND LAWYERS 


Unlike the situation in many communities 
in the United States there is complete accord 
between trust companies in Canada with re- 
spect to their relations with the legal profes- 
sion. It has been a rule, observed for many 
years, on the part of representative trust 
companies in Canada to advise clients to ob- 
tain the services of their own attorneys in 
regard to writing of wills. The custom of 
encouraging attorneys to act as co-executors 
or co-trustees has also been advocated. The 
result of this policy has been to not only cul- 
tivate friendly relations with members of 
the legal profession, but also to enlist law- 
yers in familiarizing their clients with the 
advantages of trust company administration 
of estates and fiduciary services. 

A typical instance of the kind of advertis- 
ing which obtains in Canada is the follow- 
ing sample of an “ad” recently published by 
the National Trust Company Limited of To- 
ronto, which is headed: 


WHY A LAWYER SHOULD DRAW YOUR 
WILL 

The advertisement then goes on as follows: 

“There is nothing very formidable about 


drawing a will. But it needs experience, 
knowledge of the legal requirements, and ex- 
act use of language. Many people who at- 
tempt to draw their own wills fail in one 
or more of these respects. The wills they 
make, written thoroughout by themselves or 
with the doubtful aid of a printed form, are 
subject to dispute or delay in interpretation 
and in danger of being disallowed by the 
Court as not being wills at all. So these suf- 
fer to whom the will maker intended the es- 
tate to pass. Everyone should make a will. 
Make yours, but have your lawyer draw it 
up. 

The Royal Trust Company of Montreal 
with main office in Montreal advises its 
clients in a recent booklet as follows: 

“We would suggest that you go to your 
notary or lawyer and have your will prop- 
erly drawn, or confer with us with a view 
to avoiding errors and complications which 
frequently result in the wasting of an es- 
tate in litigation and legal expense, and 
which defeat the wishes of a testator, or re- 
strain his executor from dealing with the es- 
tate to the best possible advantage. 





TRUST COMPANIES 


CONDITION OF PHILADELPHIA TRUST COMPANIES 


Capital 
$750,000 
300,000 
5,000,000 
187,500 
750,000 
500,000 
400,000 
1,000,000 
1,000,000 
125,000 
156,575 
300,000 
200,000 
5,200,000 
3,000,000 
250,000 
1,000,000 
1,000,000 
200,000 
2,500,000 
1,000,000 
125,000 
200,000 
500,000 
500,000 
150,000 
200,000 
3,000,000 
500,000 
250,000 
250,000 
500,000 
438,043 
260,625 
250,000 
250,000 
500,000 
342,000 
150,000 
150,000 
2,000,000 
634,450 
,000,000 
300,000 
2,000,000 
2,000,000 
3,209,700 
500,000 
150,000 
1,000,000 
2,000,000 
500,000 


Aldine Trust Co 

American Bank & Trust Co 
Bank of North America and Trust Co... 
Belmont Trust Co 

Central Trust & Savings 
Colonial Trust Co 

Columbia Ave. Trust 
Commonwealth Title Ins... 
Continental Equitable. ... 
East Falls Bank and Trust 
Empire Title and Trust 
Excelsior Trust & Sav. Fund 
Federal Trust Co 

Fidelity Trust Co.. 

Finance Co. of Pennsylvania 
Frankford Trust Co 

Franklin Trust Co 
Germantown Trust.... 

Girard Ave. Title & Trust 
Girard Trust Co... 

Guarantee Trust & Safe Deposit. 
Haddington Title & Trust 
Hamilton Trust 

Industrial Trust 

Integrity Trust. . 

Jefferson Title & Trnst 
Kensington Trust 

Land Title & Trust Co 
Liberty Title & Trust Co 
Manayunk Trust 

Market St. Title & Trust 
Metropolitan Trust 

Mutual Trust Co..... 

Ninth Title & Trust 
Northeast Tacony. . 

North Philadelphia Trust 
Northern Trust 

Northern Central. . 
Northwestern Trust Co 
Pelham Trust Co : 
Penna Co. for Insurances 
Peoples Trust Co 
Philadelphia Trust Co 
9. oe 
Provident Trust sh 
Real Estate Title Ins. & Trust 
Real Estate Trust 

Republic Trust 

Tacony Trust 

United Sec. Life & Trust 

West End Trust Co ag neh 
West Philadelphia Title & Trust... 

On July 23d the Central Trust and Sav- 
Philadelphia opened its 
new Broad street office at Broad and Spring 
Garden The company capital 
and surplus of $1,650,000. 


Ings 


Company of 


streets. has 


The Union National Bank of Philadelphia, 
the controlling. stock interest of which re- 
cently passed into the hands of its presi- 
dent, J. S. MeCulloch, will increase capital 
stock from $500,000 to $1,000,000. 


The Lancaster Avenue Title & Trust Com- 


pany is being organized in Philadelphia with 
capital stock of $200,000. 


Surplus and 

Undivided 
Profits, 
June 30, 


Deposits 
June 30, 
1923 


Date of 
Sale 


Par Last 
Value Sale 
‘ie ; 100 24214 
$3,196,809 50 6144 
54,766,126 100 291 

2,387,012 50 60% 
10,822,050 50 1314 

8,349,379 50 138 

4,995,995 100 931 

9,706,144 100 401 

,440,627 7,853 50 190 

128,078 2,535 50 100 
117,722 50 34 

348,419 4.5: S65 50 

262,145 4,354,454 100 
7,177,268 38,983 100 
3,018,652 ,Y19 100 

668,266 ‘ 064 50 

,254,591 8,167,489 100 

,464,503 247 100 

271,416 ,685 50 

,379,363 5,848 100 

809,490 034 100 

130,990 ,245 100 

282,655 2,800 100 

»726,873 9,241,497 50 
3,201,548 3,354,770 50 

5,121 ), 300 : 

897,532 yeoede 156 50 

489.166 385 100 

635,138 2,262 50 

290 362 25 

969,018 900 5ST 50 

121,471 S1S8,803 50 
226,552 4,961,676 50 
74,064 680,604 100 
91,583 50 

696,644 7,922,386 50 

2.616.823 9,775,497 100 
124,133 2,159,382 50 
790,718 9,053,295 50 
169,920 2,004,705 100 

),689 226 28,156,286 100 
178,412 2,582,625 50 

5,708,289 23,646,561 100 

77,883 1,050,032 50 

,038,205 11,759,532 100 
3,619,637 8,643,845 100 

,096,674 6,738,335 100 

261,119 4,030,862 50 

220,132 1,795,180 100 

,159,846 2,605,72 100 
2,017,527 13,290,815 100 

844,230 6,991,578 50 


wis 
oa 
Shorty 


$271,030 
5,664,159 
166,012 
1,065,172 
717,684 
690,920 
2,450,457 
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Overbrook Bank of Philadelphia has 


The 
made application for a Federal charter in 
order to operate as a National bank. 

The Pennsylvania Trust Company of 
Reading, Pa., its semi-annual 
dividend rate from 5 to 6 per cent. 

The Securities the 
vania State Banking Department has 
established to out the provisions of 
the so-called Blue-Sky Law enacted by the 
last Legislature. The chief deputy in charge 
is Walter J. Fallows, for the past five years 
connected with the Philadelphia Trust Com- 
pany. 


has increased 


Bureau of Pennsyl- 
been 
carry 





TRUST 


Boston 


Special Correspondence 


MERGER OF FIRST NATIONAL AND 
INTERNATIONAL 


will have a $300,000,000 
institution when the former 
Trust Company becomes an integral part of 
the First National Bank. On July 17th 
stockholders of the First National Bank and 
of the National Bank 
International Trust Company) 
ratified the proposal of the respective boards 


Boston 


banking 
International 


International 
nerly the 


(for 


of directors for consolidation of the two in- 
stitutions which will bring about an accumu- 
lation of approximately $300,000,000 in re- 
First National Bank. The 
acquires the stock of the 
$3520 a share, half in cash 
ind half in exchange of stock in the first Na 
tional Bank. 

In addition to the election of 
Bancroft, president of the 
a director and 
National, also 
executive 


sources for the 
First National 
trust company at 


Charles G. 
International, as 
vice-president of the First 
becoming chairman of the 
committee of the board. the follow- 
have been chosen: Thomas W. 
Murray, Henry E. Bothfeld, B. Farnham 
Smith, and A. Francis Hayden, vice-presi- 
dents. A. Edward Garland, Howard Norton, 
Kenneth EF. Downs, Thomas F. Megan, and 
Marean, assistant cashiers. 
eet branch, Clifford B. Whitney, man 
rer; Uphams Corner branch, Joseph J. Car 
son, manager; Hyde Park branch, Arthur E. 
manager; Roslindale Rich 
Brighton Walter 
branch, 


he officers 


Mndicott Sum- 


mer str 


smit! 
ard Kk. Chapman; 
J. O'Donnell, 
Donald 


branch, 
branch, 
and Allston 
Kirkpatrick, manager. 


manager ; 


A TRUE TEST OF PUBLIC SERVICE 
George B. Wason, president of the Liberty 
Company of 


member of the 


Trust Joston, is an 


Metropolitan 
Boston. 


associate 
District 
Recently it 


Com- 


mission of voted 


was 
to increase 


of the 


the salary of associate members 
$1,500. When Mr. 
Wason was proffered the increase he refused 
to accept it on the ground that 
members justified in an 
of compensation for their 
public. Other associate 
Commission 


Commission by 


associate 
were not increase 
services to the 
members of the 
with Mr. Wason 


Governor Cox of Massachusetts took a 


remonstrated 
and 
hand in the matter by publicly commending 
Mr. Wason for his action and serving notice 
on other associate members that if they were 
not satisfied with their present salaries they 
could resign inasmuch as there were plenty 


COMPANIES 


E invite correspondence 

from those having bank- 

ing business to transact, and 

from those who desire a bank- 
ing connection in Boston. 


AMERICAN 
TRUST COMPANY 


50 STATE STREET 
BOSTON, MASSACHUSETTS 


of other publie spirited citizens in the Com- 
monwealth to serve on the present basis of 
compensation. 


THE PORT OF BOSTON 

Historically as well as from a standpoint 
of its bearing upon Boston's commercial and 
maritime status the booklet 
by the National Shawmut 
Port of Boston” is a very illuminating docu 
ment. It tells of the days before the Civil 
War when Boston harbor was thronged with 


issued 


“The 


recently 
Bank on 


ships and stately 
throughout the seven seas. 
foreign trade during the 
years and particularly the contrast 
the years preceding the Great War and those 
following the armistice, all prove that 
ton must gird its loins to meet the competi- 


clippers carrying cargoes 
The statistics of 
Boston's past +) 


between 
Bos 
tion of other seaports. 


much information that must 
Englander food for thought. 


The book compresses 


give the New 


The New Bedford Safe. Deposit & Trust 
Company of Bedford, Mass., has relinquished 
its State charter and is now operating un- 
der a Federal charter as the Safe Deposit 
National Bank. 
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FIDELITY TRUST COMPANY 


PORTLAND, MAINE 
Member of Federal Reserve System 


Offering a complete and efficient departmental service to 


banks, corporations, firms and individuals. 


Investigation of 


our facilities is cordially invited. 


Banking Department 


$15,460,000 


RESOURCES Trust Department 


$14,000,000 


Trustee of Maine Charity Foundation 


BOSTON SAFE DEPOSIT AND TRUST 
COMPANY 

most admirable records in 
fiduciary administration is that achieved by 
the Boston Safe Deposit & Trust Company 
during the past forty-six years. During that 
period this Comapny has handled hundreds 
of estates and now 


One of the 


has over 850 personal 
trust estates on its books representing a re- 
sponsibility of $75,000,000. Originally in- 
corporated in 1867 by special act of legisla- 
ture under the title of Boston Safe Deposit 
Company, it was authorized by amendment 
in 1874 to assume its present corporate 
name, to conduct banking and to act as regis- 
trar of stocks and bonds and transfer agent. 
In 1875 the Company began operations, con- 
fining itself to safe deposit operation until 
1876, when a banking department 
tablished. Original capital 
which has been increased 


was e@s- 
was $200,000, 
at various stages 
to the present capital of $1,000,000 and sur- 
plus of $3,000,000. In 1877 the Company 
received authority to act as trustee under 
will and in 1899 was appointed by the Bank 
Commissioner to: act in other fiduciary capa- 
cities. Charles E. 
dent since 1905, 


Rogerson has been presi- 


At the last meeting of the directors an ex- 
tra dividend of 8 per cent. on capital stock 
was declared in addition to the semi-annual 
disbursement of 8 per cent. 


Edward B. Ladd has been elected a vice- 
president of the New England Trust Com- 
pany of Boston, succeeding the late Frederic 
W. Allen. John W. Pillsbury has been chos- 
en to succeed Mr. Ladd as treasurer. 

In the case of the United States 
Company vs. the Commonwealth of 
chusetts, the courts have recently 


Trust 
Massa- 
decided 


that personal notes secured by a mortgage 


note and 
excise tax. 


mortgage are exempt from an 


LIQUIDATION OF CLOSED TRUST 
COMPANIES 

It is quite natural that the Boston banking 
fraternity should welcome the speedy liqui- 
dation and clearing up of the tangled affairs 
of the five local trust companies which were 
closed about three years ago as the anti-cli 
max of an era of unscrupulous operations by 
politicians and financial highwaymen. The 
public is surfeited with accounts of numer 
ous cross bills and litigation growing out of 
wrecks. The State 
well as the courts 


these Banking authori 
have been co 
operating effectively to speed liquidation and 
fix liability. 

A recent review 
such liquidation has conducted. The 
Hanover Trust had commercial 
deposits of $2,750,199 and savings of $1,119,- 


ties as 


shows to what extent 
been 


Compahy 


756, of which 35 per cent. of the former have 
been paid and all of the savings. The Pru- 
dential Trust Company had commercial de 
posits of $1,196,424 and 
of which 46 2/5 of the 
paid and all of the 
the Cosmopolitan 


savings, $SSS.000, 


former have been 


savings. Depositors of 
Trust Company have re- 
ceived 70 per cent. of the $5,603,142 savings 
deposits and 10 per cent. of the 
commercial Creditors of the Fi- 
delity Trust with $4,620,000 in 
commercial $4.630,000 in 
have been 
Tremont Trust 
commercial and 


$5,511,000 
deposits 
Company 
and savings de- 
full. The 


$4,276,584 


posits, reimbursed in 
with 


savings 


Company 
$8,991,000 deposits 
has paid 16 2/3 per cent. on the former and 
66 2/3 on the savings. 


The late George Warren Smith of Rock- 
port, Me., who was prominent in New York 
financial circles a half century ago and who 
died last December, left an estate estimat- 
ed at $17,328,000, consisting mainly of stock 
in the George W. Smith Corporation. 
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GAe 
WASHINGTON LOAN 
and TRUST COMPANY 


WASHINGTON, D. C. 


THE FIRST TRUST COMPANY IN THE NATIONAL CAPITAL 
FISCAL AGENT OF THE ARMY AND NAVY CLUB 
TRUSTEE OF THE WASHINGTON FOUNDATION 
TREASURER OF THE ENDOWMENT FUND, THE AMERICAN NATIONAL RED CROSS 


900-902 F Street, N. W. 
618-620 17th St., N. W. 


FIRST NATIONAL ACCEPTS BACK 
TAX AWARD 

Stockholders of the First National Bank 
of Boston have ratified the bank tax com- 
promise act passed by the Massachusetts 
Legislature. Early in 1918S the First Na- 
tional began proceedings for abatement of 
taxes assessed in 1917 by the city of Boston 
and each succeeding year instituted similar 
proceedings. No other National bank in the 
State took similar action prior to 1921. Un- 
der the terms of the compromise the First 
National Bank will receive $1,500,000 in set- 
tlement of its claims for 1917-1920, inclusive. 
In common with other National banks it will 
receive one-third of the tax paid for 1921 and 
i922. Amount of taxes paid by the bank 
in those two years was $1,804,446, so that 
the amount of the refund on account of 
those years will be $601,482, making the to- 
tal refund $2,101,482. 

The estate of the late Henry B. Endicott, 
Shoe manufacturer, who died recently at 
Dedham, Mass., is valued at $11,767,000. 

Total resources of National banks, savings 
banks, State banks and trust companies of 
Rhode Island as of June 30, 1923, show total 
resources of $451,901,551, as compared with 
$416,274,623 a year ago. 

Local members of the Order of Railroad 
Telegraphers plan to establish a National 
bank in Boston. 


The Flatbush State Bank, capital, $100,000, 
is being organized in Brooklyn by Wm. J. 
Wason, Jr., vice-president, Kings County 
Trust Company, and associates. 

The 1923 official list of securities eligible 
for purchase by savings banks and for in- 
vestment of trust funds, which was recently 
made public by the New York Superinten- 
dent of Banks, discloses approximately 250 
changes, mostly in the municipal section. 


Resources 
$14,000,000.00 


JOHN B. LARNER, 
President 





HAVANA BRANCH FOR FIRST 
NATIONAL OF BOSTON 
The First National Bank of Boston has 
announced the opening of a branch bank at 
Havana, under the management of John G. 
Carriker. Interest in the announcement was 
heightened because of the recent hearings 
before the Federal Reserve Board with re- 
spect to the advisability of having member 
banks open branches in Cuba. Considerable 
opposition to the plan developed, but follow- 
ing the hearings the board resolved that such 
a procedure would be mutually beneficial to 
Cuba and the United States and authorized 
the. Boston institution te create its new 
Cuban branch. 


The principal aid to Cuba which is ex- 
pected to result from placing at that island’s 
disposal the facilities of Federal Reserve in- 
stitutions is a more elastic and better supply 
of currency. With growing industry in Cuba 
and with a greatly increased traffic to and 
from the United States, the plan of expan- 
sion has been further encouraged and sey- 
eral important American banks now have 
branches in Cuba. 


BAN AGAINST “MASSACHUSETTS 
TRUSTS” 

So-called “Massachusetts Trusts” which 
are engaged in the business of taking money 
in installments on loan contracts are pro- 
hibited from operating in New York State 
under the provisions of a bill passed by the 
last Legislature and signed by Governor 
Smith. The bill prohibits any individual, 
either for himself or as trustee, or any part- 
nership or unincorporated association from 
engaging in the business of receiving de- 
posits or conducting a business similar to 
that of a savings and loan association or a 
savings bank, unless authorized by the Su- 
perintendent of Banks. 
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TRUST COMPANIES 


Chicago 


Special Correspondence 


REDUCING COST OF BURGLARY 
INSURANCE 

The movement recently inaugurated by the 
Illinois Bankers Association to reduce the 
cost of burglary and fidelity insurance to its 
members by the organization of a mutual 
company, is likely to exert a far-reaching 
influence. Since 1918 the companies issuing 
burglary, robbery and fidelity insurance poli- 
cies to banks and trust companies have in 
many instances increased the rates from 
300 to 2,000 per cent. This increase was in 
the face of a steady decline in the loss ratio 
experienced by the insurance or surety com- 
panies since the peak of 1917. The bank- 
ers of this State, who have familiarized 
themselves with the situation, claim that 
the loss ratio after the period of 1920 to 
1922 has not been more than 35 per cent. 
and that they are paying uncalled for trib 
ute to the insurance companies. 

The Bankers Mutual Fidelity and Casualty 
Company has the united backing of the mem- 
bers of the Illinois Bankers Association. 
The plan of cutting down insurance pre- 
miums by a mutual, co-operative organiza- 
tion received cordial support at every meet 
ing of bankers since it was first proposed. 
A license has been granted the Bankers 
Mutual Fidelity and Casualty Company un- 
der the laws of this State which authorizes 
mutual organizations of this character. The 


enterprise started business with applications 


for over 200 separate bank risks. 

In North Dakota and various other States 
where mutual insurance plans have been 
adopted by bankers, their success has been 
confirmed by actual experience and reduc- 
tion in costs. Even though the mutual or- 
ganization may not enlist all members of the 
Illinois Bankers Association in the actual 
writing of risks it will doubtless have a 
wholesome effect in holding rates of pri- 
vate surety companies within more reason- 
able bounds. Likewise the mutual plan will 
help to develop greater protective features. 
At the present time the Illinois Bankers As 
sociation is spending $18,000 a year for pro- 
tective work. 


H. M. Hanson, manager of the farm loan 
department of the Illinois Merchants Trust 
Company of Chicago, and A. F. Wellman, 
assistant manager, have been appointed as- 
sistant cashiers. 


OU WILL FIND— 
CHICAGO TRUST 
COMPANY WITH 

A BACKGROUND OF 
PROGRESSIVE CONSER- 
VATISM AND A RECORD 
OF SATISFACTORY 
ACHIEVEMENT, READY 
TO MEET EVERY RE- 
QUIREMENT OF A COR- 
RESPONDENT BANK 


~o und 


CHICAGO TRUST COMPANY 


State at Madison 


MELVIN A. TRAYLOR HEADS ILLINOIS 
BANKERS ASSOCIATION 

Melvin A. Traylor, president of the First 
Trust & Savings Bank of Chicago, who has 
been elected president of the Illinois Bank 
ers Association, was born in Kentucky 45 
years ago where he attended the public 
schools and later studied law. He was first 
associated with a bank at Malone, Texas, 
18 years ago, after which he became presi 
dent of the First National Bank of Ballinger 
in that State, coming to Chicago in 1911, 
when he was for years president of the 
Live Stock National Bank. In November, 
1918, he was elected president of the First 
Trust & Savings Bank. During the war he 
rendered invaluable services as director of 
sales of treasury certificates of indebtedness 
for the Seventh Reserve district. 

Gen. Charles G. Dawes, chairman of the 
Central Trust Company of Illinois, was re 
cently the guest of honor at a dinner given 
by the alumni of the Boys Brotherhood Re- 
public to the trustees at the Hotel La Salle. 
He subscribed $500 to the the fund for a 
club house as a memorial to the late Edmund 
D. Hulbert. Other subscriptions on this 
oceasion were $1,500. 
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G. M. REYNOLDS ON EUROPEAN 
SITUATION 

George M. Reynolds, chairman of the Con- 
tinental and Commercial National Bank of 
this city, who recently returned from a six 
months’ visit to various countries in Europe, 
also attending the international trade con- 
ference in Rome, expressed himself as fol- 
lows regarding the vital problems confront- 
ing European nations: 

“With the nations of Europe warring and 
bitter against each other, there is nothing 
the United States can do and any hope of 
stable trade is dim. We are a _ thousand 
times better off out of this tangle and I am 
of the opinion that we will remain out 
of it. Of course, we could keep on letting 
Europe have money but bankers expect a 
fair return on investments. ‘There is no 
fair return in sight under present conditions. 

“France is frankly after Germany’s life 
blood. She wants every penny Germany can 
scrape up, and she wants also the smoth- 
ering of the country as a nation, or, if she 
can’t get either. some kind of a guarantee 
from some other big nation that Germany 
will pay. Everywhere in France the indi- 
vidual says, ‘No matter what offer Germany 
makes, we won't accept it.’ 

“France as a nation is broke. She is frank 
about it and smiles when mention is made 
of paying her debts. Her argument is that 
she'll pay Britain and America when Ger- 
many pays her. She is not making any ef- 
fort to collect her taxes and some of the 
people sit at their tables and boast that they 
haven’t paid the government anything. One 
reason for this laxity is the government’s 
fear of serious trouble among the peasants 
if they press down on them.” 


VICE-PRESIDENT OF KEYSTONE TRUST 
& SAVINGS 


©. A, Christensen, who recently resigned 
as cashier of the Mid-City Trust and Sav- 
ings Bank, has been elected vice-president 
of the Keystone Trust and Savings Bank, a 
State bank under Clearing House supervi- 
sion, in place of Major William A. Swart, 
resigned. Mr. Christensen has had an ex- 
tensive career in the banking field of Chi- 
cago for more -than fifteen years under the 
leadership of Charles A. Koepke. The Key- 
stone deposits today exceed $1,600,000, with 
resources of $2,000,000. Max Durschlag has 
been elected a director. 


1863 1923 


Upon the foundation of sixty 
years’ experience and growth is 


based the present organization of 


The First National 
Bank of Chicago 
and the First Trust 
and Savings Bank 


This experience has developed a 
highly specialized service in both 
banks, applicable to the needs of 


banks and bankers. 


Calls and correspondence are 
invited relative to the facilities 
afforded for the transaction of 
domestic and international finan- 
cial business of every conservative 


character. 


Combined Resources exceed 


$350,000,000.00 


JAMES B. FORGAN, Chairman 
Board of Directors of both banks 


FRANK O. WETMORE 
President 
First National Bank of Chicago 


MELVIN A. TRAYLOR 
President 
First Trust and Savings Bank 
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Assets over $17.000,000 
‘No Dehosits 
No Demand Liabilities 


CHICAGO TITLE & 
TRUST COMPANY 


IN CHICAGO 


CHICAGO TRUST COMPANY TO ABSORB 
CENTURY TRUST AND SAVINGS 

The Century Trust 
to be consolidated 
Company. The merger will not become ef- 
formally until early in September 
when the Chicago Trust Company will move 
to banking quarters now being prepared for 
it in the new Chicago Trust Building at 
Monroe and Clark streets. 

The Century Bank has had a splendid and 
consistent growth. It 
in October, 1913, at 
moving to its present 


Bank is 
Trust 


and Savings 
with the Chicago 


fective 


opened for business 
State and Lake streets, 

location in July, 1917. 
At the time of its move deposits had grown 
to $1,194,000. By June of 1918 this sum had 
to $1,500,000. One year later de- 
posits had jumped to $2,067,000. A month 
when the State Auditor called for a 
statement of condition from all State banks, 
the Century Bank showed deposits of $5,096,- 


322.05. 


increased 


ago 


The growth of the Chicago Trust Company 
has been exceptional. During the last 
teen months its resources have increased 
from $14,S898,967.10 to $21,132,413.75, a dif- 
ference of approximately 41 per cent. The 
last report made by the Chicago Trust Com- 
pany shows deposits of $15,818,000; capital 


eigh- 


and surplus, $2,000,000; 
$468,519. The deposits 
will 


undivided profits, 
of the combined banks 
$19,500,000 and total 
$24 500.000. 


be approximately 
resources about 

The fundamental reason for the consolida 
tion, President Teter of the Chicago 
Trust Company, was based on the desire on 
the part of directors and officers of the Cen 
tury Bank to added facilities 
more comprehensive service for their 
tomers than they were themselves 
Mr. John W. Fowler 
the Century Trust 


says 


secure and 


cus- 
able to 
give. who 


Savings 


organized 
and Bank and 
who has been its president continuously will 
become a vice-president of the Chicago Trust 
Company. He will be joined in his new con 
nection by the entire staff of officers and em- 
ployees of the Century Bank, 

During the past year the exodus of ne- 
groes from Georgia has numbered 77,500, ac- 
cording to reports compiled by the Georgia 
Bankers Association. 

“The First sank in Tennessee,” 
located at Clarksville, organized three years 
ago, reports deposits of $110,000. Officers, 
directors and are exclusively 
women. Mrs. Runyan is presi- 
dent. 


Woman's 


employees 
Frank J. 
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PROMOTION AMONG OFFICERS AND 
EMPLOYEES OF CENTRAL TRUST 
CO. OF ILLINOIS 


At a 
rectors of the 


recent meeting of the board of di- 
Central 


Chicago, the 


Trust Company of 


Illinois in following elections 


were made: 
George B. Cortelyonu, Jr., formerly assist- 
with the 
bank four and a half years, and who is the 
son of former Secretary of the Treasury Cor- 
telyou, and 
trust officer. 

Geary V. officer 
and assistant secretary, and William K. Otis, 
trust officer 


ant vice-president, who has been 


was elected secretary assistant 


Stibgen was elected trust 


assistant and assistant 
tary 

William J. who for a number of 
years has filled the position of chief clerk, 
having charge of the employees of the bank, 


was elected assistant 


secre- 


Kellough, 


cashier. Mr. Kellough 
is a native of Macomb, Illinois, and has been 
with the Central Trust Company 
since shortly after its organization in 1902. 

Richard W. Gratton, man- 
the bookkeeping department for a 
number of years, 
cashier. Mr. 
part in the 
activities, 


connected 


who has been 
ager of 
assistant 
has taken an 
Institute of Banking 
vice-president of the Chi- 
cago Chapter at the present time. 

George D. Bushnell, a native of 
Neb., and a brother of H. M. 
president of the United 
pany, Omaha, Neb., 
vice-president, 

The 


was also elected 


Gratton active 
American 


being 


Lincoln, 
Bushnell, vice- 
States Trust Com 
Was appointed assistant 
above promotions have enabled the 
Central Trust Company to advance a 
ber of men all along the line, including 
Messrs. E. E. Graham and Charles G. Clark, 
who are among the older employees of the 
Central Trust, for many years tellers of the 
bank. 
tant 


num- 


They have been advanced to impor- 
positions in the credit department. 

The Central Trust Company of Illinois is 
rapidly nearing the $100,000,000 mark in re- 
Recently this institution, 
by General Charles G. Dawes, 
the board, attained its 
since beginning 
include time 
loans 


sources. founded 
now chair- 
twenty-first 
business. Resources 
$35,355,222; demand 
3,983,673 ; cash and sight exchange, 
$20,551,064; U. S. Government securities, $1,- 
492,000; bonds and stocks, $6,320,000. De- 
posits amount to $79,947,000. Capital is $6,- 
000,000; surplus, $1,000,000 and undivided 
profits, $2,886,114; general reserve, $1,000,- 
000 


man of 
year 


loans of 
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_— 


From Generation 
To Generation 





ITH a heritage of already 

having rendered nearly 

two generations of trustworthy 

service in Philadelphia, this 

Company seeks additional] 
opportunities to serve. 


PROVIDENT 


TRUST COMPANY 


OF PHILADELPHIA 





Fourth and Chestnut Streets 


Undivided Profits 
$2,538,1 60.23 





Capital 
2,000,000 


Surplus 
$5,000,000 


Reserve Funds 
57 ¢ 
2,749,425 


LUCIUS TETER ON BUSINESS OUTLOOK 
Mr. 


cago 


Chi- 
reassuring 
prospects. He 


Teter, 
Company, 
reviewing 


Lucius 
Trust 
note in 


says: 


president of the 
strikes a 
business 


“We have passed through the business of 
the first half of 1923 with more than a fair 
degree of success. However, much joy has 
been lacking because there has been the per- 
sistent question—‘How long will it last?’ 

“Meantime factories and shops have been 
busy: railway have been in demand; 
labor has been employed; and money has 
been available for commerce. Why do we 
hesitate and wonder as to the future? Of 
course it is because we can see some things 
we do not like. It may be the high cost of 
labor and materials, the low price of farm 
products, or- our foreign markets; anyway, 
some say business moves in cycles and are 
we not due for the down turn? While all 
this is to be considered, do we not overlook 
the fact that our country is so large and 
its business ramifications so great that it 
will be rare indeed to find all parts of the 
business community booming at once.” 


cars 
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EMPLOYEES OF ILLINOIS MERCHANTS F. H. Carroll, formerly with the LaSalle 
ORGANIZE CLUB Extension University, has been placed in 
The Illinois Merchants Trust Company charge of a new central filing system in con- 
and the affiliated Corn Exchange National nection with the business extension depart- 
Bank of Chicago enlist an army of 1,600 ment 
employees. In order to develop a healthy 
family spirit and good will it is proposed to 
organize a club to which every employee will 
be eligible for membership. The purpose is 


John A. Smith, for many years with the 
Rockford Trust Company, is now associated 
with the Chicago office of A. B. Leach and 


to encourage social contact, recreational Company 


sports and provide inducements for study 
of economics and kindred subjects. The 
conservation of health will be another fac- 
tor in the work of this organization. 


The Central Trust & Savings Bank of Chi 
cago is being organized in Chicago to be 
located in the vicinity of Central Park ave- 


: ; : nue and Roosevelt road 
The opportunities for stimulating this 


large army of employees to strive for greater 
efficiency, co-ordination and to develop the 
instinet of cultivating new business, are not 
being overlooked. This job is under the di- 
rection of Mr. F. Dwight Conner as head Joseph E. Otis, president of the Central 
of the business extension department, who is Trust Company of Illinois, Chicago, has been 


The stockholders of the Home Bank & 
Trust Company of Chicago voted recently 
to increase the paid-up capital stock from 
SSOO.000 to $1,000,000 


also establishing a home economics division elected a director of the Drovers National 


re - } » oc vo Tay ‘4 > pesie 
to show housewives how to conserve family Bank, to fill the vacancy caused by the resig 


income. A series of lectures was also in nation of Henry M. Dawes, recently ap- 


augurated recently on “Science of Conduct” pointed Comptroller of the Currency. 

for employees with classes conducted by Mrs. The combined statement of the North- 
Pauline Dunstan Belden. A feature of these western National Bank and the Minnesota 
studies is to teach employees in the general Loan & Trust Company of Minneapolis re- 
art of cultivating good favor of customers. ports resources totaling $88,892,383. 


CONDITION OF CHICAGO TRUST COMPANIES 


Surplus and 
Undivided 
Profits, Deposits, 
ee June 30, June 30, Book 
Capital 1923 1923 Value 

Central Trust Co $6,000,000 $3,886,114 $7 5,452 165 
Chicago Trust Co 1,500,000 968,519 1 2,587 164 
Citizens Trust & Savings 200,000 53,357 2,453,163 126 
*Continental & Commercial Trust & Savings 5 9,251,329 78,259,421 
Drovers Trust & Savings f 402,137 6,962,168 
+First Trust & Savings 9,268,966 96,013,600 
Franklin Trust & Savings 411,645 4,595,889 
Guarantee Trust & Savings 225,566 2,348,056 
Harris Trust & Savings 153,092 33,351,820 
Home Bank & Trust Co 420,872 9,039,194 
Lake View Trust & Savings 626,940 10,891,569 
Mercantile Trust & Savings 224,410 },894,715 
Mid-City Trust & Savings 241,154 204,435 
Northern Trust & Savings 4,808,407 51,614,410 
Northwestern Trust & Savings 643,534 455,677 
Peoples Trust & Savings . 734,873 5, 879 
Pullman Trust & Savings 560,273 5,271,447 
Sheridan Trust & Savings 285,692 919,900 
Standard Trust & Savings f 857,396 9,184,334 
State Bank of Chicago 5,401,547 45,421,080 
Stockmen’s Trust & Savings 158,272 2,160,554 
Union Trust Co 3,282,432 50,137,575 
Weat Side Trust & Savings ; 300,919 12,292,733 
Woodlawn Trust & Savings 184,462 7,073,219 


*Stock owned by Continental & Commercial National Bank. 
+Stock owned by First National Bank. 
Corrected by F. M. Zeiler & Co., members Chicago Stock Exchange, 929 Rookery Bldg., Chicago. 


) 


15 
45 
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St. Louis 


Special Correspondence 


ABUNDANT RURAL CREDITS 

Through the various channels provided 
by Federal intermediate credits 
Federal Reserve rediscount facilities, 
the farmers of this section of the country 
will be offered every possible accommodation 
to meet his problems. The price of 
and the high prices which farmers 
pay for their materials and living 
necessities, are matters which cannot be di- 
rectly controlled by the granting of 
its. These are matters influenced by 
er economic 


farm loan, 


and 


low 
wheat 


must 


cred- 
broad- 
factors and maladjustments. 
Nevertheless, the bankers of this section are 
agreed to do their utmost to help the farmer 
to tide over the present season. There is 
no sympathy with plans to grant large cred- 
its to enable farmers to hold products that 
should flow naturally to primary and 
mate markets. But the farmer will 
assistance bankers to 
hold his better 

market conditions determine. 
the past few there has 
cided improvement in 
originating from 


ulti- 
have 
help 
prices as 

Within 
been a de- 
demand for credits, 
agricultural Dur 
ing early July the accommodations granted 
this district reached 
the highest point for the year and was more 
than double the amount at the corresponding 
period a year Southern banks report 
a broader call for money in connection with 


every from his 


him crops for 
may 


weeks 
areas, 


by member banks in 


ago. 


the progress of the cotton 


General 


crop. 
conditions in the St. 
Louis district are distinctly better when con- 
trasted with the same period last year, es- 
pecially in the matter of unfilled orders on 
books of merchants and manufacturers. Re- 
tail distribution is satisfactory and more 
intensive effort is apparent in jobbing lines. 
Unemployment is at a minimum 
road traffic previous 


busin ss 


rail- 
perform- 


and 
exceeds all 
ances, 


STATUS OF ST. LOUIS BANKS AND 
TRUST COMPANIES 

A summary prepared by the St. 
Clearing House Association shows that the 
fifteen members and twenty-two associate 
members have aggregated deposits of $464,- 
020,000; combined capital of $45,025,000; 
surplus and undivided profits of $34,816,000. 
The First National Bank leads with depos- 
its of $112,186,000; then comes the National 
Bank of Commerce with $58,606,000 ; the Mer- 
cantile Trust Company is third with depos- 


Louis 





COMPANIES 


PROPERTY LOCATED 
IN MISSOURI 


belonging to a non-resident decedent 


requires local administration 


The St. Louis Union Trust Co. is 
authorized to act in any part of the 
State and will gladly co-operate 
with the home administrator in hand- 


ling the Missouri property. 


St. Louis Union Trust Co. 


ST. LOUIS, MO. 
Capital and Surplus $10,000,000. 00 
The Oldest Trust Company in Missouri 











its of $53,736,000 and then follows Liberty 
Central Trust Company with $35,334,000; 
Mississippi Valley Trust Company with $28,- 
184,000; Boatmen’s Bank with $21,945,000; 
Lafayette-South Side Bank with $21,368,000; 
Merchants-Laclede with $18,211,000; State 
National Bank, $15,328,000 and American 
Trust Company with $13,467,000. 

Despite the considerable number of small- 
er banking institutions which have been 
forced to suspend operations during the past 
biennial period the general condition of Mis- 
souri banks and trust companies is one of 
unusual strength. The State authorities have 
been keen in searching out and removing the 
weak spots, in discouraging excess loans and 
other practices which have contributed chiefly 
to banking fatalities. Excellent progress has 
also been made in cleaning up the situation 
caused by the operations of numerous hous- 
ing trust concerns which are now outlawed 
by act of legislature. 


The will of the late Charles Parsons 
Pettus, vice-president of the American Trust 
Company at St. Louis, which was recently 
admitted to probate, provides that the estate 
be left in trust to his widow. 











TRUST COMPANIES 


Where Business Concentrates 


St. Louis, the gateway and clearing house of a great 
fertile empire that is particularly her own, is enter- 
ing into a new era of better business. 


Out-of-town banks will need now more than ever accu- 
rate and rapid banking service in such a trade 
center. Proper collection facilities and credit 
information from St. Louis will be valuable in your 
own trade-building efforts. 


National Bank of Commerce in St. Louis, with 
sixty-five years’ experience, and capital, surplus 
and profits of over $15,000,000, can best serve 
your needs for a St. Louis b: anking connection. 


The NATIONAL BANK 2 COMMERCE 


in SAINT LOUIS 


Joun G. Lonspace, President 


MERCANTILE TRUST COMPANY 517,865; U. S. bonds and notes, $6,533,000 ; 
APPOINTMENT cash and due from banks, $10,265,000. De- 

Joseph J. Reynolds was appointed manag- posits aggregate $53,509,000, including time 
er of the safe deposit department of the deposits of $20,920,000 and demand deposits 
Mercantile Trust Company, to succeed Ame- of $30,714,000. Capital is $3,000,000; sur- 
dee V. Reyburn, who died on July 2. Mr. plus $7,000,000 and undivided profits, $414,- 
Reynolds started his business career with 517. q 
the St. Louis Safe Deposit and Savings 
sank, which was located at 513 Locust, until BANK ADVERTISING COMMITTEE 
it was taken over by the Mercantile Trust The Missouri Bankers Association has 
Company in 1902. Reynolds has been with Created a Committee on Bank Advertising 
the Mercantile since that date, and has and Publicity to assist members in regard to 
served as assistant manager of the safe de- their advertising and publicity. The com- 
posit department for the past seventeen mittee is not prepared to write copy but 
vears. will give members suggestions as to the best 

When the Mercantile Trust Company kind of copy to be used and mediums to ad- 
opened their safe deposit department in 1902, Ve rtise in. The committee consists of: Man- 
Reynolds rented the first box to the first ager advertising department, L. J. Morgan 
patron, and he has been active in the de- of First National Bank, Saint Joseph, Mo. ; 
velopment of the department, which is said manager advertising department, Frank 
to be the largest in the United States. The Fuchs of First National Bank, St. Louis, 
number of vaults has grown from one to ™Mo0.; manager publicity department, F. M. 
six in his time and boxes rented have in- ‘taker of Commerce Trust Co., Kansas City, 
creased to a total of more than 15,000. Mo. - 

The June 30th financial statement of the The Telegraphers National Bank of St. 
Mercantile Trust Company shows total re- Louis organized by the Order of Railroad 
sources of $65,073.000 with time and demand Telegraphers, reports deposits of $3,000,000 
loans of $38,166,000: U. S. Government cer- and contemplates an addition to the build- 
tificates, $2,362,000: bonds and stocks, $4,- ing purchased last September for $250,000. 
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ASSOCIATION OF TRUST DEPARTMENT 
OFFICERS ELECTS 


Officers elected at a recent meeting of the 
St. Louis Association of Trust Department 
Officers comprise the following: President, 
Frederick Vierling, vice-president Mississippi 
Valley Trust Company; vice-presidents, A. 
H. Burg, vice-president St. Louis Union 
Trust Company, and J. 8. Lionberger, trust 
officer Security National Bank; secretary, 
C. W. Cowdery of the Liberty-Central Trust 
Company ; treasurer, J. P. Newell of the Mer- 
cantile Trust Company. 


NEW YORK COMMUNITY TRUST NAMED 
RESIDUARY BENEFICIARY 

The New York Community Trust is named 
as residuary beneficiary in a will appoint- 
United States Mortgage and Trust 
New York as co-trustee, ac- 
cording to a recent interchange of letters be 
tween John W. Platten, president of the 
Mortgage and Trust Company, and 
director of The Community 
Trust. The author of the will is not named. 

“The involved is not now large,” 
Mr. Platten said, “and its young owner will 
live, I trust, for many 
his death legacies to several 


ing the 
Company of 


U. 8S. 
Ralph Hayes, 


estate 


after 
inter- 
benefits. 


years. Even 
kinsmen 
before The Community Trust 
But it signifies that thoughtful people are 
giving earnest attention to the manifest ad- 
vantages of The Community Trust in the 
wise disposition of their property.” 

Regarding other possible gifts to The Com- 
munity Trust, whose establishment at 120 
Broadway announced recently, its di- 
Hayes, “We have no 
certain means of learning when The Com- 
munity Trust is mentioned in wills. From 
the number and nature of the inquiries and 
consultations we have had, it seems likely 
that The Community Trust has been named 
in several instruments. We have reason to 
that this definite notification from 
Mr. Platten will be followed shortly by other 
similar ones. It should be added that no 
actual funds are expected to accrue for a 
considerable period of time from those resi- 
duary bequests in wills.” 


yene 


was 


rector, Ralph Says: 


believe 


American Trust Co 

Liberty Central Trust Co... 
Mercantile Trust Co 
Mississippi Valley Trust Co 
North St. Louis Trust Co.... 
South S ide Trust Co 
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New Orleans 
Vill 
Bananas 

New Orleans imports almost half of 
the 45,000,000 bunches of bananas 
brought into this country annually. 

The port has adequate fruit landings, 
designed to expedite the handling of 
green fruit. Special railroad facilities 
and banana conveyors make possible 
the unloading of bananas from shipside 
at the rate of 10,000 bunches per hour. 


New Orleans is the banana port of 
the world. 


Hibernia Bank & Trust Co. 
New Orleans, U. S. A. 


The First National Bank of St. Louis has 


devised a London Club” to en- 
able Advertising Club of 
St. Louis to lay aside funds to attend the 
next annual meeting of the Advertising Clubs 
of the World to be held in London. 

The Wharton Title and Trust Company is 
the name of a new banking institution being 
organized in southwest Philadelphia with cap- 
ital stock of $200,000 and surplus of $25,000. 

Business men of Madison, Conn., 
formed the Madison Trust Company 
$50,000 capital and $25,000 surplus. 


“Trip to 
members of the 


have 
with 


Robert E. Maurer, associated with the 
Christian and Missionary Alliance, has been 
employed to manage the new business de- 
partment of the First Trust & Deposit Com- 
pany, Syracuse, N. Y. 


CONDITION OF ST. LOVIS TRUST COMPANIES 


Surplus and 
Net Profits 
June 30, 
1923 
$484,066.09 
1,175,741.14 
7,414,517.77 
5,084,176.45 
60,953.55 
82,630.26 


Capital Deposits 
June 30, 
1923 
$13,467 ,284.68 
35,334,069.06 
53,736,922.78 
28,184,233.77 
2,816,162.03 
2,846,869.16 


$1,000,000.00 
3,000,000.00 
3,000,000.00 
3,000 ,000.00 
200,000.00 
200,000.00 
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Pittsburgh 


Special Correspondence 
PITTSBURGH MAINTAINS LEAD 

Pittsburgh continues to be the leading city 
in the fourth Rederal Reserve Bank district, 
according to figures of the Federal Reserve 
Board. The report for the week ending 
July 3 shows Pittsburgh leading Cleveland 
by a wide margin, in debits to individual ac- 
counts, basis of comparison 
used by the Federal Board. For the week 
the figured for Pittsburgh are $223,051,- 
000, as against $162,454.000 for Cleveland 
and $75,655,000 for Cincinnati. For the week 
ending June 27 the figures were: Pittsburgh, 
$201,435,000; Cleveland, $140,852,000; Cin- 
$77,460,000. The report 
compared with the corresponding 
1922, when the week of July 5 
Pittsburgh, $177.738,000; Cleveland, 
Cincinnati, $65,820,000. 


which is the 


cinnati, shows an 
increase 
week of 
showed 
$748.367,000 ; 


W. THOMPSON ENTERS INVEST- 
MENT BANKING FIELD 


John W. Thompson. vice-president 
trust officer of the Fidelity Title and Trust 
Company of Pittsburgh, resigned that 
position, effective as of August 1, to enter 
into partnership with Kay, Rich- 
ards and Company, members of the New 
York and Pittsburgh Stock Exchanges, with 
offices in the Union Trust Building. After 
graduating from Washington Jefferson 
College Mr. Thompson engaged in the gen- 
eral practice of law in Pittsburgh for eight 
years until he became with the 
Fidelity Title and Trust Company in 1914 
as assistant trust officer, Mr. Thompson was 
elected trust officer in 1918 and vice-president 
in 1919. In his connection with Kay, Rich- 
ards and Company, Mr. Thompson will de- 
special attention to the investment 
branch of the business. 


JOHN 
and 
has 


general 


and 


associated 


vote 


TRIBUTE TO JAMES S. CARR 

Officers and employees of the Union Trust 
Company of Pittsburgh assembled in the 
banking room recently and presented James 
S. Carr, assistant secretary, with a beauti- 
ful gold watch as a token of their affection 
and esteem and of their regret at his retire- 
ment from that institution. William I. Berry- 
man, trust officer, made the presentation 
speech. 


COMPANIES 


Pittsburgh 


FIDELITY TITLE AND TRUST ©. 


341-3435 FOURTH AVE., PITTSBURGH. 


ESTABLISHED 1886 


Acts in all trust capacities 
Trust accounts managed 
aggregate more than 


$100.000.000 


Capital, surplus and undi- 
vided profits $6,700,000. 
Handles checking accounts 
of corporations, firms and 
individuals. 


PEOPLES SAVINGS & TRUST COMPANY 

The Peoples Savings & Trust Company of 
Pittsburgh, which recently absorbed the Real 
Estate Trust 
$54,025,340 aside from its trust department, 
which total trust funds of 
659. Its deposits are $19,103,566, an increase 
of over $6,000,000. Its affiliated institution, 
the East End Savings & Trust Company 
also make an excellent statement with totals 
of nearly $10,000,000. 
§$1.500.000 


Company shows resources of 


shows $58,192.- 


Its deposits are $9,- 
than the 
deposits it Liberty Na- 
tional Bank and the Liberty Savings Bank. 


about 
acquired 


266,633, or more 


with the 


HIBERNIA OF NEW ORLEANS OPENS 
NEW BRANCH 

R. S. Hecht, president of the Hibernia 
Bank & Trust Company of New Orleans, 
announces opening of the seventh branch of- 
fice to be known as the St. Charles Avenue 
Branch. The bank acquired a long term 
lease on the fine building adaptable to bank- 
ing. The new branch will solve the problem 
that confronts many uptown depositors who 
have complained that when they drive down- 
town to transact business at the main office 
they are frequently unable to find a place to 
park their cars. 
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Cleveland 


Special Correspondence 


SPECIAL TREATMENT FOR SMALL 
ACCOUNTS 

Last March the leading trust companies of 
Cleveland put into effect a small service 
charge on small checking accounts which 
iveraged a balance of less than $100, The in- 
tensive campaigns conducted for accounts 
had brought in a large number of small ac- 
tive accounts, many of which continued to 
iverage less than $100. These accounts 
were carried at practically a dead loss be- 
cause of the accounting and overhead ex- 
pense entailed. The trust companies there 
fore arrived at an agreement to apply a 
nominal charge on such small balances. 

The result of this ruling was that a large 
proportion of the small accounts, subject to 
this rule, were increased and are now on the 
profit side of the ledger. Instead: of apply- 
ing a rigid rule, however, the trust compan- 
ies through their publicity departments 
sought to induce the depositors to come in 
and “talk it over.” 

The Guardian Savings & Trust Company 
has been particularly successful in building 
up its small checking accounts. Special 
folders were prepared to stimulate addi- 
tional deposits. As part of the Cam- 
paign the publicity department issued a 
series of twelve folders which described, 
in successive issues, the experiences of one 
William Thorpe who had saved $5,000 and 
who was enabled with the assistance of ad- 





itional accommodation from the trust com 
pany, to obtain promotion in the concern with 
which he is employed by purchase of stock 
on a most favorable basis. 


STANDING OF LEADING TRUST COM.- 
PANIES OF CLEVELAND 


The sixteen trust companies and State 
banks of Cleveland reported in their last 
otticial statements total resources of $759.- 
100,000, as compared with $95,228,000 re 
sources shown by the three National banks 
in operation in this city. The Union Trust 
Company reports total resources of $284,- 
085,000 with deposits of $234,405,000 ; capital, 
$22,500,000; surplus and undivided profits, 
$15,410,974. The Cleveland Trust Company 
reports total resources of $191,579,000 with 
deposits of $174,477,000; capital, $8,600,000 ; 
surplus and undivided profits of $5,529,701. 
The Guardian Savings and Trust Company 
shows aggregate resources of $107,440,000 
with deposits of $94,528,000; capital, $4,000,- 


000; surplus and undivided profits, $6,005,- 
762. These three trust companies hold $503,- 
300,000 of the combined resources of $854,- 
328,000, of all National and State banking 
institutions in the city, equal to 62 per cent. 
of the total. 


FEATURES OF A. I. B. CONVENTION 

One of the enjoyable features of the 
American Institute of Banking Convention 
held in Cleveland during the week of July 
16th, was the reception and automobile tour 
of Cleveland given by Mr. William Ganson 
Rose, president of William Ganson Rose, 
Inc., Financial Advertising. 

Five hundred autos, bearing delegates to 
the American Institute of Banking Conven- 
tion, drove through the partially completed 
banking lobby of the new Union Trust build- 
ing, East 9th and Euclid, Cleveland, Ohio, 
July 19th. At the conclusion of the drive 
the convention delegates alighted and at- 
tended a buffet supper in the building, given 
by the Union Trust Company. 


OHIO BREVITIES 

Harris Creech, president, the Cleveland 
Trust Company, has been elected a member 
of the Community Fund Council, succeeding 
the late F. H. Goff. 

J. Arthur House, president of the Guardian 
Savings & Trust Company of Cleveland has 
been elected a member of the board of the 
Cleveland Life Insurance Co., filling the va- 
cancy caused by the death of Hon. James A. 
Hemenway of Boonsville, Ind. 

The Commerce Guardian Trust & Savings 
Bank of Toledo has published a new book- 
let entitled “A Catalogue of Departments,” 
which explains in detail the functions and 
services which the bank renders. 

The Commerce Guardian Trust Company 
of Toledo reports total resources of $27,958,- 
000; deposits, $23,967,000; capital, $1,400,- 
000; surplus and undivided profits, $974,075. 

The Ohio Savings Bank & Trust Com- 
pany of Toledo reports resources of $32,124,- 
000; deposits, $28,628,000; capital, $1,000,- 
000; surplus and undivided profits, $1,595,- 
387. 

Organization of the Canton Bank & Trust 
Company of Canton has been completed with 
capital stock of $250,000.. 

The Union Trust Company of Cleveland 
has been appointed trustee under mortgage 
of the Cleveland Union Terminals Company. 
The trust company has opened its ninth 
branch office, known as the Kinsman-140th 
street office. 


wa ee De ee 
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“THE GUARDIAN” OF CLEVELAND 

Harvey H. Brown, leader in the steel and 
iron industry in Cleveland, and for many 
years a director of The Guardian Sayings «& 
Trust Company, Cleveland, died Thursday, 
August 2d. He was 75 years old. He was a 
partner of the Harvey H. Brown & Company, 
dealers in iron ore; president of the Stewart 
Furnace Company of Sharon, Pa., and chair- 
man of the board of directors of the Brown 
Hoisting Machinery Company. 

P. C. Berg, vice-president of The Guardian 
Savings & Trust Company, attended the con- 
vention of the National Association of State 
Bank Supervisors in the 
of July. ex-superintendent 
banks in Berg is 


week 
of 
honorary 


Denver lasi 
Being an 
Ohio, Mr. 
the organization. 
one session of the 


an 


member of He 


addressed 
convention. 


SPECIAL PROMISE BY EXECUTOR 

An executor or administrator is not per- 
sonally liable upon claims against the estate. 
His duty is to administer the funds that 
come to him as executor, and to pay debts 
and legacies as far as possible out of the 
assets. If he promises to pay a claim against 
the estate, it will not bind him personally, 
unless he clearly indicates that his promise 
is personal. Even then it is not binding un- 
less the promise has given a consideration, 
and the agreement is evidenced by a writing 
signed by him or his agent, as required by 
the statute of frauds. 
to pay a 


The promise must be 
claim against the estate. The ex- 
ecutor of B’s estate promised to pay C, 
heir of B, a sum of if he would not 
the will. This promise was not to 
pay a claim against the estate, or in settle- 
ment of one, but merely to 
vate interests of A. 
not apply.—(From 


an 
money 
contest 


protect the pri- 
Hence the statute does 


The Cashier.) 


NEW TRUST COMPANY ENTERPRISES IN 
BALTIMORE 
that Gen. T. 
du Pont is to head a new trust company in 
course of organization in Baltimore to have 
capital of $7,500,000. It is likewise stated 
that this project is with Mr. du 
Pont’s intention some of his im- 
portant financial Delaware to 
saltimore. 
Another trust 
terests identified 
Baltimore. The plan 
directors of the bank by 
Thomas and 
Captain Isaac FE. 
ist, will 
enterprise 


It is current report Coleman 


connected 
to transfer 
interests from 
company 

the 
was 


is projected by in 
National Bank of 
submitted to the 
President T. Roland 
unanimous approval 
local capital 
be chairman of board the 
will the of Emerson 
Trust Company. Capital is to be $500,000. 


with 


received 
Emerson, a 
the and 


bear name 


PLANS FOR NATIONAL THRIFT WEEK 
The plan the National 
Thrift Committee of the Y. M. C. A., to de 
vote one each year to thrift 
annual fixture. 
will begin on 
January 17th 
the 
Life 
Pay 
and 
Na- 
co-opera- 
Bankers Asso 
Advertising Clubs, U. 8. 
Chamber of Commerce, and others. 


inaugurated by 
week specific 
propaganda has become an 
The next National thrift 
Benjamin Franklin's birthday 
and continues to the 25d 
week include Bank Day, Budget Day, 
Insurance Day, Own Your Home Day, 
Bills Promptly Day, Make a Will Day 
with Others Day. Forty-eight 
organizations pledged 
including the American 
ciation, Associated 


week 


The days of 


Share 
tional 
tion 


have 


The pub- 
licity is in the hands of an Advertising Coun 
cil, of which Edwin Bird 
and ineluding as 


Wilson is chairman 


members: G. Prather 


Knapp of the Bankers Service Corporation 
G. Wells 


Sawyer, advertising 
the National City 
advertising manager of 


Bank. 


manager of 
and B. M. Griffin. 
the Gotham National 


Bank, 





CONDITION OF BALTIMORE TRUST COMPANIES 


Name Capital 


Atlantic Trust Co 

Balto. Trust Co 

Colonial Trust Co 
Commerce Trust Co 
Continental Trust Co 
Equitable Trust Co 
Fidelity Trust Co 
Maryland Trust Co.. 
Mercantile Trust Co ; 
Safe Deposit & Trust Co 
Security Storage & Trust Co 
Title Guaranty & Trust Co 
Union Trust Co 


1,000,000 
000,000 
300,000 
750,000 
,350,000 
,250,000 
1,000,000 
1,000,000 
1,500,000 
1,200,000 
200,000 
400,000 
550,000 


Surplus and 
undivided 
profits as of 
June 30, 

1923 
$1,162,099 
2,343,089 
143,309 
309,655 
1,722,191 
1,174,319 


Deposits 
as of Par Ann 
June 30, Pie 
1923 
$5,345,597 100 
13,242,150 50 
1,564,358 25 5 
1,562,148 50 Ge 
8,680,073 100 184 196 
16,326,056 25 47 Ro 
100 16° 
100 35 6o%, 
50 260 23% 
100 600 209 
100 10% 
100 206 
50 12¢ 


12¢ J 
- 

20% 
3514 7¢ 


) ‘ 
60 


9,283,349 
16,547 ,234 
20,860,310 

1,016,115 

8,269,122 
12,006,962 


3,753,650 

3,611,161 
215,676 
375,449 
620,659 
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Los Angeles 


Special Correspondence 


LOS ANGELES’S GIANT STRIDES 
Some illuminating figures have recently 
collated which reveal the dynamic 
forces that are at work to make Los Angeles 
one of the world capitals In point of wealth 
per capita Los Angeles leads all other large 
cities of the country In point of financial 
and banking expansion the trust companies 


been 


furnish the greatest motive power. During the 
twelve months ending June 30th last depos- 
its of trust companies and State banks of 
this city have increased $175,000,000 from 
$366,000,000 to $541,317,000. To this total 
should be added $222,648,000 deposits of Na- 
tional banks, making total banking deposits 
of S$663,000,000. 

May, for example, Angeles 
building permits issued aggregated in value 


During Los 
$18,926,000, as compared with $4,928,000 for 
San Francisco. At the present pace of bank 
increase bound to 
outstrip San Francisco within a short time, 


clearings Los Angeles is 
the clearings for May aggregating $599,795,- 
000 as with $438,000,000 for the 


vear. 


compared 
last 
resented an increase of 36 per cent. over the 
1922. During the last three 
months of 1922 the tonnage cleared through 
the port of Los Angeles equalled the total 
port tonnage of San Francisco, Portland and 
Seattle. In the last 20 years the 
manufactured articles 
Angeles district increased 
to $800,000,000., 


same month June clearings rep 


same month in 


value of 
produced — in 
from $15,000,000 
annually Within 50 miles of 
this one-fifth of the 
production of the United States. 


Los 


city comes entire oil 


TRUST COMPANY EXPANSION 
ANGELES 

The Trust & Savings Bank of 
Los Angeles reports the largest total of de 
posits among local trust companies with ag- 
gregate of $183.419.000, an increase of $38,- 
000,000,000 within the past year. The Pacific 
Southwest Trust & Savings Bank follows 
with deposits of $140,727.000, an increase of 
nearly $70,000,000 within the past year. The 
First National Bank which is affiliated with 
the Southwest has deposits of $75,397,000, 
making $216,000,000 
The Hellman 


has deposits of $55,617,- 


IN LOS 


Security 


aggregate deposits of 
for these allied institutions. 

Commercial Trust 
000; the 
$42,000,000 The Citizens Trust & Savings 
Bank has deposits of $33,781,000, an increase 
of $11,000,000 during the past The 


sank of Italy offices in this city, 


year. 


COMPANIES 


Union Bank & Trust Company has deposits 
of $10,927,000, an 
a half million. 


increase of over two and 


PACIFIC SOUTHWEST CHANGES 

A number of important executive changes 
have been made recently in the staff of the 
Pacific Southwest Trust & Savings Bank of 
Los Angeles. Oscar Thompson has been ad- 
from junior vice-president to vice- 
president. P. L. McMullen has been elected 
a junior vice-president. H. F. Ahlswede has 
been made a member of 
of the Beach 
manager 
Branch; R. M. 
Lake Branch. 

Stockholders of the First National 
and the affiliated Pacific Southwest 
Savings 


vanced 


the executive board 
branches; W. W. Par- 
savings department Fidelity 
Palmer, manager Big Bear 


Long 


SOnS, 


Bank 
Trust & 
sank and the First Securities Com- 
pany have been advised of 
of the Pacific Southwest Realty Company 
for the purpose of purchasing from the First 
National and the Pacific-Southwest the real 
estate and buildings owned by these institu- 


the organization 


tions in the conduct of their banking busi- 
ness 

Henry M. Bobinson, president of the First 
National Bank of Angeles and the Pa- 
cific Southwest Trust and Savings Bank, has 
been elected vice-president for the Western 
Division of the Chamber of Commerce of 
the United States. Stele 
NEW BRANCHES FOR SECURITY TRUST 


Two 


Los 


new branches were recently opened 


by the Security Trust and Savings Bank of 
Moneta 
first 
Branch opened in 
handsome new building. Public te- 
ceptions marked the formal opening of both 
branches, 


The new Florence and 
received 100 


Los Angeles. 
branch accounts on the 
The Highland Park 
its own 


day. 


R. D. Davis, vice-president of the Citizens 
Trust & Savings Bank of 
been made executive officer of the Proadway 
Branch. Dain 
cashier: Roy M. 
ton, assistant 

The Commonwealth 
been organized in 
than 8. former 
cut of banks as president. 

The Citizens Trust & Savings Bank is con- 
ducting a bank on the grounds of the Mon- 
roe Doctrine Centennial Exposition. 

Deposits of the Anglo-California Trust 
Company of San Francisco have increased 
over $4,000,000 during the first three months 
of the year to a total of over $44,000,000, 


Los Anzeles has 


Sturges 


Steward 


was appointed 
and W. P. Rals- 
cashiers. 

Trust 
Angeles 
State 


Company has 


Tos with Jona- 


Dodge, superiniend- 





TRUST COMPANIES 


PUBLISHER’S ANNOUNCEMENT 


MINIMIZING TAXES 


By JOHN H. SEARS 


General Counsel, Corporation Trust Co., New York City . 
Author of “Sears on Trust Estates,’ “Trust Company Law,” “Missouri Corporations,” etc. 


CLEAR — PRACTICAL — LAWFUL — EFFECTIVE 


A PILOT BOOK, frankly discussing Tax Saving Methods and leading directly 
to all Tax Systems, State and Federal. 

The purpose of this book is, FIRST: to point out fundamental differences be- 
tween methods of avoiding or reducing taxes which may safely be regarded as 
effective and lawful, as distinguished from forbidden evasion, and SECOND: to 
furnish synopses of all tax systems, State and Federal, showing requirements for 
Assessments, Returns, Rates, Exemptions, Deductions, Collections, Penalties, etc. 

Mr. Sears’ book is divided into two parts. Chapter | is devoted to a general 
discussion of Tax Saving Methods; Chapter 2, Selection of Form of Business Organi- 
zation—Corporations—T rust Estates—Partnerships, etc.; Chapter 3, Outline and 
Ways of Minimizing Corporate Taxes; Chapter 4, Outline and Ways of Minimizing 
Trust Estate Taxes; Chr>ter 5, Outline and Ways of Minimizing Partnership Taxes; 
Chapter 6, Outline ana Ways of Minimizing Individual Taxes. Part Two presents 
a synopsis of Tax Laws of the Federal Government and of each State, Alabama to 


Wyoming. Price, $8.00, postage prepaid. 


Address: TRUST COMPANIES Magazine, Book Department 
55 LIBERTY STREET, NEW YORK CITY 








THOMAS GIBSON’S MONTHLY FORECAST 


of Business and Security Market Conditions and Prospects 
(Dated August 17, 1923) 


The principal topics discussed are as follows: 


|. The General Business Outlook 5. The Railroad Situation 
. The Trade Indexes and Barometers 6. The Industrial Securities 
. The Money and Credit Situation 7. The Public Utility Securities 
. The Crop Outlook 8. The Technical Situation 


The August Forecast is accompanied by interesting supplements 
showing freight car loadings, condition of railroad equipments, and 
indicated earnings of leading rails. 


Single Copies, $1.00 


GIBSON & McELROY 


53 Park Place New York 
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